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Established in 1934 in Italy’s Veneto region, Safilo Group is one of the eyewear industry’s key players 
in the design, manufacturing and distribution of optical frames, sunglasses, sports eyewear, goggles 
and helmets. The Group designs and manufactures its collections by blending stylistic, technical and 
industrial innovation with quality and skilful craftsmanship. Research and development and design 
have always been the Group’s cornerstones: thanks to its constant experimentation with new materials 
and shapes, and to its specific skills and savoir-faire, Safilo sets the latest eyewear fashion trends 
worldwide and plays a key role in the global eyewear industry.

Safilo manages a portfolio of proprietary and licensed brands, which are selected based on their 
competitive positioning and international prestige by way of a consumer segmentation strategy. 

Distribution takes place through sales to multiple channels, including opticians, retail chains, specialist 
shops and a fast growing direct to consumer (D2C) platform.

With an extensive global presence, Safilo’s business model enables it to monitor its entire production 
and distribution chain, from research and development in five prestigious design studios, located 
in Padua, Milan, New York, Hong Kong and Portland, to its company-owned production facilities 
and network of qualified manufacturing partners, to planning, programming and purchasing, quality 
control, marketing and communications, Safilo ensures that every product offers the perfect fit and 
meets the highest quality standards.

Safilo has core strengths in product development and design, this activity is conducted by a significant 
organization of designers able to ensure the continual stylistic and technical innovation which has 
always been a distinguishing feature of the Group.

The key factors of success which provide Safilo with a distinctive identity in the world’s eyewear industry 
are represented by its diverse brand portfolio with strong brands in all relevant market segments, its 
excellence in design, innovation and quality of its products, its coverage of the marketplace by way 
of a worldwide sales, distribution and customer service network, and the diverse nature of its offer in 
terms of clientele and target markets.

GROUP PROFILE
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SAFILO BUSINESS MODEL

DESIGN, 
INNOVATION
& PRODUCT CREATION

GO TO MARKET

GLOBAL BRAND 
BUILDING
& MARKETING

GLOBAL PRODUCT
SUPPLY & DISTRIBUTION

The science of innovation
and creative twist

5 owned plants

Brand building science

A network 
of owned 

subsidiaries in 
40 countries and 

4 regions 
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Attraverso un’eccellenza artigianale

An alchemist of trends 
 from a global  network 

of Design Studios

Converting raw material 
through innovative 
processing system

Consumer-centric 
organization with 
digital at its center

Nearly
 100,000 points of sales 

in 5 continents

Product development 
engineering and 
industrialization

World-class PR and 
communications

Quality of sales of a 
unique portfolio 
of brands

We will be a leading Global Eyewear Creator 
with a balanced Portfolio of superior brands 
that will delight the world’s consumers, create 
mutual value with our partners and reward Safilo 
with leadership shareholder value creation.
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SAFILO BRANDS
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LICENSED BRANDS
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THE AMERICAS

Brasil
Canada
Messico
Usa

ASIA PACIFIC

Australia
China
Hong Kong
India
Japan
Malaysia
Singapore

REST OF THE 
WORLD

South Africa
United Arab Emirates

EUROPE

Austria
Belgium
Czech Rep.
Denmark
Estonia
England
Finland
France
Germany
Greece
Hungary
Ireland
Italy

Latvia
Lithuania
Norway
Netherlands
Poland
Portugal
Russia
Slovenija
Slovenská Rep
Spain
Sweden
Switzerland
Turkey

COMMERCIAL NETWORK

MANUFACTURING 
FACILITIES
Longarone (Italy)
S. Maria di Sala (Italy)
Bergamo (Italy)
Salt Lake City (USA)
Suzhou (RPC)

SAFILO IN THE WORLD

The Safilo Group has a 
commercial 
network in around 
40 countries
and independent 
distributor partners.
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Consolidated 
income statement

2022
 
% 2021

 
% Change %(Euro million)

           

Net sales 1,076.7 100.0 969.6 100.0 11.1%

Cost of sales (479.3) (44.5) (467.8) (48.3) -2.5%

Gross profit 597.4 55.5 501.8 51.7 19.1%

Selling and marketing expenses (420.5) (39.1) (363.0) (37.4) -15.8%

General and administrative expenses (128.4) (11.9) (119.6) (12.3) -7.4%

Other operating income/(expenses) (0.1) (0.0) 6.9 0.7 -101.1%

Operating profit 48.5 4.5 26.1 2.7 85.8%

Gains on liabilities for options 
on non-controlling interests 31.2 2.9 32.2 3.3 -3.3%

Financial charges, net (15.5) (1.4) (23.5) (2.4) 34.0%

Profit before taxation 64.1 6.0 34.8 3.6 84.2%

Income taxes (11.8) (1.1) (14.8) (1.5) 20.3%

Net profit 52.3 4.9 20.0 2.1 161.4%

Net profit/(loss) attributable
to minority interests (1.8) (0.2) (1.2) (0.1) -45.3%

Net profit attributable to the Group 54.2 5.0 21.3 2.2 154.6%

EBITDA 96.8 9.0 79.3 8.2 22.1%

DEPRECIATION & AMORTIZATION 48.4 53.2

NON RECURRING ITEMS ON EBITDA (4.4) (2.2)

Economic indicators adjusted 
pre non-recurring items

2022

 

2021

 

Change %(Euro million) % %

           

Gross Profit adjusted 
pre non-recurring items 597.6 55.5 512.6 52.9 16.6%

EBIT adjusted 
pre non-recurring items 53.5 5.0 32.9 3.4 62.8%

EBITDA adjusted 
pre non-recurring items 101.2 9.4 81.5 8.4 24.2%

Net profit attributable to the 
Group adjusted 
pre non-recurring items 58.3 5.4 27.4 2.8 112.6%

GROUP ECONOMIC PERFORMANCE
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In 2022, the Group recorded a significant improvement of all the main economic 
metrics, both thanks to the growth in revenues driven by an increase in volumes and 
the positive dynamics in terms of price/mix, and thanks to the completion, during 
the year, of the structural cost of goods sold savings plan. These levers allowed 
Safilo to effectively counter the inflationary pressures that followed one another 
during the year, significantly increasing both transport costs and energy expenses. 
2022 also recorded stronger marketing investments to support the growth of home 
brands, as well as an increase in software-as-a-service investments dedicated to the 
Group’s technological and digital development.

In 2022, gross profit reached Euro 597.4 million, posting a growth of 19.1% 
compared to 2021, and bringing the margin on sales to 55.5%, an improvement 
of 380 basis points compared to the margin of 51.7% recorded in 2022 (up 
16.6% and 260 basis points respectively compared to the adjusted gross profit 
and margin in 2021).

In 2022, selling, general and administrative expenses increased by 13.7% 
compared to 2021, mainly due to the aforementioned increases in marketing 
investments and those related to software-as-a-service projects, accounted in the 
income statement under EDP costs, according to the 2021 IFRIC agenda. The latter, 
in particular, increased from Euro 3.4 million in 2021 to Euro 9.7 million in 2022.

Adjusted EBITDA amounted to Euro 101.2 million, equal to a 9.4% margin on 
sales (10.3% ex IFRIC SaaS impact). Adjusted EBITDA was up 24.2% compared to 
the Euro 81.5 million recorded in 2021, while the margin improved by 100 basis 
points compared to the 8.4% of the previous year. Foreign exchange impacts, 
while not material at EBITDA level in absolute amounts, diluted EBITDA margins by 
approximately 80 basis points.

Adjusted EBIT was equal to Euro 53.5 million, up 62.8% compared to the 
adjusted EBIT of Euro 32.9 million recorded in 2021, while the adjusted EBIT 
margin grew by 160 basis points, from 3.4% to 5.0%.
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Below the operating result, the main components which contributed to the Group’s 
net result were:

• �a positive accounting effect equal to Euro 31.2 million (Euro 32.2 million in 
2021) as a result of the reduced liability for put & call options on non-controlling 
interests due to the revision of the related financial plans and to the increase of 
Safilo’s controlling stake in Privé Revaux from 64.2% to 82.8%;

• �net financial charges of Euro 15.5 million, down 34% compared to the Euro 23.5 
million recorded in 2021, mainly thanks to the repayment of the Shareholder 
Loan following the capital increase completed at the end of 2021. 

In 2022, the adjusted Group net profit was equal to Euro 58.3 million 
compared to Euro 27.4 million recorded in 2021. The adjusted net margin moved 
from 2.8% to 5.4% of sales.

Consolidated
income statement Fourth quarter  

2022
Fourth quarter  

2021 Change %(Euro million) % %

           

Net sales 245.4 100.0 232.2 100.0 5.7%

Gross profit 139.1 56.7 120.9 52.0 15.1%

EBITDA 13.3 5.4 10.9 4.7 21.9%

Economic indicators adjusted 
pre non-recurring items

Fourth quarter  
2022

Fourth quarter  
2021 Change %(Euro million) % %

           

EBITDA adjusted 
pre non-recurring items 15.9 6.5 12.7 5.5 25.3%
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Net working capital

Net working capital at 31 December 2022 amounts to Euro 292.3 million 
compared with Euro 214.9 million of the previous year.

Net working capital December 31, 
2022

December 31, 
2021 Change

(Euro million)

       

Trade receivables, net 214.0 173.5 40.5

Inventories 259.0 234.4 24.6

Trade payables (180.7) (193.1) 12.4

Net working capital 292.3 214.9 77.4

% on net sales 27.1% 22.2%

The key driver of the increase in the net working capital dynamic was the increase 
in trade receivables which, in addition to the growth of the business, was also 
impacted by around Euro 10 million of anticipated payments from customers at the 
end of 2021. The working capital of the year was furthermore characterized by an 
increase in inventories, and a decrease in trade payables.

Fixed assets and investments in tangible and intangible fixed assets

Net fixed assets total Euro 318.3 million at the end of 2022 compared to Euro 
329.4 million in 2021.

The decrease of net fixed assets is mainly due to the ordinary depreciation of the 
tangible and intangible assets.

The Group’s operating investments of the year total Euro 16 million (Euro 20.1 
million in 2021). The investments were focused on the maintenance of its product 
supply and logistics network and to the Group Digital Transformation systems.
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The allocation of the Group operating investments breaks down as follows:

INVESTMENTS BREAKDOWN

16.0

20.1

0.2 0.1

2.9
4.3

0.7
0.2

7.77.0

5.2

7.8

Headquarters Production
factories

Europe Americas Far East Total 
investments

2022
2021

2022 2021

INVESTMENTS BY NATURE

Others
31%

Production facilities
38%

Others
39%

Production facilities
44%

Information
technology
17%

Information
technology
31%
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The main items of the net financial position at 31 December 2022 as well as free 
cash flow figures are reported below in comparison with the previous year.

Net financial position 

Net financial debt December 31,    
2022

December 31, 
2021 Change

(Euro million)

       

Current portion of long-term borrowings (30.0) (20.0) (10.0)

Short-term lease liability IFRS 16 (9.1) (8.2) (0.8)

Cash and cash equivalents 77.7 99.0 (21.3)

Short-term net financial position 38.7 70.8 (32.1)

Long-term borrowings (117.3) (131.8) 14.5

Long-term financial lease liability IFRS 16 (34.7) (32.9) (1.8)

Long-term net financial position (152.1) (164.7) 12.7

TOTAL NET FINANCIAL POSITION (113.4) (94.0) (19.4)

TOTAL NET FINANCIAL POSITION PRE IFRS 16 (69.6) (52.8) (16.8)

As at 31 December 2022, the Group’s net debt stood at Euro 113.4 million (Euro 
69.6 million pre-IFRS 16, corresponding to a financial leverage, also pre IFRIC 
SaaS, of 0.7x), slightly better than the position of Euro 115.4 million reported at 
the end of September 2022 and slightly above Euro 94.0 million recorded at the 
end of 2021.

The key components of the Group’s net debt at the end of December 2022 were 
the following:
• �a long-term debt position of Euro 152.1 million, made of bank loans for Euro 

117.3 million, related to the new Credit Facility signed in September 2022, and 
an IFRS-16 effect for Euro 34.7 million;

• �a short-term debt position of Euro 39.1 million, made of bank loans for Euro 
30.0 million, related to the new Credit Facility, and an IFRS-16 effect for Euro 
9.1 million;

• a cash position of Euro 77.7 million.

Group net debt 

FINANCIAL SITUATION
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The above loans are subject to operating and financial covenants which the Group 
complied with as at December 2022.
The Group net financial position reported in the above table does not include the 
valuation of derivative financial instruments and the option liability on the  non-
controlling interests.

Free cash flow

Free cash flow
2022 2021 Change

(Euro million)

       

Cash flow from operating activities 9.2 17.3 (8.1)

Cash flow from investing activities (15.7) (9.8) (5.9)

Cash flow from repayment principal portion of IFRS 16 lease liabilities (10.0) (10.3) 0.2

Free cash flow (16.5) (2.7) (13.8)

In 2022, the Group’s Free Cash Flow was negative of Euro 16.5 million compared 
to the negative Free Cash Flow of Euro 2.7 million recorded in 2021.

Safilo closed the year with a positive cash flow from operating activities of Euro 
9.2 million, which reflected, on the one hand, a significant positive cash flow from 
operating activities before changes in working capital, equal to Euro 71.5 million, 
thanks to the strong economic improvement recorded by the Group in the year, on the 
other hand, a cash absorption of Euro 62.4 million due to changes in working capital. 

On this front, the Group recorded an increase in trade receivables which, in addition 
to the growth of the business, was also impacted by around Euro 10 million of 
anticipated payments from customers at the end of 2021. The working capital of the 
year was furthermore characterized by an increase in inventories, and a decrease in 
trade payables due to mix effects in the overall payables base as certain operating 
expenses with lower standard payment terms rebounded in the year.

In 2022, the cash flow for investments amounted to Euro 15.7 million, for activities 
related to the maintenance of the industrial plants, and to the digital transformation 
systems and processes on which the Group continues to work.
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The Group implements the measures deemed to be appropriate to contrast any 
foreseen risks and uncertainties arising from its business. The risks are both 
internal and external and are explained below. The Group has an enterprise risk 
management approach in place to monitor the key risks and develop action plans 
to mitigate them.

Internal risks

Strategic risks

The Group could be unable:

• �to take advantage of business opportunities in the market segments and 
geographic areas in which it operates;

• �to allocate the resources to the most profitable and potential markets, or to more 
economically beneficial initiatives;

• �to build, develop and protect its brands and patents;
• �to maintain and develop the licence contracts required for its business and fulfil 

the relative obligations and commitments;
• �to contrast the competition maintaining and strengthening its own distribution 

and sales networks;
• �to launch innovative products on the market that meet consumer tastes and are 

in tune with fashion trends.

Operating risks

The Group business is subject to:

• �the risk of being unable to organise and coordinate integrated supply/production/
logistics and commercial processes in order to provide a rapid response to the 
needs of increasingly attentive and discerning customers;

• �the risk of being unable to identify and purchase raw materials, semi-finished and 
finished products compliant with the Group’s quality standards;

• �the operational risks of industrial facilities, distribution centres and supplier 
relationships; 

• �the risk of non-compliance with internal control procedures as well as the Italian 
and foreign legislation that are applicable to the Group (for example local tax 
laws).

MAIN CRITICAL RISK FACTORS 
FOR THE GROUP
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Ines Mazzilli
(Non-executive 
Independent Director)

Born in Milan on May 5, 1962, 
she graduated in Business 
Administration, major in Finance, 
from Bocconi University in Milan, 
attended a Management Course 
at the INSEAD University in 
France and attended the Director’s 
Program Enhancing the Skills 
of Corporate and Financial 
Governance from SDA Bocconi 
School of Management in 
Milan.  In 2019-2022 she served 
as non-executive independent 
Director of the Board of Directors 
of Assicurazioni Generali S.p.A. 
and member of its Risk and 
Control Committee and Related 
Party Transactions Committee. In 
2022 she served as member of its 
Remuneration and Appointments 
Committee.
In 2018-2021 she served as non-
executive independent Director of 
the Board of Directors of Saipem 
S.p.A. and has been the President 
of its Audit and Risk Committee.  
Since 2016 she is member of 
the Advisory Council and Senior 
Advisor (external) for GENPACT. 
She has more than 30 years of 
experience in a variety of senior 
finance management positions. She 
previously worked for 23 years in 
HEINEKEN. In 1993, she joined 
the Italian Operating Company 
as Planning & Control Manager 

and she was Finance Director 
2001-2005. In 2006-2010, she 
was Senior Finance Director of 
the Western Europe Region. In 
2010-2015, she has been Senior 
Finance Director of the Global 
Business Services, responsible 
for Business Partnering to Global 
Business Services, HEINEKEN 
Global Shared Services in Kraków, 
Global Process and Control 
Improvement and Global Finance 
Business Process Management. 
In 2015-2016, she has been 
Senior Director Global Finance 
Processes & Internal Control, 
responsible for HEINEKEN Global 
Shared Services, Global Process 
and Control Improvement and 
Global Finance Business Process 
Management. Prior to joining 
HEINEKEN, she spent the early 
part of her career, from 1987 to 
1993, in senior finance jobs in 
Elizabeth Arden, being part of Eli 
Lilly first, and Unilever after. She 
started her career in banking. 
She is active in a variety of 
roundtables with multinationals 
and since 2014 member of the 
Advisory Board of Corso di 
Laurea Magistrale in Economia e 
Legislazione d’impresa, University 
of Pavia, Italy.

Katia Buja
(Non-executive Director)

Born in Padua, Italy on January 
20, 1966, she graduated in 
Law from the University of Padua 
and is qualified to practice the 
profession of lawyer. She has 
spent her entire professional 
career in the Safilo Group with 
increasing responsibilities until 
becoming Group General Counsel 
in 2005, dealing with the legal 
and corporate aspects of the listed 
parent company and the Italian 
and foreign subsidiaries, leading a 
team of internal lawyers. 
Previously she worked for some 
law firms and notaries.
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Irene Boni
(Non-Executive 
Independent Director)

Born in Sassuolo (Modena), 
Italy, on February 9, 1981. She 
graduated in Economics in 2004 
from the Alma Mater Studiorum 
University of Bologna, Italy, 
and has a Master in Business 
Administration from Columbia 
University in New York, USA. 
She is the Chief Executive Officer 
of Talent Garden, a European 
leading player focusing on Digital 
Education. Irene is also a Senior 
Advisor, Digital Transformation and 
E-commerce with an international 
background and strong experience 
in digital. She supports executives, 
entrepreneurs and investors to 
identify and unleash the growth 
potential of companies, exploiting 
technological and process 
innovation. After starting her 
career with Procter & Gamble 
and McKinsey & Co., from 2010 
to 2019 she worked at YOOX 
Group, then YOOX NET-A-PORTER 
Group covering roles of increasing 
responsibility (Corporate 
Development, Operations, 
Technology, Organization and 
Human Resources). She was a 
member of the Innovation Advisory 
Board of Vodafone Italia and of 
the Altagamma Luxury Consumer 
Advisory Board. Currently she 
is the Chief Executive Officer 
of Talent Garden, a member of 
Angels4Women and independent 
director of Edizione Holding, 
Laminam and Hype.

Matthieu Brisset 
(Non-Executive 
Independent Director)

Born in Paris, France, on March 2, 
1972.He graduated in 1995 from 
Ecole Polytechnique in France. 
He is an experienced executive 
in the luxury sector, with strong 
financial experience and strong 
proven experience in B2B and 
B2C luxury brand management. 
From 2008 to 2020 he held 
various roles at LVMH Louis 
Vuitton Moët Hennessy, where he 
notably served as Chief Executive 
Officer of Loro Piana and, most 
recently, Senior Vice President 
Strategy & Development, Moët 
Hennessy. Previously, from 1995 
to 2008 he held various roles at 
JPMorgan Investment Banking. 
He is the Founder and President 
of Bespoke Advisory Partners, 
a consulting firm and a Senior 
Advisor of the Boston Consulting 
Group. He was previously Vice 
President of the Board of Directors 
of MonteNapoleone District and, 
among others, a member of the 
Board of Directors of Editions 
Assouline and of the Supervisory 
Board of Royal van Lent.
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Corporate committees

The Board of Directors has set three internal Committees and one mixed-composition 
Committee (including management and directors) having the duty to support the 
Board in the evaluations and the decisions relating to, respectively:

• ��the internal control and risk management system and the approval of the 
periodical financial and non-financial reports (Control and Risk Committee);

• ��the pursuit of the Group’s sustainable success (Sustainability Committee, including 
members of the Board of Directors and managers of the Group);

• ��both the remuneration and nomination themes (Remuneration and Nomination 
Committee);

• ��the approval of Transactions with Related Parties (Transactions with Related 
Parties Committee).

The Board of Directors has also appointed a Supervisory Committee pursuant to 
Legislative Decree No. 231/2001 which: i) supervises 231 Model operations and 
compliance with provisions therein; ii) evaluates the necessity to update the 231 
Model; iii) carries out controls with access to all documentation needed.



92 Report on Operations - Consolidated Financial Statements Safilo Group S.p.A.

Below is the composition of the Corporate Committees of Safilo Group S.p.A. as 
at 31 December 2022 as appointed by the Board of Directors meeting held on 29 
April 2021:

Supervisory Committee  

Chairman Bettina Solimando

  Ines Mazzilli

  Giorgia Canova

Control and Risk Committee

Chairman Ines Mazzilli

  Melchert Frans Groot

  Matthieu Brisset

Sustainability Committee

Chairman Eugenio Razelli

  Angelo Trocchia

  Katia Buja

  Vladimiro Baldin

  Fabio Roppoli

  Marco Cella

  Alberto Macciani

Remuneration and Nomination Committee

Chairman Cinzia Morelli-Verhoog

  Jeffrey A. Cole

  Irene Boni

Transactions with Related Parties Committee

Chairman Ines Mazzilli

  Matthieu Brisset

  Cinzia Morelli Verhoog
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The Board of Statutory Auditors

The Board of Statutory Auditors oversees compliance with laws, regulations and 
Articles of Association, with principles of good management and, especially, the 
adequacy of the administrative, organizational and accounting structure adopted 
as well as its actual operations and the adequacy and efficiency of the risk 
management and control system.

The Board of Statutory Auditors currently in office has been appointed by the 
Shareholders’ Meeting held on 28 April 2020 and will remain in office for three 
years until the date of the Shareholders’ Meeting called for the approval of the 
financial statements at 31 December 2022.

Carmen Pezzuto
(Chairman)

Born in Sacile (UD) in 
1967, she is a graduate in 
Economics and Commerce 
of Cà Foscari University 
in Venice. She has been 
registered with the Padova 
Charted Accountants’ and 
Auditors’ Register since 
1993. She is a standing 
statutory auditor for 
industrial, commercial and 
service companies.

Roberto Padova
(Standing Statutory 
Auditor)

Born in Rome in 1956, he 
is a graduate in Law of 
Roma University. He has 
been a member of the Bar 
Association of Rome since 
1985. He is a statutory 
auditor and member of the 
Supervisory Committee 
(Lgs. Decree 231/2001) 
for companies operating in 
the industrial, energy and 
medical devices sector.

Bettina Solimando
(Standing Statutory 
Auditor)

Born in San Severo (FG) in 
1974, she is a graduate in 
Economics and Commerce 
of Verona University. She 
has been registered with 
the Verona Chartered 
Accountants’ and Auditors’ 
Register since 2002. She 
is a statutory auditor for 
industrial and commercial 
companies.
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Accounting standards, amendments and interpretations issued and endorsed by the 
European Union but not effective for the reported period and not early adopted by 
the Group

At the date of this report the following amendments have been endorsed by the European Union 
applicable to the Group and effective for annual periods beginning on or after 1 January 2023 that 
have not been early adopted by the Group in preparing this report:

• �on 12 February 2021, the IASB published the amendments to IAS 1 Presentation of Financial 
Statements and IFRS Practice Statement 2: Disclosure of Accounting policies, Amendments to IAS 8 
Accounting policies, Changes in Accounting Estimates and Errors: Definition of Accounting Estimates. 
The changes come into effect from 1 January 2023;

• �on 7 May 2021, the IASB published the amendments to IAS 12 Income Taxes: Deferred Tax related to 
Assets and Liabilities arising from a Single Transaction. The changes come into effect from 1 January 
2023.

The Group will comply with these new standards and amendments based on their relevant effective 
dates, and their application is not expected to have any material impact on the Group consolidated 
financial statements.

Accounting standards, amendments and interpretations not yet completed and endorsed 
by the European Union 

In addition, the European Union has not yet completed its endorsement process for the following 
standards and amendments at the date of this report:

• �on 23 January 2020, the IASB published an amendment called “Amendments to IAS 1 Presentation 
of Financial Statements: Classification of Liabilities as Current or Non-current”. On 31 October 2022 
the IASB published an amendment called “Amendments to IAS 1 Presentation of Financial Statements: 
Non-Current Liabilities with Covenants”. The documents aims to clarify how to classify debts and 
other short or long-term liabilities. The changes come into effect from 1 January 2024;

• �on September 22, 2022, the IASB publish the amendment to IFRS 16 Lease Liability in a Sale 
and Leaseback. The document aims to clarify how a seller-lessee subsequently measures sale and 
leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a sale. The 
changes come into effect from 1 January 2024.

The Group will comply with these new standards and amendments based on their relevant effective 
dates when endorsed by the European Union and it will evaluate their potential impacts on the 
consolidated financial statements.
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2.2 Format of financial statements

Safilo Group presents the income statement by function (so-called “cost of sales”). This is considered to 
be more representative with respect to presentation by type of expenses, as it conforms more closely to 
the internal reporting and business model and is in line with international practice in the eyewear sector.

For the balance sheet, a distinction is made in the assets and liabilities between current and non-current 
as described in paragraphs 51 and following of IAS 1. The indirect method for the cash flow statement 
was used. Therefore, the net profit of the period is adjusted by the effects of non-monetary transactions, 
changes in working capital and cash flows from investing and financing activities.

In compliance with paragraph 85 of IAS 1 some dedicated items have been introduced on the face of 
the statements of the financial position and on the profit and loss statement to separately disclose the 
balances related to the financial liability for the options on non-controlling interests of some investments 
and its related fair value changes to profit and loss:

• �“Liabilities for options on non-controlling interests” in the section “Non current liabilities” of the 
statement of the financial position;

• �“Gains/(losses) on liabilities for options on non-controlling interests” in the section related to the  
“Financial income/(charges)” of the Profit and Loss;

• �“Non-monetary changes related to liabilities for options on non-controlling interests” in the statement 
of cash flow.

2.3 Consolidation method and consolidation area

The Group’s consolidated financial statements as of 31 December 2022 include the parent company, 
Safilo Group S.p.A., and 46 subsidiaries accounted for on a line-by-line basis, with the parent company 
holding, directly or indirectly, the majority of voting rights. During 2022 the Group’s consolidation 
area changed as follows: 

• �on 14 January 2022 David Schottenstein, Board member and CEO of Privé Goods LLC (Privé 
Revaux) resigned and left the Company. Following this event and pursuant to the contractual terms of 
the acquisition the Group has exercised its call option on the non-controlling interests held by David 
Schottenstein increasing its controlling stake in Privé Revaux from 64.2% to 81.9% in exchange for 
a nominal amount. During 2022 some other Company equity holders and employees have resigned 
increasing the Group controlling stake to 82.8%;

• �on 1 December 2022 the liquidation of the company Safilo Korea Ltd, owned at 51% by Safilo Far 
East Ltd, has been completed and the company has been de-registered.





117Notes - Consolidated Financial Statements Safilo Group S.p.A.

Investments in subsidiaries

The companies in which the Group exercises control (“subsidiary companies”), as defined in IFRS 10, 
either due to direct shareholdings or by indirectly holding the majority of the voting rights, having the 
power to determine even indirectly the financial and managerial choices of the companies and thus 
obtaining the relative benefits regardless of the relationships deriving from the share ownership, are 
consolidated using the line-by-line method. Potential exercisable voting rights existing at the balance 
sheet date are considered in order to determine control. The subsidiary companies are consolidated 
from the date on which control is assumed and are deconsolidated from the date when control ceases.

The Group uses the acquisition method of accounting to account for business combinations. The 
consideration transferred for the acquisition of a subsidiary is measured as the fair value of the assets 
transferred, the liabilities incurred and the equity interests issued by the Group. The consideration 
transferred includes the fair value of any asset or liability resulting from a contingent consideration 
arrangement. Acquisition-related costs are expensed as incurred. Identifiable assets acquired and 
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair 
values at the acquisition date. On an acquisition-by-acquisition basis, the Group recognizes any non-
controlling interest in the acquiree either at fair value or at the non-controlling interest’s proportionate 
share of the acquiree’s net assets. The excess of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the acquisition date fair value of any previous equity interest in 
the acquiree over the fair value of the Group’s share of the identifiable net assets acquired is recorded 
as goodwill. If this is less than the fair value of the net assets of the subsidiary acquired in the case 
of a bargain purchase, the difference is recognized directly in the consolidated statement of income.

With regards to the accounting for transactions and events that result in a change in the Group’s interest 
in its subsidiaries and the attribution of a subsidiary’s losses to non-controlling interests, IAS 27 (revised 
2008) specifies that once control has been obtained, further transactions whereby the parent entity 
acquires additional equity interests from non-controlling interests, or disposes of equity interests without 
losing control are transactions with owners and therefore shall be accounted for as equity transactions. 
It follows that the carrying amounts of the controlling and non-controlling interests must be adjusted to 
reflect the changes in their relative interests in the subsidiary and any difference between the amount 
by which the non-controlling interest is adjusted and the fair value of the consideration paid or received 
is recognized directly in equity and attributed to the owners of the parent. There is no consequential 
adjustment to the carrying amount of goodwill and no gain or loss is recognized in profit or loss. 

Upon consolidation, the amounts resulting from intra-group operations between consolidated companies 
are eliminated, in particular in relation to receivables and payables at the balance sheet date, costs 
and revenues as well as financial income and charges. In addition, gains and losses between the 
subsidiary companies that are fully consolidated are also eliminated.
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The accounting principles adopted by the subsidiary companies have been modified where necessary, 
to comply with those adopted by the parent company.

Non-controlling interests and the amount of net profit attributable to them are shown separately under 
“Non-controlling interests” and “Profit for the period attributale to non-controlling interests” in the 
consolidated balance sheet and income statement, respectively. 

All consolidated subsidiaries close their fiscal year on December 31, with the exception of Safilo India 
Pvt Ltd. which closes its financial year on 31 March, and economic and financial statements are then 
prepared by the subsidiary in order to allow the Parent Company to prepare the consolidated financial 
statements as of December 31.

Investments in associated companies

The holdings in companies/entities in which a significant influence is exercised (“associated 
companies”), that is presumed to exist when the percentage held is between 20% and 50%, are valued 
under the “equity” method. Due to the application of the equity method, the value of the investment is 
aligned to the shareholders’ equity that is adjusted, where necessary, to reflect the application of the 
IFRS approved by the European Commission, and includes the recording of any goodwill identified 
at the moment of acquisition. The share of gains/losses realized by the associated companies after 
the acquisition is recorded on the income statement, while the share of movements of reserves after 
the acquisition is recorded in the equity reserves. When the share of losses of the Group in an 
associated company is equal to or exceeds its holding in the associated company, taking into account 
all receivables not guaranteed, the value of the investment is fully written down and the Group does 
not record further losses above its share, except where the Group has the obligation to cover these 
losses. Gains and losses not realized that are generated on operations with associated companies are 
eliminated for the part pertaining to the Group.

Investments in other companies

Investments in other companies representing “available-for-sale financial assets” are valued at their fair 
value and gains and losses arising from changes in the fair value are assigned directly to shareholders’ 
equity until sale. Total gains and losses are charged to the statement of operations of the year in which 
the sale took place, unless an AFS financial asset has accumulated a significant or prolonged decrease 
of its fair value. In this case, the accumulated losses in the fair value reserve of shareholders’ equity is 
recognized in the statement of operations.
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in future interest cash flows given this, the related hedging effect must be suspended in the cash flow 
reserve and recognised in profit or loss in subsequent years when the expected flows actually emerge.

The following table summarizes the characteristics and fair value of IRS contracts in place as at 31 
December 2022 (no contracts in place as at 31 December 2021):

December 31, 2022                 Fair value

(thousands of Euro) Maturity Notional amount Assets Liabilities

Cash flow hedge 2025  80,000  780 -

Total IRS contracts  80,000  780 -

4.5 Other current assets

This item breaks down as follows:

(thousands of Euro) December 31, 2022 December 31, 2021

     

VAT receivable 9,772 11,815

Income tax receivables 17,169 19,023

Prepayments and accrued income 9,398 11,999

Other receivables 8,539 10,569

Total 44,878 53,406

Income tax receivables are mainly related to tax credits and advance payments made during the 
financial year which will be offset against the related tax payables.

Prepayments and accrued income amounted to 9,398 thousand Euro compared to 11,999 thousand 
Euro at 31 December 2021, and mainly relate to royalties and advertising expenses for 4,917 thousand 
Euro, prepaid insurance for 546 thousand Euro and other prepaid expenses for 3,935 thousand Euro.

Other current receivables amounted to 8,539 thousand Euro, compared to 10,569 thousand Euro of 
31 December 2021. The balance mainly includes deposit payments due within 12 months and other 
receivables related to the ordinary business.

It is considered that the book value of the other current assets is approximately equal to their fair value.
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4.6 Tangible assets 

The table below summarises the changes in the tangible assets:

(thousands of Euro)
January 1, 

2022 Increase Decrease Reclass.
Transl. 

diff.
December 
31, 2022

             

Gross value       

Land and buildings  118,911  2,816 (465) (135)  74  121,200 

Plant and machinery  175,998  2,337 (1,951) - (277)  176,106 

Equipment and other assets  136,213  7,559 (23,051)  135  1,443  122,299 

Advance payments  43  22 - - -  65 

Total  431,164 12,733 (25,467) -  1,239 419,670 

Accumulated depreciation  

Land and buildings  57,670  3,519 (618)  376  130  61,078 

Plant and machinery  146,267  5,347 (1,738) - (202)  149,674 

Equipment and other assets  111,613  10,638 (22,911) (376)  865  99,830 

Total  315,551 19,504 (25,267) -  794 310,582

Net value  115,613 (6,771) (200) -  446  109,088 

(thousands of Euro)
January 1, 

2021 Increase Decrease Reclass.
Transl. 

diff.
December 
31, 2021

             

Gross value       

Land and buildings 129,950 1,510 (15,753) (124) 3,327 118,911 

Plant and machinery 191,400 4,818 (23,096) 41 2,836 175,998 

Equipment and other assets 151,913 6,855 (28,767) 114 6,097 136,213 

Advance payments 169 33 (118) (41) 1 43 

Total 473,431 13,216 (67,734) (10) 12,261 431,164

Accumulated depreciation       

Land and buildings 62,035 5,128 (10,891) - 1,398 57,670 

Plant and machinery 159,058 7,497 (22,210) - 1,923 146,267 

Equipment and other assets 123,517 12,093 (28,682) - 4,686 111,613 

Total 344,610 24,718 (61,783) - 8,006 315,551

Net value 128,821 (11,502) (5,950) (10) 4,254 115,613 
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Investments in tangible assets in the financial period amount to 12,733 thousand Euro (13,216 
thousand Euro in the previous year), and refer to:

• �Euro 7,014 thousand in the production facilities, mainly for the purchase and production of equipment 
for new models;

• �Euro 2,879 thousand in the U.S. companies;
• �Euro 1,994 thousand in the Italian distribution centre mainly for the upgrade of logistic equipment;
• the remaining part in the other companies of the Group.

Non-current assets held for sale

As 31 December 2022 the item equal to 2,320 thousand Euro includes an industrial real estate 
location near the Longarone production site, which had been downsized in 2020. It is measured at 
fair value determined on the basis of an independent appraisal by a third-party.

4.7 Right of Use assets

The table below summarises the changes in the Right of Use assets, mainly related to real estate rent 
contracts and to long term operating lease contracts for company cars.

(thousands of Euro)
January 1, 

2022 Increase Decrease Reclass.
Transl. 

diff.
December 
31, 2022

             

Gross value

Buildings Right of Use  49,449  8,556 (1,600) -  2,337  58,742 

Other assets Right of Use  8,664  2,322 (2,865) -  7  8,127 

Total  58,112 10,877 (4,465) -  2,345 66,869 

Accumulated depreciation

Buildings Right of Use  16,964  8,097 (1,606)  -  619  24,074 

Other assets Right of Use  4,230  2,229 (2,664) -  3  3,798 

Total  21,194 10,326 (4,270)  -  622 27,872 

Net value  36,918  551 (195) -  1,723  38,997 
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(thousands of Euro)
January 1, 

2021 Increase Decrease Reclass.
Transl. 

diff.
December 
31, 2021

             

Gross value

Buildings Right of Use 48,678 3,085 (5,448) - 3,134 49,449 

Other assets Right of Use 8,377 3,212 (2,936) - 11 8,664 

Total 57,054 6,297 (8,384) - 3,145 58,112

Accumulated depreciation

Buildings Right of Use 13,914 7,390 (5,203) 862 16,964 

Other assets Right of Use 4,332 2,503 (2,615) - 11 4,230 

Total 18,246 9,893 (7,818) - 873 21,194

Net value 38,808 (3,596) (566) - 2,272 36,918 

Investments in Right of Use in the financial period amount to 10,877 thousand Euro (6,297 thousand 
Euro in the previous year) related for the building to the opening of some Blenders retail store locations 
and by the ordinary renewal of some locations of the commercial subsidiaries and for the other assets 
to the renewal of the expired operating lease contracts for company cars.
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4.8 Intangible assets 

The following table shows changes in intangible assets:

(thousands of Euro)
January 1, 

2022 Increase Decrease Reclass.
Transl. 

diff.
December 
31, 2022

             

Gross value  
Software  97,304  2,685 (149)  11  670  100,520 

Trademarks and licenses  148,933  241 - -  5,736  154,909 

Other intangible assets  30,656  382 (156) -  1,504  32,387 

Total 276,892 3,308 (305)  11  7,910 287,817

Accumulated amortization

Software  81,342  6,092 (16)  11  410  87,839 

Trademarks and licenses  43,675  7,229 - -  427  51,332 

Other intangible assets  10,216  5,239 (115) -  313  15,653 

Total 135,233 18,560 (130)  11  1,150 154,824 

Net value  141,659 (15,252) (175) -  6,761  132,993 

(thousands of Euro)
January 1, 

2021 Increase Decrease Reclass.
Transl. 

diff.
December 
31, 2021

             

Gross value  
Software 93,614 6,224 (3,960) 9 1,417 97,304 

Trademarks and licenses 141,532 242 - - 7,159 148,933 

Other intangible assets 29,367 370 (1,164) - 2,083 30,656 

Total 264,512 6,836 (5,124) 9 10,659 276,893

Accumulated amortization

Software 76,893 7,195 (3,867) - 1,121 81,342 

Trademarks and licenses 36,491 6,714 - - 471 43,675 

Other intangible assets 6,283 4,693 (1,157) - 397 10,216 

Total 119,667 18,601 (5,024) - 1,989 135,233

Net value 144,846 (11,765) (100) 9 8,670 141,659 
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Investments in intangible fixed assets made during the year amount to 3,308 thousand Euro (6,836 
thousand Euro in the previous year). The investments mainly relate to the continuing implementation of 
the integrated information system (ERP) in the Group’s subsidiaries.

The reduction of investments compared to previous year is mainly relate to “software” and is due to the 
implementation of the latest-generation integrated information system (ERP) which is cloud-based and 
hence structured as a software-as-a-service (SaaS) agreement. Safilo has therefore expensed the related 
amount of 9,703 thousand Euro as EDP service costs, in line with the accounting policy introduced by 
the Group in 2021 to comply with the guidelines of the IFRIC agenda on SaaS arrangements published 
in April 2021.

Depreciation and Amortization

Depreciation and amortization for tangible and intangible assets is allocated over the following income 
statement items:

(thousands of Euro) Notes 2022 2021

       

Cost of sales 5.2 12,536 17,396

Selling and marketing expenses 5.3 3,220 3,400

General and administrative expenses 5.4 22,308 22,523

Amortization and depreciation 38,064 43,319

Cost of sales - Right of Use depreciation 5.2 1,197 1,121

Selling and marketing expenses - Right of Use depreciation 5.3 4,813 4,401

General and administrative expenses - Right of Use depreciation 5.4 4,317 4,372

Depreciation Right of Use - IFRS 16 10,326 9,893

Total 48,390 53,212

Amortization and depreciation equal 38,064 thousand Euro (43,319 thousand Euro in the previous 
period). The decrease for 5,255 thousand Euro mainly affected the “cost of sales” and is due to 
the reshaping of the Group’s industrial capacity according to the restructuring plan of the Group’s 
manufacturing footprint. In the previous period the item was affected by non-recurring tangible assets 
write-downs equal to 4,573 thousand Euro in the cost of sales, mainly related to the closure of the 
Slovenian plant in Ormož at the end of June 2021 and to the termination of activities related to the 
exiting licensed brands.
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The item general and administrative expenses include amortization for 8,625 thousand Euro (8,698 
thousand Euro in the previous period) related to the intangible assets (mainly trademarks and distributor 
relationships) identified in the Purchase Price Allocation of the two acquisitions Privé Revaux and 
Blenders Eyewear, executed in 2020.

Management carefully examined the recoverability of the assets identified in the Purchase Price 
Allocation of the two newly acquired companies. As a result of this analysis, it was concluded that 
there were no specific impairment indicators for the assets identified in the Purchase Price Allocation 
of the two acquisitions.

The Right of Use depreciations in 2022 are equal to 10,326 thousand Euro (9,893 thousand Euro in 
the previous year). 

The Group does not recognize as intangible assets the research and development costs related to both 
technological and production process developments and product design.

During the year the Group incurred and charged to income, costs for research and development 
amounting to 14,420 thousand Euro (13,924 thousand Euro in the previous year). 

4.9 Goodwill 

The item refers to goodwill which arose from the acquisitions in 2020 of Privé Revaux and Blenders. 
A single CGU has been identified, representing the whole Group, to which the entire amount of 
goodwill has been allocated: this allocation is consistent with the strategy underlying the acquisitions, 
that, beyond the acquisition of two fast growing brands, they will enable the whole Group to compete 
more effectively in the fast growing digital sales and communication channels. The allocation to a 
single CGU is consistent with the approach adopted for the preparation of the previous year financial 
statements and has been designed to appropriately reflect the Group’s strategy and business model. 
The single CGU structure appropriately reflects the high level of interdependence of the functions of the 
Group. Specifically strategy, goal setting, operations management, as well as reporting and incentive 
systems are managed at a corporate level, leaving to the local units deployment and tailoring to the 
specific market.
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The following table shows changes in Goodwill:

(thousands of Euro)
January 1, 

2022 Increase Decrease
Transl. 

diff.
December 
31, 2022

           

Goodwill  32,861 - -  2,033  34,895 

(thousands of Euro)
January 1, 

2021 Increase Decrease
Transl. 

diff.
December 
31, 2021

           

Goodwill 30,331 - - 2,531 32,861 

In 2022 the item recorded an increase of 2,033 thousand Euro due to foreign currency translation.

Impairment test

The approach followed and the assumptions made to perform the impairment test are described below.
For the unique identified CGU of the Group, the recoverable amount is based on its value in use 
determined based on estimated future cash flow projections. 

On 9 March 2023 the Board of Directors has approved the 2023-2027 Group Business Plan and 
the related financial projections. For the purposes of the impairment test, these financial projections 
take the requirements of IAS 36 into consideration, specifically those that require that the estimate 
of future cash flows excludes cash outflows and related cost savings that are expected to arise from 
future restructuring initiatives which an entity has not yet committed/announced before the date of the 
impairment test (31 December 2022), and those pertaining to estimated future cash flows that are 
expected to arise from improving or enhancing asset performance. Accordingly, neither potential new 
acquisitions, nor the implications of the mandate given by the Board of Directors to the management 
on 26 January 2023 to explore alternative solutions for the Longarone plant, have been considered 
for the purposes of the impairment test. 

In estimating the growth in the plan period, the Group has taken into consideration both its own 
internal expectations as well as indications obtained from independent external sources.



162 Notes - Consolidated Financial Statements Safilo Group S.p.A.

The main objectives and strategies underlying Safilo’s 2023-2027 business plan are:

• �sales growth through a solid and balanced business portfolio by brand, geographical area and 
distribution channel, which maximizes customer service and meets the needs of the different consumer 
segments;

• �margin expansion behind further improvement in the gross margin, and a more flexible operating 
cost structure;

• positive cash flow generation that feeds and supports the Group’s organic and external growth.

The Group’s strategies will continue to leverage two main enablers: 

• �the end-to-end Digitalization of its business model, with the aim of transversally enhancing data 
analytics, optimizing processes, operations and time to market;

• �a Sustainability roadmap in support of the Group’s business targets, driven through an agenda of 
clear and shared objectives.

The impairment test methodology used for the execution of the impairment test at the date of 31 
December 2022 is consistent with the criteria used for the 2021 financial statements and considers the 
following factors:

• �management used the most recent information available to calculate the WACC (weighted average 
cost of capital), in particular: risk free rate, market risk premium, beta, specific risk premium for 
Safilo, Cost of debt (including lease liabilties), debt/equity structure. As recommended by regulators, 
the WACC has not been adjusted for the macroeconomic enviroment or Russia-Ukraine conflict, 
with uncertainties instead being reflected in the cash flows. Specific risk premium has been reduced 
considering the last years Group performance and the capability to meet in advance the 2020-2024 
Plan targets;

• �the growth rates for the years following the plan’s horizon (“g” rate) have been analytically reviewed 
for each single country in which the Group operates in, and have been adapted to the rate of 
inflation expected by analysts for 2027. 

To calculate the present value, the future cash flows thus obtained were discounted to their present 
value at a discount rate (WACC) as at the test’s date of reference that took into account the specificities 
of each geography where the Group operates. The cash flows generated after the horizon considered 
were determined on the basis of perpetual growth rates considered adequate with reference to the 
economic conditions of the country of reference.
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The following table summarizes the WACC and “g” rates used by the Group for the impairment test:

Key assumptions    “WACC” discount rate      Growth rate “g”

December 31, 
2022

December 31, 
2021

December 31, 
2022

December 31, 
2021

SAFILO GROUP 10.12% 7.93% 2.07% 1.90%

The execution of the impairment test resulted in a cover compared to the net invested capital including 
goodwill as of 31 December 2022. 

Management has performed sensitivities to test the cover of Net Invested Capital based on different 
scenarios where key parameters like WACC and Free Cash Flows have been progressively modelled. 
With reference to the break-even level: to obtain an enterprise value equal to the net invested capital 
as of 31 December 2022, including goodwill, EBITDA and related cash flows could be reduced by 
30% or WACC could be increased by +3,0%. 

After completing the process described, management concluded that no impairment loss needs to be 
recognized at the date of 31 December 2022.

Management has used the most reliable information available at this moment. In monitoring the 
goodwill value, management has taken into consideration also exogenous factors, such as the stock 
market capitalization. The stock market valuation in general may be subject to different expectations 
and various fluctuations and hence in practice different valuation methods exist, such as those based 
on expected cash flows.

During the year 2022 Safilo Group’s stock market capitalization has always been above the book 
value of shareholder equity.

Management believe that the assumptions incorporated in the Financial Projections 2023-2027 
underlying the impairment test are reasonable and that the Group has the necessary skills and resources 
to meet planned goals.
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The options outstanding of the third tranche of the Plan 2017-2020, equal to 773,205 options, 
are exercisable until 31 May 2027, the first and the second tranche of the Plan 2020-2022, equal 
respectively to 3,527,699 and to 3,816,124 options, are exercisable until 30 June 2028 and 30 June 
2029 respectively. 

At the date of the approval of these financial statements the options vested and exercisable still 
outstanding are the one related to the Plan 2017-2020 equal to 773,205.

The exercise price for the options of the third tranche of the Plan 2017-2020 is equal to 0.68 Euro with 
a remaining contract life of 4.4 years, while for the first and the second tranche of the Plan 2020-2022 
the exercise prices are equal to respectively 0.63 and 0.87 Euro with a remaining contract life of 5.5 
and 6.5 years respectively.

The adoption of these plans has affected the income statement for the period for a cost of 748 thousand 
Euro (647 thousand Euro at 31 December 2021).
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5.	 NOTES TO THE CONSOLIDATED 
	 INCOME STATEMENT

5.1 Net sales

The Group’s primary revenue segment is the selling of eyewear products in the wholesale channel 
through its subsidiary network and a network of independent distribution partners. Moreover, the 
Group sell its eyewear products directly to its customers through its online sales channel for some 
brands of its portfolio, mainly in the North America market.

2022 Group sales amounted to 1,076,745 thousand Euro, showing an increase of 11.1% compared 
to the previous year (969,584 thousand Euro). 

For a discussion on sales trends and the disaggregated sales by geographical regions, reference 
should be made to the report on operations section of the Group’s economic results. 

5.2 Cost of sales

This item breaks down as follows:

(thousands of Euro) 2022 2021

     

Purchase of raw materials and finished goods 375,240 360,298

Capitalisation of costs for increase in tangible assets (-) (2,955) (3,774)

Change in inventories (17,618) (25,820)

Wages and social security contributions 80,826 88,473

Subcontracting costs 13,201 16,832

Amortization and depreciation 12,536 17,396

Depreciation Right of Use - IFRS 16 1,197 1,121

Rental and operating leases 1,574 1,460

Offset Rental and operating leases - IFRS 16 (1,276) (1,181)

Utilities, security and cleaning 9,699 6,037

Other industrial costs 6,871 6,982

Total 479,296 467,824

Cost of sales increased by Euro 11,471 thousand (or 2.5%), from Euro 467,824 thousand in 2021, to 
Euro 479,296 thousand in 2022. Wages and social security contributions decreased by Euro 7,647 
thousand (or 8.6%) from Euro 88,473 thousand to Euro 80,826 thousand in 2022, benefitting from 
the savings provided by the reshaping of the Group’s industrial capacity according to the restructuring 
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plan of the Group’s manufacturing footprint, with the closure of the Slovenian plant in Ormož effective 
from 1 July 2021, aiming for its realignment to the current production needs.

Amortization and depreciation decreased by Euro 4,861 thousand (or 27.9%) from Euro 17,396 
thousand in 2021 to Euro 12,536 thousand in 2022. 

Changes in inventories can be broken down as follows:

(thousands of Euro) 2022 2021

     

Finished products (13,331) (29,116)

Work-in-progress 1,594 1,681

Raw materials (5,882) 1,875

Total (17,618) (25,560)

5.3 Selling and marketing expenses

This item breaks down as follows: 

(thousands of Euro) 2022 2021

     

Payroll and social security contributions 108,220 98,263

Sales commissions 49,821 44,585

Royalty expenses 60,225 56,118

Advertising and promotional costs 134,574 110,437

Amortization and depreciation 3,220 3,400

Depreciation Right of Use - IFRS 16 4,813 4,401

Logistic costs 34,203 28,943

Consultants fees 1,504 1,190

Rental and operating leases 8,111 7,125

Offset Rental and operating leases - IFRS 16 (5,570) (5,681)

Utilities, security and cleaning 1,126 1,125

Provision for risks 358 65

Other sales and marketing expenses 19,884 13,064

Total 420,488 363,033
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Selling and marketing expenses increased by Euro 57,455 thousand (or 15.8%), from Euro 363,033 
thousand in 2021 to Euro 420,488 thousand in 2022. This was due to the significant recovery of sales 
activity exceeding to the level pre Covid-19 pandemic with the consequent increase of payroll and 
social security contributions by Euro 9,957 thousand (or 10.1%), sales commissions by Euro 5,236 
thousand (or 11.7%), advertising and promotional costs by Euro 24,137 thousand (or 21.9%), royalty 
expenses by Euro 4,107 thousand (or 7.3%) and logistic costs by Euro 5,260 thousand (or 18.2%).

5.4 General and administrative expenses

This item breaks down as follows: 

(thousands of Euro) 2022 2021

     

Payroll and social security contributions 48,896 47,765

Allowance and write off of doubtful accounts (898) 1,540

Amortization and depreciation 22,308 22,523

Depreciation Right of Use - IFRS 16 4,317 4,372

Professional services 15,073 13,963

Rental and operating leases 5,651 5,579

Offset Rental and operating leases - IFRS 16 (4,972) (4,748)

EDP costs 25,482 17,835

Insurance costs 2,187 2,161

Utilities, security and cleaning 4,059 3,120

Taxes (other than on income) 1,489 1,555

Other general and administrative expenses 4,835 3,889

Total 128,426 119,552

General and administrative expenses increased by Euro 8,874 thousand (or 7.4%), from Euro 119,552 
thousand in 2021 to Euro 128,426 thousand in 2022. This was mainly due to an increase EDP 
expenses by Euro 7,647 thousand (or 42.9%), from Euro 17,835 thousand in 2021 to Euro 25,482 
thousand for 2022. The increase of the EDP expenses is mainly related to the investments in software 
for the digital transformation.

Payroll and social security contributions increased by Euro 1,131 thousand (or 2.4%), from Euro 
47,765 thousand in 2021 to Euro 48,896 thousand in 2022. 
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General and administrative expenses on the other side have also benefitted, compared to the previous 
period, from bad debt related expenses which decreased for an amount equal to Euro 2,438 thousand.

Depreciation and amortization decreased by 215 thousand Euro, from 22,523 thousand in 2021 to 
Euro 22,308 thousand in 2022.

Average number of employees

The average number of employees by rank is shown below:

2022 2021

     

Executives 93 100

Clerks and middle management 2,152 2,188

Factory workers 2,190 2,530

Total 4,435 4,818

The reduction of the average number of employees by 383 is mainly due to the restructuring of the 
Group’s manufacturing footprint which involved the closure of the Slovenian production site in Ormož 
in 2021 and the reorganization of the Italian factory in Longarone.

5.5 Other operating income (expenses)

This item breaks down as follows: 

(thousands of Euro) 2022 2021

     

Losses on disposal of assets (31) (378)

Other operating expenses (11,079) (16,289)

Gains on disposal of assets 268 219

Other operating income 10,764 23,347

Total (78) 6,900
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Other operating income and expenses include cost and revenue components either not related to the 
Group’s ordinary operations or that are considered by management to be of non-recurring nature.
 
During the 2022 under “other operating expenses” non-recurring costs of Euro 7,969 thousand were 
accounted for mainly related to some special projects and restructuring expenses, “Other operating 
income” includes a non-recurring income of Euro 3,600 thousand due to the release of an excess 
restructuring provision in relation to the completion of the restructuring plan announced in 2019.

During the previous period under “other operating expenses” non-recurring costs of Euro 12,921 
thousand were accounted for the closure, starting from the end of June 2021, of the Ormož production 
plant in Slovenia. “Other operating income” in 2021 included a non-recurring income of Euro 17,000 
thousand due to the release of a provision for risks and charges booked in 2015 in relation to an 
investigation by the French Competition Authority. The release had been motivated by the positive 
outcome, without sanctions, of this investigation.

5.6 Gains (losses) on liabilities for options on non-controlling 
interests

The item refers to the gain or loss deriving from the changes in the fair value of the liability related the 
the put and call options on the non-controlling interests of the two business combinations finalised in 
2020 (for more details see the note 4.18).

As at 31 December 2022 management has reperformed the fair value calculation of these liabilities 
and adjusted their value recording a gain for its reduction equal to 31,191 thousand Euro (a gain 
of 32,249 thousand Euro in the previous period). This calculation behind the lower valuation of the 
liability has been performed on the basis of updated business plans, reflecting reduced net sales 
and EBITDA projections for the two investments and following the early exercise of the call option 
on Privé Revaux non-controlling interests held by David Schottenstein (Board member and CEO of 
the Company) and by some other minor employees that have resigned in the period. Considering 
the latest value of the liability of 19,545 thousand Euro at 31 December 2022 and the potential 
changes outlined in the section Subsequent Events of the annual report, the magnitude of the gains 
of 2022 and 2021 and related impacts on the income statement, cannot be expected to recur in the 
same magnitude in future years.
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5.7 Financial charges, net

This item breaks down as follows:

(thousands of Euro) 2022 2021

     

Nominal interest expenses on loans 4,978 5,288

Nominal Interest expenses on shareholder loan - 6,280

Figurative interest expenses on loans 1,531 808

Interest expenses on operating leases - IFRS 16 1,862 1,548

Bank commissions 7,271 6,796

Negative exchange rate differences 48,632 27,845

Other financial charges 937 613

Total financial charges 65,210 49,177

Interest income 596 323

Positive exchange rate differences 46,700 24,485

Other financial income 2,402 869

Total financial income 49,698 25,676

TOTAL FINANCIAL CHARGES, NET 15,512 23,500

Total net financial charges decreased by Euro 7,988 thousand from Euro 23,500 thousand in 2021 
to Euro 15,512 thousand in 2022. Excluding the accounting effect of the IFRS 16 interest expenses 
equal to Euro 1,862 thousand, interest on loans decreased by Euro 5,867 thousand, from Euro 
12,375 thousand in 2021 to Euro 6,509 thousand in 2022, benefitting from the shareholder loan 
reimbursement at the end of October 2021, thanks to the proceeds of the share capital increase 
finalised in 2021. Net exchange rate differences are equal to a loss of Euro 1,933 thousand in 2022 
(a loss of Euro 3,360 thousand in 2021).

The items “figurative interest expenses on loans” is related to the additional figurative interest component 
calculated according to the amortised cost method on the basis of the effective interest rate including 
any transaction costs.
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5.8 Income taxes

This item breaks down as follows:

(thousands of Euro) 2022 2021

 

Current tax (9,764) (10,872)

Deferred tax (2,023) (3,924)

Total (11,788) (14,795)

Income taxes decreased by 3,007 thousand Euro from an expense of 14,795 thousand Euro in 2021 
to an expense of 11,788 thousand Euro in 2022.

The taxes for the year can be reconciled with the theoretical taxes that would be expected at consolidated 
level as follows:

(thousands of Euro) % 2022 % 2021

       

Profit before taxation 100% 64,136 100% 34,824

Income tax benefit (expense) at statutory rate -24.0% (15,393) -24.0% (8,358)

Taxes relating to prior years 0.3% 184 -7.3% (2,525)

Foreign tax rate differential -2.8% (1,801) -6.7% (2,334)

Non taxable income 13.6% 8,716 40.6% 14,144

Non deductible costs -4.6% (2,973) -8.6% (2,998)

Non-recognition of new DTAs and write-off of existing DTAs -16.2% (10,403) -28.5% (9,922)

Benefit arising from unrecognized DTA of prior years 15.1% 9,686 1.9% 665

Deferred tax expense for changes in tax rate -0.1% (35) 0.0% (10)

Tax Credit and tax relief 0.0% - 0.0% 10

Other differences 0.4% 231 -10.0% (3,467)

Total -18.4% (11,788) -42.5% (14,795)

Theoretical income taxes are calculated at 24.0 % on the consolidated result before tax. This percentage 
represents the statutory corporate income tax rate (IRES) applicable at the Italian holding company level.

The Group’s effective tax rate was primarily affected by certain relevant non-taxable income items that 
have positively affected the result before tax of the period, mainly related to the gain on the liabilities 
for options on non-controlling interests.



192 Notes - Consolidated Financial Statements Safilo Group S.p.A.

5.9 Earnings per share 

The calculation of basic and diluted earnings per share is shown in the tables below:

Basic 2022 2021

     

Profit/(Loss) for ordinary shares (in thousands of Euro) 54,160 21,275

Average number of ordinary shares (in thousands) 413,599 298,364

Earnings/(Losses) per share - basic (in Euro) 0.131 0.071

Diluted 2022 2021

     

Profit/(Loss) for ordinary shares (in thousands of Euro) 54,160 21,275

Average number of ordinary shares (in thousands) 413,599 298,364

Dilution effects:
- stock option (in thousands) 3,831 3,522 

Total 417,430 301,886

Earnings/(Losses) per share - diluted (in Euro) 0.130 0.070

5.10 Dividends

The parent company Safilo Group S.p.A. did not distribute dividends to shareholders during 2022.
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5.11 Segment information

Following the divestiture of the Group’s retail operations in 2019, from the 2019 financial statements 
going onwards, the Group considers the Wholesale segment as its sole operating segment.

Below we report the geographical segment information. It should be noted that the grouping by 
geographic area depends on the location of the registered head office of each Group company; 
therefore, the sales identified in accordance with this segmentation are determined by origin of 
invoicing and not by target market as disclosed in the “Report on Operations”. Non-current assets do 
not include derivative financial instruments and deferred tax assets.

Breakdown of revenues and non-current assets by geographic area

(thousands of Euro)
Revenue from 

external customers Non-current assets

2022 2021
December 31, 

2022
December 31, 

2021

       

Italy (1) 220.641 212.739 105.147 113.559

Europe (2) 242.305 199.633 2.830 2.778

America (3) 564.020 513.167 183.960 187.226

Asia (4) 49.780 44.045 30.033 32.555

Total 1.076.745 969.584 322.120 336.118

(1) Operating companies with registered head office in Italy.
(2) �Operating companies with registered head office in European countries (other than Italy), United Arab Emirates and in 

South Africa.
(3) Operating companies with registered head office in USA, Canada, Mexico and Brazil.
(4) Operating companies with registered head office in the Far East, Australia and India.
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Introduction

Safilo Group S.p.A. was incorporated on 14th October 2002. It is the holding company of Safilo 
Group and performs planning and coordination activities, as defined in article 2497 et seq. of the 
Italian Civil Code, for the following member companies:

• �Safilo S.p.A., directly controlled;
• �Lenti S.r.l., 100% of the share capital indirectly controlled through Safilo S.p.A;
• �Safilo Industrial S.r.l., 100% of the share capital indirectly controlled through Safilo S.p.A.

As allowed by article 40.2/bis of Legislative Decree 127 of 9th April 1991, the annual Financial 
Statements and Directors’ Report are submitted together with the consolidated Financial Statements 
and the Directors’ Report on the consolidated Financial Statements; the information required by article 
2428 of the Civil Code is therefore contained in the Directors’ Report on the consolidated Financial 
Statements.

Subsidiaries 

Safilo Group S.p.A. owns 95.201% of the share capital of subsidiary Safilo S.p.A.. The remainder is 
owned by Safilo S.p.A. in own shares. 
The subsidiary Safilo S.p.A. is a wholesaler of prescription frames, sunglasses and sports articles sold 
under its own brands and licensed brands of international prestige. 

Dealings with subsidiaries 

The Company joined the tax consolidation programme in the capacity of parent company, while Safilo 
S.p.A., Lenti S.r.l. and Safilo Industrial S.r.l. joined in the capacity of subsidiaries. Moreover Safilo 
Group S.p.A., acting in the capacity of parent company, Safilo S.p.A. and Safilo Industrial S.r.l., 
acting in the capacity of subsidiaries, subscribed to the VAT offsetting procedure laid down by the 
Ministerial Decree of 13th December 1979 (known as “Group VAT mechanism”).
Dealings with the other companies in the Group are carried out at arm’s length principle, and no 
atypical and/or unusual operations with them took place during the year.

DIRECTORS OPERATIONS REPORT



215Directors operations report - Sa�lo Group S.p.A.

Financial year 2022

(thousand of Euro) Receivables Payables
Income/

Recharges Costs
       

Safilo S.p.A. 647 (25,235)  611  (239)  

Held by Safilo S.p.A.

Lenti S.r.l. 1,563                 -   42                  -   

Safilo Industrial S.r.l. 23,258                 -   246                  -   

Safilo USA Inc. 12                 -   13                  -   

Other Subsidiaries held by Safilo S.p.A. 90 (59)  82                  -   

Total 25,570  (25,294)  994  (239)  

The receivable from the subsidiary Safilo S.p.A. mainly refers to recharges made for legal and tax 
services performed by the company and regulated by a service contract.
Payables to the subsidiary Safilo S.p.A. refer:

• �for Euro 22,880 thousand to the VAT credit transferred by Safilo S.p.A. to the parent company as a 
result of the Group VAT Liquidation mechanism.

• �for Euro 2,355 thousand to payables to the subsidiary for services rendered.

The revenues from the subsidiary Safilo S.p.A. mainly refer to charges made for legal and tax services 
and the chargeback of some insurance and consultancy costs.
The costs charged by the subsidiary Safilo S.p.A. mainly refer to services performed on behalf of the 
parent company.
The receivables from the subsidiary Lenti S.r.l. refer to the transfer of tax and withholding taxes, as part 
of the tax consolidation programme.
The receivables from the subsidiary Safilo Industrial S.r.l. refer to the transfer of VAT debit, as a result 
of the Group VAT Liquidation mechanism.
The receivables/payables and the related income/costs from other subsidiaries held by Safilo S.p.A. 
relate to the chargeback of some insurance and consultancy costs.
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Financial year 2021

(thousand of Euro) Receivables Payables
Income/

Recharges Costs
       

Safilo S.p.A. 860 (20.776)  709  (262)  

Held by Safilo S.p.A.     

Lenti S.r.l. 1.162                   -                  -                   -   

Safilo Industrial S.r.l. 26.486                   -  317                 -   

Safilo USA Inc. 16                   -  16                 -   

Other Subsidiaries held by Safilo S.p.A. 82 (55)  82                 -   

Total 28.606  (20.831)  1.125  (262)  

The receivable from the subsidiary Safilo S.p.A. is mainly referred to the legal and tax services 
performed by the company and regulated by a service contract.
Payables to the subsidiary Safilo S.p.A. refer:

• for Euro 2,051 thousand to payables to the subsidiary for services rendered;
• for Euro 2,502 thousand to payable to Safilo S.p.A. for advances received;
• �for Euro 16,223 thousand to the VAT credit transferred by Safilo S.p.A. to the parent company as a 

result of the Group VAT Liquidation mechanism.

The income from the subsidiary Safilo S.p.A. mainly refers to the charges made for the legal and tax 
services and the chargeback of some insurance and consultancy costs.

The costs charged by the subsidiary Safilo S.p.A. mainly refer to services performed on behalf of the 
parent company.

The receivables from the subsidiary Lenti S.r.l. refer to the transfer of tax and withholding taxes, as part 
of the tax consolidation programme.

The receivables from the subsidiary Safilo Industrial S.r.l. refer to the transfer of VAT debit, as a result 
of the Group VAT Liquidation mechanism.

The receivables/payables and the related income/costs from other subsidiary held by Safilo S.p.A. 
relate to the recharge of the costs for the seconded staff and the chargeback of some insurance and 
consultancy costs.
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Significant events after the year-end 

On 26 January 2023, the Group communicated that the Board of Directors on 9 March 2023 will 
also approve its medium-term economic and financial targets, which the management will present to 
the market on the following day during a Capital Market Day to be held in Milan. With regards to 
the ongoing strategic analyses and taking into consideration the evolution of the product portfolio, 
the economic context, the competitive dynamics and a persistent production overcapacity, the Group, 
in reiterating the importance of the Santa Maria di Sala and Bergamo production sites, of the Padua 
logistic centre, and the company’s creative capabilities, has initiated an exploration of alternative 
solutions for its Longarone plant.

In March 2023, the Group has agreed an extension of the second and third tranche of the put and 
call options on the non-controlling interest in Blenders, from 2024 and 2025 to 2026 and 2027 
respectively, with Chase Fisher, minority shareholder, founder and CEO of the company.

For the Board of Directors
Chief Executive Officer

Angelo Trocchia
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Balance Sheet

(Euro) Notes
December 31, 

2022
December 31, 

2021

       

ASSETS      

Current assets  

Cash and cash equivalents 4.1 865,512 1,363,709

Trade receivables 4.2 1,008,563 1,143,381

Other current assets 4.3 29,190,402 35,049,074

Total current assets 31,064,477 37,556,164

Non-current assets

Right of Use 4.4 313,380 163,705

Investment in subsidiaries 4.5 414,415,074 414,126,481

Other non-current assets 4.7 1,529,539 1,169,567

Total non-current assets 416,257,993 415,459,753

TOTAL ASSETS 447,322,470 453,015,917

STATUTORY FINANCIAL STATEMENTS
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(Euro) Notes
December 31, 

2022
December 31, 

2021

 

LIABILITIES AND SHAREHOLDERS' EQUITY    

Current liabilities   

Trade payables 4.8 3,916,220 3,940,264

Tax payables 4.9 299,821 387,941

Other current liabilities 4.10 25,416,735 21,037,843

Lease liabilities 4.11 116,887 79,718

Total current liabilities 29,749,663 25,445,766

Non-current liabilities

Lease liabilities 4.11 208,762 87,443

Employee benefit obligations 4.12 149,047 134,976

Provisions 4.13 2,000,000 1,000,000

Total non-current liabilities 2,357,809 1,222,419

Total liabilities 32,107,472 26,668,185

Shareholders' equity

Share Capital 4.14 384,846,311 384,819,909

Share premium reserve 4.15 692,520,684 692,457,846

Retained earnings/(losses) and other reserves 4.16 (650,305,943) (639,720,437)

Net (loss) for the year (11,846,054) (11,209,586)

Total shareholders' equity 415,214,998 426,347,732

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 447,322,470 453,015,917
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Income Statement 

Statement of comprehensive Income 

(Euro) Notes 2022 2021

       

Net sales 5.1 956,134 1,082,047

Gross profit 956,134 1,082,047

General and administrative expenses 5.2 (10,382,685) (7,945,002)

Other operating income/(expenses) 5.3 (2,700,806) (4,111,676)

Operating profit (loss) (12,127,357) (10,974,631)

Financial charges, net 5.5 (78,668) 442,509

Profit (loss) before tax (12,206,025) (10,532,122)

Income taxes 5.6 359,971 (677,464)

Net (loss) for the year (11,846,054) (11,209,586)

(Euro) 2022 2021

Net (loss) for the year (11,846,054) (11,209,586)

Actuarial gains (loss) 31,588 (7,461)

Total comprehensive (loss) (11,814,466) (11,217,047)
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Statement of Cash Flows

(Euro) 2022 2021

A - Opening net cash and cash equivalents 
	 (net financial indebtedness - short term) 1,363,709 3,054,393

B - Cash flow from (for) operating activities

      Net (loss) for the period (11,846,054) (11,209,587)

      Depreciation IFRS 16 131,659 130,816

      Stock Options figurative cost 303,309 287,292

      Net changes in provision for risks 1,000,000 1,000,000

      Other non-monetary P&L items 46,992 624,145

      Interest expenses on lease liabilities IFRS 16 12,956 8,020

      Income tax expenses (359,972) 677,464

      Income (loss) from (for) operating activities
      prior to movements in working capital (10,711,110) (8,481,850)

      (Increase) Decrease in trade receivables 134,818 359,785

      (Increase) Decrease in other receivables 5,451,932 (8,455,435)

      Increase (Decrease) in trade payables (24,044) 76,211

      Increase (Decrease) in other payables 4,696,406 (24,113,752)

      Interests expenses paid (12,956) (8,020)

      Total (B) (464,954) (40,623,061)

C - Cash flow from (for) investing activities

      (Investments) disinvestments in subsidiaries - (94,000,000)

      Total (C) - (94,000,000)

D - Cash flow from (for) financing activities

      Repayment of principal portion lease liabilities IFRS 16 (122,483) (124,656)

      Increase in share capital, net of transaction costs 89,240 133,057,033

      Total (D) (33,243) 132,932,377

E - Cash flow for the period (B+C+D) (498,197) (1,690,684)

F - Closing net cash and cash equivalents (net financial
     indebtedness - short term) (A+E) 865,512 1,363,709
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Statement of Changes in Equity 

(Euro)
Share 

capital

Share 
premium 

reserve
Legal 

reserve

Other 
reserves 

and retained 
earnings

Result for the 
period

Total 
shareholders’ 

equity

             
Equity at January 
1, 2021 349,943,373 594,277,350 3,007,774 (517,859,528) (125,508,415) 303,860,554

Previous year’s  
(loss) allocation

                           
-

                           
-

                           
- (125,508,415) 125,508,415

                           
-

Capital increase,  
net of transaction costs 34,876,537 98,180,496 

                           
- -

                           
- 133,057,033 

Net increase in the 
reserve for shared-based 
payments

                           
-

                           
-  - 647,193

                           
- 647,193

Total comprehensive 
(loss) for the period

                           
-

                           
-

                           
- (7,461) (11,209,586) (11,217,047)

Equity at December 
31, 2021 384,819,910 692,457,846 3,007,774 (642,728,211) (11,209,586) 426,347,733

Previous year’s  
(loss) allocation                     -                    -                   - (11,209,586) 11,209,586                      - 

Capital increase,  
net of transaction costs                     -                    -                   - -                       -                      - 

Capital and reserve 
increase for shared-
based payments 26,402 62,838 - 592,493                       - 681,733

Total comprehensive 
(loss) for the period                     -                    -                   - 31,588 (11,846,054) (11,814,466)

Equity at December 
31, 2022 384,846,312 692,520,684 3,007,774 (653,313,716) (11,846,054) 415,215,000
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General information

1.1 General information

The holding company, Safilo Group S.p.A., is a joint stock company established in Italy on 14 October 
2002 registered with the Business and Trade registry of Vicenza and with the head office in Padua, 
Settima Strada 15, Italy.

Safilo Group S.p.A. is listed on Mercato Telematico Azionario (MTA) of the Italian Stock Exchange.
 
Following the Group’s financial restructuring, which was completed in the first quarter of 2010 with the 
share-capital increase, Multibrands Italy B.V. (a subsidiary of HAL Holding N.V.) became the parent 
company’s leading shareholder.

According to IFRS 10 HAL Holding N.V., is deemed to have control over Safilo Group S.p.A. 
and accordingly is required to consolidate Safilo Group S.p.A. in its financial statements as from 
1 January 2014 (even though its ownership interest of HAL Holding N.V. in the company Safilo 
Group S.p.A. is below 50%). HAL Holding is fully owned by HAL Trust, listed on NYSE Euronext of 
Amsterdam Stock Exchange.

These financial statements are reported in Euro. The financial information relates to the period from 
1 January 2022 to 31 December 2022 and also presents comparative data related to the financial 
period from 1 January 2021 to 31 December 2021. 

Safilo Group S.p.A. is the holding company of the Safilo Group, and during the year it continued in 
the management of its shareholdings, as well as in the coordination activity towards the subsidiaries.

These financial statements were approved by the Board of Directors on 9 March 2023.

The financial statements of Safilo Group S.p.A. constitute a non-official version which has not been 
prepared in accordance with the provisions of the Commission Delegated Regulation (EU) 2019/815.

NOTES TO THE STATUTORY 
FINANCIAL STATEMENTS
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2. Summary of accounting principles adopted

2.1 Accounting policies

The accounting policies described here below have been applied during the preparation of these 
financial statements in a consistent manner for both financial years presented and on the basis of the 
going concern assumption.

The financial statements for the year ended 31 December 2022 and 31 December 2021 were 
prepared in accordance with IFRSs issued by the International Accounting Standard Board (“IASB”) 
and endorsed by the European Commission, as well as with the measures enacted to implement article 
9 of Legislative Decree no. 38/2005. IFRSs include also all the interpretations of the International 
Financial Reporting Interpretations Commitee (“IFRIC”), previously called Standing Interpretations 
Commitee (“SIC”).

The financial statements were prepared in accordance with “cost” criteria with the exception of financial 
assets available-for-sale and some financial assets and liabilities, including derivative instruments, for 
which the “fair value” criterion was adopted.

Preparation of the annual report in accordance with IFRSs requires management to make estimates 
and assumptions that may affect the amounts reported in the financial statements and explanatory 
notes. Actual results may differ from these estimates. The areas of the financial statements that are most 
affected by such estimates and assumptions are listed in section 3 “Use of estimates”.

Accounting standards, amendments and interpretations effective as of 1 January 2022

Except for what is described below about those accounting policies which changed due to new 
accounting standards and new IFRIC interpretations, in preparing these consolidated financial 
statements the same accounting principles and criteria of the financial statements as at 31 December 
2021 have been applied. 

Furthermore, the company has adopted the following new standards and amendments, effective from 
1 January 2022:

• �on 14 May 2020, the IASB published the following amendments called: Amendments to IFRS 3 
Business Combinations, Amendments to IAS 16 Property, Plant and Equipment and Amendments to 
IAS 37 Provisions, Contingent Liabilities and Contingent Assets, Annual Improvements 2018-2020. 

Their application had no impact on the company financial statements.
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Accounting standards, amendments and interpretations issued and endorsed by the 
European Union but not effective for the reported period and not early adopted by 
the Company

At the date of this report the following amendments have been endorsed by the European Union 
applicable to the company and effective for annual periods beginning on or after 1 January 2023 that 
have not been early adopted by the company in preparing this report:

• �on 12 February 2021, the IASB published the amendments to IAS 1 Presentation of Financial 
Statements and IFRS Practice Statement 2: Disclosure of Accounting policies, Amendments to IAS 8 
Accounting policies, Changes in Accounting Estimates and Errors: Definition of Accounting Estimates. 
The changes come into effect from 1 January 2023;

• �on 7 May 2021, the IASB published the amendments to IAS 12 Income Taxes: Deferred Tax related 
to Assets and Liabilities arising from a Single Transaction. The changes come into effect from 1 
January 2023.

The company will comply with these new standards and amendments based on their relevant effective 
dates, and their application is not expected to have any material impact on the financial statements.

Accounting standards, amendments and interpretations not yet completed and 
endorsed by the European Union 

In addition, the European Union has not yet completed its endorsement process for the following 
standards and amendments at the date of this report:

• �on 23 January 2020, the IASB published an amendment called “Amendments to IAS 1 Presentation 
of Financial Statements: Classification of Liabilities as Current or Non-current”. The document aims 
to clarify how to classify debts and other short or long-term liabilities. The changes come into effect 
from 1 January 2023;

• �on September 22, 2022, the IASB publish the amendment to IFRS 16 Lease Liability in a Sale 
and Leaseback. The document aims to clarify how a seller-lessee subsequently measures sale and 
leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a sale. The 
changes come into effect from 1 January 2024.

The company will comply with these new standards and amendments based on their relevant effective 
dates when endorsed by the European Union and it will evaluate their potential impacts on the financial 
statements.
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2.2 Format of financial statements

Safilo Group presents the income statement by function (so-called “cost of sales”). This is considered to 
be more representative with respect to presentation by type of expenses, as it conforms more closely 
to the internal reporting and business management methods and is in line with international practice 
in the eyewear sector.

For the balance sheet, a distinction is made in the assets and liabilities between current and non-current 
as described in paragraphs 51 and following of IAS 1. The indirect method for the cash flow statement 
was used. Therefore, the net profit of the period is adjusted by the effects of non-monetary transactions, 
changes in working capital and cash flows from investing and financing activities.

2.3 Cash in hand and at bank

Cash and cash equivalents include cash, bank demand deposits and other highly liquid short-term 
investments that can be unwound within three months after purchase. The items included in the net cash 
and cash equivalents are measured at fair value and the relative changes are recognised in income. 
Bank overdrafts are posted under current liabilities.

2.4 Trade receivables and other receivables

Trade receivables are initially recognised on the statement of financial position at their current value 
and subsequently recalculated according to the amortised cost method, net of any impairments. 

A provision for doubtful accounts is accrued when there is evidence that the Company will not succeed 
in collecting the original amount due. The provisions accrued for doubtful accounts are recognised in 
profit or loss.

2.5 Investments in associates (financial assets)

As required by IAS 36, the equity investment in the subsidiary Safilo S.p.A. is tested for impairment 
when internal or external factors exist that could represent impairment indicators.
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2.6 Employees benefits

The employee severance fund of Italian companies (“TFR”) has always been considered to be a defined 
benefit plan however, following the changes to the discipline that governs the employment severance 
fund introduced by Italian law no. 296 of 27th December 2006 (“Financial Law 2007”) and subsequent 
Decrees and Regulations issued in the first months of 2007, Safilo Group, on the basis of the generally 
agreed interpretations, has decided that:

• �the portion of the employee benefit liability accruing from 1st January 2007, whether transferred to 
selected pension funds or transferred to the treasury account established with INPS, must be classified 
as a “defined contribution plan”;

• �the portion of the employee benefit liability accruing as of 31st December 2006, must be classified 
as a “defined benefit plan” requiring actuarial valuations that exclude future increases in salaries.

For an analysis of the accounting effects deriving from this decision, see paragraph 4.12 “Employees 
benefits”. 

Remuneration plans under the form of share capital participation

The company recognizes additional benefits to some employees and consultants through “equity 
settled” type stock options. In accordance with IFRS 2 - Share-based payments, the current value of the 
stock options determined at the vesting date through the application of the “Black & Scholes” method is 
recognized in the income statement under personnel costs in constant quotas over the period between 
the vesting date of the stock options and the maturity date, counterbalanced by an equity reserve. 

The effects of the vesting conditions not related to the market are not taken into consideration in the 
fair value of the vested options but are material to measurement of the number of options which are 
expected to be exercised.

At the balance sheet date the company revises its estimates on the number of options which are 
expected to be exercised. The impact of the revision of the original estimates is recognized in profit or 
loss over the maturity period, with a balance entry in equity reserves. 

When the stock option is exercised, the amounts received by the employee, net of the costs directly 
attributable to the transaction, are credited to share capital for an amount equal to the par value of the 
issued shares and to the share premium reserve for the remaining part. 
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2.7 Revenue recognition

Revenues include the fair value of the sale of services, net of VAT and any discounts. The company 
recognises revenues for billed services in the financial year in which the service is provided.

2.8 Income taxes

Income taxes are recognised on the income statement, with the exception of those relating to accounts 
that are directly credited or debited to equity, in which case the tax effect is recognised directly in equity. 

Deferred taxes are calculated on tax losses and all the temporary differences between the tax basis of 
an asset or liability and their book value. Deferred tax assets are recognised only for those amounts 
where it is likely there will be future taxable income allowing for recovery of the amounts. 

Current and deferred tax assets and liabilities are offset when the income tax is applied by the same 
tax authority and when there is a legal right to offsetting. 

2.9 Earnings per share

Basic

Basic earnings per share are calculated by dividing the profit or loss of the company by the weighted 
average number of ordinary shares outstanding during the financial year, excluding any treasury shares. 

Diluted

Diluted earnings per share are calculated by dividing the profit or loss of the Company by the weighted 
average number of ordinary shares outstanding during the year. In order to calculate the diluted 
earnings per share, the weighted average number of shares outstanding is adjusted in respect of the 
dilutive potential ordinary share (stock options and convertible bonds), while the profit or loss of the 
Company is adjusted to take into account the effects, net of income taxes, of the conversion.

2.10 Translation of balances in foreign currency

Foreign currency transactions are translated into Euro using the exchange rates in effect at the date of 
the transaction. Foreign exchange gains and losses resulting from the close of such transactions and 
from translation of the monetary assets and liabilities in foreign currencies at the exchange rates at end 
of the year are recognised in profit or loss.
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4.5 Investments in subsidiaries 

This item amounts to Euro 414,415,074 (compared to Euro 414,126,481 of previous year).

In consideration of the difference between the value of the investment in Safilo S.p.A and the relative 
value of the shareholders’ equity, the management subjected the book value of the investment to an 
impairment test.

Impairment test

The approach followed and the assumptions made to perform the impairment test are described below.

For the unique identified CGU of the Group, the recoverable amount is based on its value in use 
determined based on estimated future cash flow projections. 

On 9 March 2023 the Board of Directors has approved the 2023-2027 Group Business Plan and 
the related financial projections. For the purposes of the impairment test, these financial projections 
take the requirements of IAS 36 into consideration, specifically those that require that the estimate 
of future cash flows excludes cash outflows and related cost savings that are expected to arise from 
future restructuring initiatives which an entity has not yet committed/announced before the date of the 
impairment test (31 December 2022), and those pertaining to estimated future cash flows that are 
expected to arise from improving or enhancing asset performance. Accordingly, neither potential new 
acquisitions, nor the implications of the mandate given by the Board of Directors to the management 
on 26 January 2023 to explore alternative solutions for the Longarone plant, have been considered 
for the purposes of the impairment test. 

In estimating the growth in the plan period, the Group has taken into consideration both its own 
internal expectations as well as indications obtained from independent external sources.

The main objectives and strategies underlying Safilo’s 2023-2027 business plan are:

• �sales growth through a solid and balanced business portfolio by brand, geographical area and 
distribution channel, which maximizes customer service and meets the needs of the different consumer 
segments;

• �margin expansion behind further improvement in the gross margin, and a more flexible operating 
cost structure;

• positive cash flow generation that feeds and supports the Group’s organic and external growth.
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The Group’s strategies will continue to leverage two main enablers: 
• �the end-to-end Digitalization of its business model, with the aim of transversally enhancing data 

analytics, optimizing processes, operations and time to market;
• �a Sustainability roadmap in support of the Group’s business targets, driven through an agenda of 

clear and shared objectives.

The impairment test methodology used for the execution of the impairment test at the date of 31 
December 2022 is consistent with the criteria used for the 2021 financial statements and considers the 
following factors:

• �Management used the most recent information available to calculate the WACC (weighted average 
cost of capital), in particular: risk free rate, market risk premium, beta, specific risk premium for 
Safilo, cost of debt (including lease liabilties), debt/equity structure. As recommended by regulators, 
the WACC has not been adjusted for the macroeconomic enviroment or Russia-Ukraine conflict, 
with uncertainties instead being reflected in the cash flows; Specific risk premium has been reduced 
considering the last years Group performance and the capability to meet in advance the 2020-2024 
Plan targets;

• �the growth rates for the years following the plan’s horizon (“g” rate) have been analytically reviewed 
for each single country in which the Group operates in, and have been adapted to the rate of 
inflation expected by analysts for 2027.

 
To calculate the present value, the future cash flows thus obtained were discounted to their present 
value at a discount rate (WACC) as at the test’s date of reference that took into account the specificities 
of each geography where the Group operates. The cash flows generated after the horizon considered 
were determined on the basis of perpetual growth rates considered adequate with reference to the 
economic conditions of the country of reference.

The following table summarizes the WACC and “g” rates used by the Group for the impairment test:

Key assumptions “WACC” discount rate Growth rate “g”

December 
31, 2022

December 
31, 2021

December 
31, 2022

December 
31, 2021

SAFILO GROUP 10.12% 7.93% 2.07% 1.90%

Since Safilo S.p.A. operationally heads the entire Safilo Group, the impairment test of this investment 
was derived from the one performed for the purposes of the consolidated financial statements.
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After completing the process described, management concluded that no impairment loss needs to be 
recognized at the date of 31 December 2022.

Management has used the most reliable information available at this moment. In monitoring the 
goodwill value, management has taken into consideration also exogenous factors, such as the stock 
market capitalization. The stock market valuation in general may be subject to different expectations 
and various fluctuations and hence in practice different valuation methods exist, such as those based 
on expected cash flows.

During year 2022 Safilo Group’s stock market capitalization has been always above the book value 
of shareholders’ equity. 

Management believe that the assumptions incorporated in the Financial Projections 2023-2027 
underlying the impairment test are reasonable and that the Group has the necessary skills and resources 
to meet planned goals considering that an appropriate execution risk of the plan has been embedded 
in the WACC used for the test.

The following tables show the movements that occurred during the 2022 and during the previous 
financial year:

(Euro)

% of 
share 

capital

Balance at
 January 1, 

2021
Increase / 
(Decrease Impairment

Balance at
 December 

31, 2021

Safilo S.p.A. 95.201 316,427,044 94,000,000 - 410,427,044

Contribution for Stock Options 
to subsidiaries 3,338,371 359,899 - 3,698,270

Safilo de Mexico 0.001 521 - - 521

Safilo Portugal 0.1 500 - - 500

Safilo Benelux 0.005 146 - - 146

Total 319,766,582 94,359,899 - 414,126,481

(Euro)

% of 
share 

capital

Balance at
 January 1, 

2022
Increase / 
(Decrease Impairment

Balance at
 December 

31, 2022

Safilo S.p.A. 95.201  410,427,044 - -  410,427,044 

Contribution for Stock Options 
to subsidiaries  3,698,270  288,592 -  3,986,863 

Safilo de Mexico 0.001  521 - -  521 

Safilo Portugal 0.1  500 - -  500 

Safilo Benelux 0.005  146 - -  146 

Total
 

414,126,481  288,592 -
 

414,415,074 
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The key information for the subsidiary Safilo S.p.A. is summarised as follows:

Name Safilo S.p.A. – Società Azionaria Fabbrica Italiana Lavorazione Occhiali 

Registered office Z.I. Settima Strada, 15 (Padova)

Share capital at 31st December 2021 Euro 66,176,000 i.v.

Shareholders’ equity at 31st December 2021 Euro 249,202,592

Net loss for the financial year 2021 Euro (12,805,421)

4.6 Deferred tax assets

Deferred tax assets refer to the taxes calculated on tax losses that may be recovered in future financial 
years and temporary differences between the carrying value of assets and liabilities and their tax 
value. Deferred tax assets on tax losses are booked only if there is a reasonable likelihood that they 
may be recovered through future taxable income.

Starting from 1st January 2006 the Company joined the domestic tax consolidation programme in the 
capacity of parent company. The subsidiaries participating in the program are Safilo S.p.A., Safilo 
Industrial S.r.l. and Lenti S.r.l. (both 100% owned by Safilo S.p.A). The effect of this option allows 
calculation of a single Group taxable income, corresponding to the algebraic sum of the taxable 
income/loss of the participating entities. 

As of 31 December 2022, Deferred Tax Assets, amounting to Euro 99,180,540, results fully written 
down, based on the same considerations performed by the management in the previous fiscal year, 
which are still valid. 



238 Notes - Statutory Financial Statements Safilo Group S.p.A.

The following table illustrates the breakdown of accounts on which the tax prepayments and adjustment 
reserve with reversal of the associated deferred tax assets at 31 December 2022:

Impact to

  Balance at 
January 
1, 2022

Income 
Statement Equity

Receivables 
/ Payables 
due to tax 

consolidation

Balance at 
December 
31, 2022(Euro)

Tax losses Safilo Group S.p.A. 17,384,242 -   -   2,522,320 19,906,562 

Tax losses from Safilo S.p.A. 64,726,149 -   -   (21,676) 64,704,473 

Tax losses from Lenti S.r.l. 23,990 -   -   (850)  23,140 

Tax losses from Safilo Industrial S.r.l. 10,478,636 -   -   2,809,620 13,288,256 

Tax losses before the tax consolidation 192,629 -   -   -   192,629 

Interest expenses not deducted 
carryforward 505,548 (185,183) -   -   320,365 

Other temporary differences 277,483 (8,247) -   -   269,236 

Provision for Risks 240,000 240,000 -   -   480,000 

Other temporary differences (4,543) 422 -   -   (4,121)

Total deferred tax assets 93,824,134 46,992 -    5,309,414 99,180,540 

Valuation allowance 
of deferred tax assets (93,824,134) (46,992) -  (5,309,414) (99,180,540)

Total deferred tax assets, net                 -                   -  -    -  -  

The following table shows the tax losses carried forward deriving from the Group national tax 
consolidation:

Financial Year Tax losses Tax benefit

(Euro)

Before 2014 91,351,812 21,924,435

2015 27,352,290 6,564,550

2016 8,642,688 2,074,245

2017 34,213,659 8,211,278

2018 26,884,736 6,452,337

2019 55,513,664 13,323,279

2020 82,017,679 19,684,243

2021 59,729,128 14,334,991

2022 22,304,475 5,353,074

Total 408,010,131 97,922,431
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5.6 Income taxes

This item breaks down as follows: 

(Euro) 2022 2021

     
Current taxes 359,971 849,632

Deferred taxes -  (1,527,095)

Total 359,971 (677,463)

Current taxes, negative for Euro 359,971, mainly refer to the income from tax consolidation benefited 
by that the company with reference to the use of its losses against the taxable income of the subsidiary 
Lenti S.r.l. and, to a lesser extent, to adjustments made in the determination of the taxable income of 
previous years. There is no effect on profit and loss deriving from deferred taxes considering that the 
whole amount of deferred tax assets is still fully written down.

The table below shows the reconciliation between theoretical taxes and the actual tax burden recognised 
on the income statement:

(Euro) % 2022 % 2021

         

Profit (loss) before taxation 100% (12,206,025) 100% (10,532,123)

Theoretical Taxes -24.0% 2,929,446 -24.0% 2,527,710

Not deductible costs 0.2% (27,751) 0.4% (42,767)

Costs booked to equity reduction and fully deducted -  -  -4.30% 456,000

Income from tax fiscal unity -2.9% 359,971 -8.1% 849,632

Non-recognition of new DTAs and write-off of existing DTAs 23.8% (2,909,033) 41.5% (4,472,461)

Other differences -0.1% 7,337 -0.04% 4,423

Total -2.9% 359,971 6.4% (677,463)
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5.7 Earnings (losses) per share

The calculation of basic and diluted earnings per share is shown in the tables below: 

Basic 2022 2021

     

Profit (loss) on ordinary shares (11,846,054) (11,209,586)

Average number of ordinary shares 413,598,538 298,364,436

Earnings (loss) per basic share (in Euro) (0.03) (0.04)

Diluted 2022 2021

     

Profit (loss) on ordinary shares (11,846,054) (11,209,586)

Portion reserved for preferred shares - -

Profit (loss) in the income statement (11,846,054) (11,209,586)

Average number of ordinary shares 413,598,538 298,364,436

Dilution effects:

- stock option 3,831,321 3,521,845

Total 417,429,859 301,886,281

Earnings (loss) per share diluted in Euro (0.03) (0.04)

6. Commitments

The Company had no purchase commitments at the reporting date.

7. Subsequent events

In the period following 31 December 2022, as disclosed in the paragraph “Significant events after 
the year-end and outlook” included in the Report on operatios, the following events have incurred that 
might have an impact on the data contained in this document.

On 26 January 2023, the Group communicated that the Board of Directors on 9 March 2023 will also 
approve its medium-term economic and financial targets, which the management will present to the market 
on the following day during a Capital Market Day to be held in Milan. With regards to the ongoing 
strategic analyses and taking into consideration the evolution of the product portfolio, the economic context, 
the competitive dynamics and a persistent production overcapacity, the Group, in reiterating the importance 
of the Santa Maria di Sala and Bergamo production sites, of the Padua logistic centre, and the company’s 
creative capabilities, has initiated an exploration of alternative solutions for its Longarone plant.
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In March 2023, the Group has agreed an extension of the second and third tranche of the put and 
call options on the non-controlling interest in Blenders, from 2024 and 2025 to 2026 and 2027 
respectively, with Chase Fisher, minority shareholder, founder and CEO of the company. 

These events have been considered a “non-adjusting subsequent event” and hence have not affected 
the financial statements as at 31 December 2022.

8. Significant non-recurring events and transactions

During 2022 the company did not engage in significant non-recurring transactions pursuant to the 
CONSOB Communication of 28th July 2006.

9. Transactions resulting from unusual and/or abnormal operations

Pursuant to CONSOB Communication of 28th July 2006, in 2022 the Company did not put in place 
any unusual and/or atypical operations, as defined in this Communication.

10. Transactions with related parties

The remuneration of the Company’s Directors, Statutory Auditors and Strategic Management is reported 
below:

(Euro) 2022 2021

   

Directors

- Salaries and short term compensations 3,711,480      3,690,916

- Non monetary benefits     27,617       21,835 

- Other compensations     86,804       86,930 

- Fair value of equity compensations     252,392      236,791 

Statutory auditors

- Fixed compensations and compensations for participation in committees    143,000       143,000 

Managers with strategic responsibilities

- Salaries and short term compensations    718,613       735,375 

- Non monetary benefits     11,481      11,370 

- Other compensations       3,174      53,011 

- Fair value of equity compensations     51,509     50,501 

Total      5,006,070       5,029,729
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11. Resolution regarding the result for the year 

We submit for your approval the financial statements for the financial year ending on 31 December 
2022, drafted according to the IFRS International Accounting Standards, and recommend that the loss 
of the year, amounting to Euro 11,846,054, be covered with the Stock option reserve  (amount Euro 
1,439,907),  the reserve for actuarial gain (losses) of defined benefit plan (TFR) (amount Euro 1,378) 
and  the Share premium reserve (amount Euro 10,404,769).

12. Resolution regarding the covered of losses carried forward 
from previous financial years
We propose that losses carried-forward equal to Euro 654,755,002 is integrally covered by using the 
capital reserve “Share premium reserve” for the amount of Euro 654,755,002.

 
 For the Board of Directors

 Chief Executive Officer
		  Angelo Trocchia
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Information requested by art, 149-duodecies of the Regulation 
on Issuers issued by Consob

The following table, prepared in accordance with Art, 149-duodecies of the Regulation on Issuers 
issued by Consob, reports the amount of fees charged in 2022 relating to the audit and other audit 
related services rendered by the same Audit firm. 

(Euro) 2022

Audit 61.000

Other services                 60.000

Total             121.000 
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