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$LUSRUW /RFDWLRQV DQG 6HUYLFH $UHD

&HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ
7UDQVPLWWDO /HWWHU

(OHFWHG 2IILFLDOV &LW\ Rl +RXVWRQ

BULQFLSDO 2IILFLDOV +RXVWRQ $LUSRUW B6\VWHP

$ZDUGV $FFRODGHV DQG 5HFRJQLWLRQV

6QDSVKRW RI WKH +RXVWRQ $LUSRUWYV

$W $ *ODQFH

2UJDQL]DWLRQDO &KDUW
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,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLVY 8QDXGLWHG

JLQDQFLDO 6WDWHPHQWYV
6WDWHPHQWYV RI 1HW 3RVLWLRQ
BWDWHPHQWYV RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
BWDWHPHQWV RI &DVK )ORZV
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
'"HSRVLWV DQG ,QYHVWPHQWYV
&DSLWDO $VVHWYV
/HDVHV DQG 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPHQWYV
/RQJ 7HUP /LDELOLWLHYV
'"HILQHG %HQHILW 3HQVLRQ 30DQ
2WKHU (PSOR\HH %HQHILWYV
7UDQVDFWLRQV ZLWK &LW\ Rl +RXVWRQ
&RQFHQWUDWLRQ RI )LQDQFLDO 5HVRXUFH 3URYLGHU
&RQGXLW 'HEW 2EOLJDWLRQV
&RPPLWPHQWY DQG &RQWLQJHQFLHV
BXEVHTXHQW (YHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ B8QDXGLWHG

+RXVWRQ OXQLFLSDO 3HQVLRQ 6\WWHP
6FKHGXOH RI WKH )XQGxV 3URSRUWLRQDWH 6KDUH Rl 1HW 3HQVLRQ /LDELOLW\ DQG
6FKHGXOH RI WKH )XQGxV &RQWULEXWLRQV IRU OXQLFLSDO 3HQVLRQ 30DQV
6FKHGXOH RI WKH )XQGxV ,QYHVWPHQW 5HWXUQV
1IRWHV WR 5HTXLUHG 3HQVLRQ 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 3RVW (PSOR\PHQW %HQHILWYV
6FKHGXOH Rl WKH )XQGxV 3URSRUWLRQDWH 6KDUH RI 23(% /LDELOLW\ DQG 5HODWH
6FKHGXOH RI WKH )XQGxV 3URSRUWLRQDWH 6KDUH RI 23(% /LDELOLW\ DQG 5HODWH
1IRWHV WR 5HTXLUHG 2WKHU 3RVW (PSOR\PHQW 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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7RWDO $QQXDO 5HYHQXHV DQG 7RWDO $QQXDO ([SHQVHV &KDUWYV
7RWDO $QQXDO 5HYHQXHV DQG ([SHQVHV

&KDQJHV LQ 1HW 3RVLWLRQ

3DVVHQJHU )DFLOLW\ &KDUJH &ROOHFWLRQV

30HGJHG 5HYHQXHV

5HFRQFLOLDWLRQ RI +LVWRULFDO )LQDQFLDO 5HVXOWYV
30HGJHG 5HYHQXHV IRU &RQVROLGDWHG 5HQWDO &DU )DFLOLW\
2XWVWDQGLQJ 'HEW

6XPPDU\ Rl &HUWDLQ )HHV DQG &KDUJHV

3DVVHQJHU 6WDWLVWLFV

3DVVHQJHU 6WDWLVWLFV E\ &DUULHU

&DUULHUV E\ $LUSRUW

2ULJLQDWLQJ 3DVVHQJHU (QSODQHPHQWYV

$LUFUDIW 2SHUDWLRQV /DQGHG :HLJKW DQG &DUJR $FWLYLW\
3HUIRUPDQFH OHDVXUHYV

&DVK $YDLODEOH E\ 'D\V )XQGHG

$LUSRUW ,QIRUPDWLRQ

BULQFLSDO (PSOR\HUV

6HUYLFH $UHD 6HUYLFH $UHD 3RSXODWLRQ

&DUHHU 6HUYLFH (PSOR\HHV

'"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV
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,QGHSHQGHQW $XGLWRU V 56HSRUW RQ &RPSOLDQFH ZLWK 5HTXLUHPHQWY $SSOLFDE
DQG ,QWHUQDO &RQWURO RYHU &RPSOLDQFH LQ $FFRUGDQFH ZLWK 5HTXLUHPHQWYV

3DVVHQJHU )DFLOLW\ &KDUJH 5HYHQXHY DQG 'LVEXUVHPHQWY *HRUJH %XVK ,QWHU|
3DVVHQJHU )DFLOLW\ &KDUJH 5HYHQXHY DQG 'LVEXUVHPHQWY :LOOLDP 3 +REE\ $LL
IRWHV WR WKH 3DVVHQJHU )DFLOLW\ &KDUJH 5HYHQXHY DQG 'LVEXUVHPHQWYV 6FKHC(
3DVVHQJHU )DFLOLW\ &KDUJH 3URJUDP $XGLW 6XPPDU\

3DVVHQJHU )DFLOLW\ &KDUJH 3URJUDP )LQGLQJVY DQG 4XHVWLRQHG &RVWYV
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OHWURSROLWDQ 6WDWLVWLFDO $UHD 06%
'RRGODQGV 7; LQFOXGHYV FRXQWLHV

&RQVROLGDWHG 6WDWLVWLFDO $UHD &6% F
ODWDJRUGD :DONHU :DVKLQJWRQ DQG :KDU'

+RXVWRQ $LUSRUWDBQWBWHP $[&)5
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'"HFHPEHU
&LWL]JHQV RI +RXVWRQ +RQRUDEOH OD\RU DQG &LW\ &RXQFLO OHPEHUYV

, DP SOHDVHG WR SUHVHQW \RX ZLWK WKH $QQXDO &RPSUHKHQVLYH )LQDQF
7H[DV WKH U&LW\U $LUSRUW 6\WWHP )XQG WKHX@QKXQGU IRY WKHDIQEFDO
-XQH U< U LQFOXGLQJ WKH LQGHSHQGHQW DXGLWRUxV UHSRUW 7KH
XSRQ WKH DXGLW WKDW WKHUH ZDV D UHDVRQDEOH EDVLV IRU UHQGHULQJ
VWDWHPHQWY DV RI DQG FRQMVKH \HDQGS HQIGH LW\ &RQWUROOHUXV 2IILFH [
$LUSRUW 6\WWHP U+$60 VKDUH UHVSRQVLELOLW\ IRU ERWK WKH DFFXUDF\ R
WKH SUHVHQWDWLRQ LQFOXGLQJ DOO GLVFORVXUHV 7R WKH EHVW RI RXU N
DOO PDWHULDO UHVSHFWV DQG LV UHSRUWHG LQ D PDQQHU GHVLJQHG WR
RSHUDWLRQV RI WKH )XQG

7KH $&)5 LQFOXGHV IRXU VHFWLRQV ,QWURGXFWRU\ )LQDQFLDO 6WDWLVW
LQFOXGHVY WKLV WUDQVPLWWDO OHWWHU D OLVW RI SULQFLSDO RIILFLDOV
LQFOXGHV O0DQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV U0' $0 ILQDQFLDO VW
VXSSOHPHQWDU\ LQIRUPDWLRQ DQG WKH LQGHSHQGHQW DXGLWRUxXV UHSRU\
LQFOXGHV VHOHFWHG ILQDQFLDO WUHQGY UHYHQXH FDSDFLW\ GHEW FD:
LQIRUPDWLRQ JHQHUDOO\ SUHVHQWHG RQ D WHQ \HDU EDVLV 7KH &RPSOLD
UHSRUW RQ +$6xV FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYVY RI WKH JHGHUDO $
&KDUJH U3)&U0 3URJUDP

7KH )LQDQFLDO 6HFWLRQ GHVFULEHG DERYH LV SUHSDUHG LQ DFFRUGDQFH
WKH 8QLWHG 6WDWHV RI $PHULFD U*$$30 IRU JRYHUQPHQWYV DV SUHVFULEH
%»RDUG 0' $ RITHUV UHDGHUY DQ RYHUYLHZ DQG DQDO\VLV RI WKH ILQDQFLDO
LOWURGXFWLRQ WR WKH ILQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WKH QRWI
LQIRUPDWLRQ DQG DUH HVVHQWLDO WR D IXO0 XQGHUVWDQGLQJ RI WKH ILQD

7+( 5(3257,1* (17,7<

7KH )XQG LV DQ HQWHUSULVH IXQG RI WKH &LW\ DQG LV LQFOXGHG LQ WKH &
HQWHUSULVH IXQG LV XVHG WR DFFRXQW IRU VHUYLFHV SURYLGHG WR WKH
UHFRYHUHG SULPDULO\ WKURXJK XVHU FKDUJHV +$6 XQGHU WKH DGPLQLV
RSHUDWHV WKH )XQG 7KH &LW\ &RQWUROOHU DV WKH FKLHI ILQDQFLDO RII
SUHSDUHV ILQDQFLDO VWDWHPHQWY DQG ZLWK WKH OD\RU FR VLJQV DOO Z
SXEOLF IXQGV RU PRQH\ UHODWLQJ WR WKH )XQG

+RXVWRQ $LUSRUWDSQWBGWHP $1&)5%
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+$6 HQFRPSDVVHV WKUHH DLUSRUWV *HRUJH %XVK ,QWHUFRQWLQHQWDO $LUS
DQG (OOLQJWRQ $LUSRUW U(O)'U *HRUJH %XVK ,QWHUFRQWLQHQWDO $LUSRU
USQLWHGU DQG :LOOLDP 3 +REE\ $LUSRUW LV SUHGRPLQDQWO\ RSHUDWHG E\
WKHWHKEXVLHVW DLUSRUW LQ 1RUWK $PHULFD 8QLWHG 6WDWHV DQG &DQDGD

FDOHQGDU \HDQG LV FODVVLILHG DV D UODUJH KXE DLUSRUWU E\ WKH )$$ ,$+
DLUSRUW DQG D SULPDU\ FRQQHFWLQJ SRLQW LQ WKH @B WIDR/WWKEMDIHII HVWD Q V ¢
KXE IRU 8QLWHG EDVHG RQ QXPEHU RI VFKHGXOHG IOLJKWV DV RI ODUFK ]
DLUOLQHYVY DQG UHJLRQDO FDUULHU DLUOLQHV WKDW RSHUDWHG VFKHGXOHG S

$GGLWLRQDOO\ ,$+ LV WKH SULPDU\ DLU FD UJMR KDL WSRU 8\Q LRAUH & KENDIY WEL\VR QQD Q G
FDUJR ODQGHG ZHLJKW ,$+ LV D VWUDWHJILF KXE IRU WKH LPSRUWLQJ DQG HI!
WKH RLO DQG JDV DHURVSDFH FRQVWUXFWLRQ DQG PHGLFDO VHFWRUV DV
LQGXVWULDO PDFKLQHU\ DQG FKHPLFDOV QHHGHG ZRUOGZLGH ,Q 5+ KD
IUHLJKWHU VHUYLFH DQG RU DG KRF FDUJR FKDUWHU IOLJKWYV

+28 LV WKH 8QLWHGKEXWDMMHYxDLUSRUW LQ 1RUWK $PHULFD 86 DQG &DQDGD
SDVVHQJHUV LQ FDOHQ@G@BULWVHPODVVLILHG DV D UPHGLXP KXE DLUSRUWU E\ WKt}
RSHUDWLQJ EDVHV IRU 6RXWKZHVW ZKLFK RIIHUV GRPHVWLF DQG LQWHUQDW!|
&HQWUDO $PHULFD DQG WKH &DULEEHDQ 1RWDEO\ +28 UDQNHG VHYHQWK IR
GHSDUWXUHV IRU 6RXWKZHVW HYD\QVPHDQOL@H FDUULHU DLUOLQHV DQG WKUHL
RSHUDWHG VFKHGXOHG SDVVHQJHU VHUYLFH DW +28

()" LV SULPDULO\ XVHG IRU JHQHUDO DYLDWLRQ PLOLWDU\ DQG WKH 1DWLR
U1$6$0 VSDFH RSHUDWLRQV DQG FXUUHQWO\ KDV QR FRPPHUFLDO SDVVHQJ|
FRPPHUFLDO VSDFHSRUW OLFHQVH IURP WKH )$$ IRU ()’ DOORZLQJ ()' WR DFFF
VSDFHIOLJKW RSHUDWLRQYV

+RXVWRQ V DLUSRUWYVY SRVLWLRQ WKH &LW\ RI +RXVWRQ DV WKH LQWHUQDWL
FHQWUDO 8QLWHG 6WDWHYV DQG D SULPDU\ JDWHZD\ WR /DWLQ $PHODERQ+RX’
SDVVHQJHUV DQG KDQG ®HGE RYFRWRDY FDUJR LXDONV WR RXU SDUWQHU DLUOL
ZH IRVWHU HFRQRPLF YLWDOLW\ IRU WKH WUDQVSRUWDWLRQ LQGXVWU\ DQG
FROQQHFWLYLW\ IRU WKH GLYHUVH DQG JURZLQJ SRSXODWLRQ OLYLQJ LQ WKH Jl

(&2120,& &21',7,216 $1' 0$-25 ,1,7,$7,9(6

7KH FLW\ LV W KRX QRIRWMR GRBXORXV DQG WHG \F RLGWKL @ RMKM/ RQ 3DVDGHQD 7KH
OHWURSROLWDQ 6 WKW LYOMGISKD GMBKIHEBDYW PHWURSROLWDQ VWDWLVWLFDO DUHD L
FRQWLQXHV WR VHH \HDU RYHU \HDU SRSXODWLRQ JURZWK DKM G \RIQL KM HG
SRSXODWLRQ IIRUF WHBV®RES PLOGWMRQPLOOIRQGGLWLRQ WKH RYHUDOO EXVLQHV
DYDLODEOH ZRUNIRUFH LQ WKH 6WDWH RI 7H[DV FRQWLQXH WR DWWUDFW PXO
WKH UHJLRQ 7KH 06$% ZDV KRPH WR YRUW X QIHQ F O XFRREID QKHU OLG V 6\VF|
&RQRFR3KLOOLSY (QWHUSULVH 3URGXFW 3DUWQHUV :DVWH ODQDJHPHQW DQC
UHVXOW WKH SULPDU\ VHUYLFH UHJLRQ IRU +$6 HQWHUWDLQV D GLYHUVH HFF
SHWURFKHPLFDO HQJLQHHULQJ DQG FRQVWUXFWLRQ UHDO HVWDWH DHURV:!
ELRWHFKQRORJ\ DQG FRPSXWHU WHFKQRORJ\

:LGHO\ UHFRJQL]HG DV WKH U(QHUJ\ &DSLWDO RI WKH :RUOG U WKH FLW\ LV D .
RLO DQG JDV LQGXVWU\ 7KH FLW\ LV DOVR KRPH WR WKH 7H[DV OHGLFDO &l
ELRPHGLFDO UHVHDUFK DQG KHDOWKFDUH LQVWLWXWLRQV DQG WR WKH /\QG
KXPDQ VSDFHIOLJKW WUDLQLQJ UHVHDUFK DQG IOLIJKW FRQWURO 7KH GHHS ~
DV UDQNHG E\ IRUHLJQ WRQQDJH DQG WKH ILIWK EXVLHVW FRQWDLQHU SRUW D\

+RXVWRQ $LUSRUWDBQWBWHP $&)5
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'XULQJ )< +$6 VIVWHPZLGH SDVVHQJHUV ROQHFWHRWHBNVBPOV ,$+ SDVVHQJHUV

LQ WRWDO LQFOXGLQJ D GRPHVWLFODBVNE QIHWHIU@MUMIDR/MHDRI SDVVHQJIH!
RYHU )< $W +28 WRWDO SDVVHQJHU WUBROQNIGHFIUHDRHG BRPHVWRLEGEEHBOUHD
LQWHUQDWLRQDO GHRBBHDVMRPZLGH SDVVHQJHU YRBXRHK MW BSWB GH® GHPLF )+
WUDIILF OHYHO ZLWK ,$+DQEDFXE QIHDFKLQ434$6 FXUUHQWO\ FRQQHFWV GLU
GHVWLQDWLRQV DRHZ&ERPKVWDEHWQQWHUQDWLRQDO

_H\ IDFWRUV WKDW ZLOO DIIHFW IXWXUH DLUOLQH WUDIILF DQG SDVVHQJHU Y
ILQDQFLQJ ODERU IXHO DLUFUDIW DQG LQVXUDQFH UHJLRQDO QDWL
LQWHUQDWLRQDO WUDGH FRPSHWLWLYH FRQVLGHUDWLRQV LQFOXGLQJ W
FDSDFLW\ FRQVWUDLQWY RI WKH +$6 DLUSRUWY DQG FRPSHWLQJ DLUSRUW\
QXPEHU RI SDVVHQJHUV DW +$6 DLUSRUWV GHSHQGV SDUWO\ RQ WKH SURI
DVVRFLDWHG DELOLW\ Rl WKH LQGXVWU\ DQG LQGLYLGXDO DLUOLQHV SDUW
LQYHVWPHQWY WR SURYLGH VHUYLFH

ON +RXVWRQ 6SDFHSRUW KDV IRXU SURPLQHQW WHQDQWYV &ROOLQV $HURYV
DSSUR[LPDWHO\ VTXDUH IRRW FDPSXV WKDW DPRQJ RWKHU DFWLYLWLH
FRPSDQLHV LQ WKH SURGXFWLRQ DQG PDQXIDFWXULQJ RI KXPDQ VSDFHIOL.
U/(20 DQG /XQDU DFWLYLWLHV &ROOLQV KDV DOVR FRPSOHWHG WKH \
$HURVSDFH $FFHOHUDWRU ,QFXEDWRU IDFLOLW\ DW WKH +RXVWRQ 6SDFHSRU'

,QWXLWLYH ODFKL®EHWLRQ WR LWV H[LVWLQJ VTIXDUH IRRW IDFLOLW\
6SDFHSRUW H[SDQGHG LWV IRRWSULQW RQ 2FWREHU E\ VXEOHDVLQJ
6XQVWUDQG &RUSRUDWLRQ 7KLV IDFLOLW\ ZDV SUHYLRXVO\ RFFXSLHG E\ &
6SDFHSRUW (DUOLHU LQ )HEUXDU\ ,QWXLWLYH ODFKLQHY ODXQFKHG LW\
QRZ DFWLYHO\ SUHSDULQJ IRU D WKLUG OXQDU PLVVLRQ WDUJHWHG IRU V
&RPPHUFLDO /XQDU 3D\ORDG 6HUYLFHV &/36 LQLWLDWLYH ZKLFK VXSSRUWYV
DGYDQFHV LQ GHHS VSDFH FRPPXQLFDWLRQV $GGLWLRQDOO\ WKH FRPSDQ\
QH[W WR LWV RULJLQDO IDFLOLW\ HQDEOLQJ WKH GHYHORSPHQW RI DQ DGG!
VSDFH

$[LRP 6SDFH WKH ILUVW FRPPHUFLDO VSDFH VWDWLRQ EXLOGHU RSHUDWHYV
SODQQHG JOREDO KHDGTXDUWHUV DW WKH +RXVWRQ 6SDFHSRUW 7KH FDPSX\
a4 (PSOR\HH RIILFHV
a $VWURQDXW WUDLQLQJ IDFLOLWLHYV
a OLVVLRQ FRQWURO RSHUDWLRQYV
a (QJLQHHULQJ DQG WHVWLQJ ODEV
a4 $ KLJK ED\ SURGXFWLRQ DUHD IRU DVVHPEOLQJ FRPPHUFLDO VSDF

$[LRP 6SDFH LV FXUUHQWO\ HYDOXDWLQJ IXUWKHU H[SDQVLRQ ZLWKLQ WKLV |
9HQ XV $HURVSDFH D +RXVWRQ EDVHG VWDUWXS SLRQHHULQJ K\SHUVRQLF
HPSOR\HHV DW (OOLQJWRQ )LHOG ()’ JROORZLQJ D VXFFHVVIXO ILUVW URX

JURXQG OHDVH IRU D ILYH DFUH VLWH DW ()" 7KLV VLWH ZLOO KRVW D QHZ W
7TH[DV 6SDFH &RPPLVVLRQ DZDUGHG LQ

+RXVWRQ $LUSRUWDBQWBWHP $%)5
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7KH +$6 ILYH \HDU &DSLWDO ,PSURYHPHQW 30DQ FBOIV |RAL QOWARRIN] STHDA V

XSGDWH DQG PDLQWDLQ WKH DLUSRUW V\WVWHP 7KLV &,3 ZDV GHYHORSHG LQ F
WKUHH VI\VWHP DLUSRUWV )XWXUH LPSURYHPHQWYVY ZLOO EH IXQGHG ZLWK DLL
SURFHHGV IURP WKH )$$ DQG RWKHU JUDQWRUV DQG 3)&V 7KH &,3 H[FOXGHV S
WHUPV RI VSHFLDO IDFLOLWLHV OHDVHV +$6 FRQWLQXDOO\ UHYLHZV DQG XS
FRQGLWLRQV DLU WUDIILF GHPDQG OHYHOV FKDQJLQJ RSHUDWLQJ FRQGLWLRQC

$W ,$+ +$6 LV SDUWQHULQJ ZLWK 8QLWHG $LUOLQHV IRU THUPLQD®L® ORREGI UQL
IRU HQDEOLQJ SURMHFWYV 7KH ELOOLRQ PRGHUQL]DWLRQ ZLOO LQFOXGH
LQWHUQDWLRQDO IOLJKWV ,Q DGGLWLRQ WKH FXVWRPHU H[SHULHQFH ZLOO E
UHWDLO VKRSV SDVVHQJHU ORXQJHV DQG D PXOWL PHGLD LQWHUDFWLYH SDUN
VODWHG WR EHJLQ LQ ZLOO H[SDQG ,$+ GRPHVWLF JDWH FDSDFLW\ IRU QRQ
SUHIHUUHG VHUYLFH GHVWLQDWLRQV IRU DOO DLUOLQH SDUWQHUV ,Q DGGL
H[SDQGHG SDUNLQJ IDFLOLWLHY DQG XSJUDGHG FRQFHVVLRQ DQG UHWDLO RS\
SURFHVV RI EHLQJ XSJUDGHG LQ RUGHU WR SURYLGH WKH QHFHVVDU\ DPELHQW
H[SDQVLRQ DQG GHYHORSPHQW

$W +28 +$6 LV SDUWQHULQJ ZLWK 6RXWKZHVW $LUOLQHV WR H[SDQG WKH :HVW
PLOOLRQ 7KH FRQFRXUVH H[SDQVLRQ LQFOXGHV WKH FRQVWUXFWLRQ RI DGG
LOQWHUQDWLRQDO IOLJKWYV ,Q DGGLWLRQ WKH SURMHFW LQFOXGHV UHQRYDW!|
ODQH DQG WD[LZD\ PRGLILFDWLRQV 7KH +28 &,3 DOVR DGGUHVVHV LQIUDVWU.
RWKHU FDSLWDO LPSURYHPHQWY SODQQHG IRU WKH DLUILHOG DV UHTXLUH(
PDQDIJHPHQW DQG FXVWRPHU VHUYLFH HQKDQFHPHQWY IRU WKH +28 &HQWUDO «

+$6 ZLOO FRQWLQXH WR UHYLHZ WKH &,3 IRU FKDQJHV QHFHVVDU\ WR UULJKY\
JURZWK LQ SDVVHQJHU YROXPH DW LWV DLUSRUWY ODQDJHPHQW KDV FRPPLWYV
XVH RI UHVRXUFHY DQG WR H[SDQG IDFLOLWLHYV LQ D ILQDQFLDOO\ UHVSRQVLEC(
LQ WKH VWUDWHJLF SODQ IRUQEVKIAH MO VROORZLQJ

J)LQDQFLDO OHWULF 7DUJHW )< $FWXDO
7RWDO GHEW SHU HQSODQHG SDVVHQJHU RU OHVV

'"HEW VHUYLFH FRYHUDJH UDWLR QHW RI 3)& RIIVHW RU JUHDWHU

'D\V Rl FDVK RQ KDQG IRU RSHUDWLRQV RU JUHDWHU

1RWH 7RWDO GHEW H[FOXGHV VSHFLDO IDFLOLW\ GHEW

),1$1&,$/ ,1)250%$7,21

7KH )XQGxV ILQDQFLDO DFFRXQWLQJ VI\VWHP XWLOL]JHV WKH DFFUXDO EDVLV R
DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ LQWHUQDO FRQWURC
SURWHFWHG IURP ORVV WKHIW RU PLVXVH DQG WKDW DGHTXDWH DFFRXQWLQ
WKH $&)5 LQ FRQIRUPLW\ ZLWK *$$3 +$6 FRQWUROV FXUUHQW H[SHQVHV DW DO
UHVSRQVLEOH IRU WKH H[SHQVHY DSSURYHG E\ WKH 'LYLVLRQ ODQDJHUV UHSR
UHVSRQVLEOH IRU EXGJHWDU\ LWHPV WKDW DUH FRQWUROODEOH DW WKHLU RU

%XGIJHWDU\ FRQWURO LV PDLQWDLQHG DW WKH H[SHQGLWXUH FDWHJRU\ OHYHC
DQG FDSLWDO RXWOD\ WKURXJK WKH HQFXPEUDQFH RI HVYWLPDWHG SXUFKDVH
RU FRQWUDFWY WR WKH YHQGRUV 7KLV LV DFFRPSOLVKHG SULPDULO\ WKUR.
SD\DEOH V\VWHP

+RZHYHU WKH )XQG DV D ZKROH LV QRW EXGIJHWHG 7KH &LW\ &RXQFLO DSSUR"
H[SHQVHVY DQG DXWKRUL]J]HV FDSLWDO SURMHFW H[SHQGLWXUHV WKURXJK LQGL
\HDU &,3 WKDW LV SURSRVHG E\ WKH O0D\RU DQG +$6 'LUHFWRU &LW\ &RXQFLO F
PRQH\ WKDW WKH &LW\ &RQWUROOHU KDV FHUWLILHG WR EH DYDLODEOH IRU DS

+RXVWRQ $LUSRUWDBQWBWHP $&)5



7TUDQVPLWWDO /HWWHU ,1752'8&7,21

27+(5 ,1)250%$7,21
,QGHSHQGHQW $XGLW

‘HDYHU DQG 7LGDH@GOD MRBQW YHQWXUH RI WZR LQGHSHQGHQW DFFRXQWLQ
%DQNV )LQOH\ :KLWH &R SHUIRUPHG WKH DXGLWV Rl WKH )XQ®*V ILQDQI

DQG UHVSHFWLYHO\ 7KH ILQDQFLDO VHFWLRQ RI WKLV UHSRUW LQFO>»
EDVLF ILQDQFLDO VWDWHPHQWY 7KH FRPSOLDQFH VHFWLRQ RI WKLV UHSRU\
FRPSOLDQFH DQG LQWHUQDO FRQWURO RYHU FRPSOLDQFH DSSOLFDEOH WR V

7KH &LW\ DV D ZKROH LV DOVR UHTXLUHG WR XQGHUJR DQ DQQXDO FRPSOLD

RI WKH 8 6 &RGH RI )HGHUDO 5HJXODWLRQV 3DUW 8QLIRUP $GPLQLVWUD)
SHTXLUHPHQWV IRU JHGHUDO $ZDUGV DQG WKH 6WDWH RI 7H[DV 8QLIRUP *U
FRQGXFWHG LQ FRQMXQFWLRQ ZLWK WKH &LW\xV DQQXDO ILQDQFLDO VWDW
DXGLW LQFOXGLQJ WKH VFKHGXOH RI H[SHQGLWXUHV RI IHGHUDO DQG VWD
ILQGLQJV DQG TXHVWLRQHG FRVWV DUH LQFOXGHG LQ WKH &LW\xV 6LQJOH $

$ZDUGV $FNQRZOHGJPHQWYV

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ Rl WKH 8QLWHG 6WDWHV |
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ U&2$0 WR WKH &L
J)LQDQFLDO 5HSRUW VXEPLWWHG -MRQHWKH IZKEYD @ DMDWKHQGWHW®E FRQVHFXWLYH
)XQG KDV DFKLHYHG WKLV SUHVWLJLRXV DZDUG ,Q RUGHU WR EH DZDUGHG
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]JHG $&)5 7KLV UHSRUW PXVW
UHTXLUHPHQWYV $ &2$ LV YDOLG IRU D SHULRG RI RQH \HDU :H EHOLHYH RXU
SURJUDP UHTXLUHPHQWY DQG ZH DUH VXEPLWWLQJ LW WR *)2$% WR GHWHUPLC

7KH SUHSDUDWLRQ RI WKLV $&)5 ZDV PDGH SRVVLEOH E\ WKH GHGLFDWHG VH
WKH &LW\ &RQWUROOHUXV 2IILFH

5HVSHFWIXOO\ VXEPLWWHG

&KULV +ROOLQV &LW\ &RQWUROOHU

+RXVWRQ $LUSRUWDSQWBWHP $%)5



,1752'8&7,21 (OHFWHG 2IILFLDOV &LW\

$6 2981 (b
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SBULQFLSDO 2IILFLDOV +RXVWRQ $LUSRUW 6\VWHP52'8&7,21

$6 2981 (b

6DED $EDVKDZO JOHWFKHU &ODUN ,)UDQFLVFR &XHOODU'DUU\O 'DQLHO

&KLHI ((WHUQDO $IIDQWWRLAEFHQHUDO QRQWIJBRPPHUFLDO KILFHOHFKQRORJ\ 21IL}
RI +REE\ $LUSRUW

*DU\ +LJK 6FRWW +LOO
&KLHI RI /DUJH &DSLWDO 3URMHFWYV &KLHI RI ,QIUDVWUXFW

-XOLH /DQGU\ UR ODFKXFD
&KLHI :RUNIRUFH ,QQRYD RE) 6] F] HVQ L DJ HEWRU
DQG '"HYHORSPHQW 21ILFHU, (QOLQJWRQ $LUSRUW
LUHFWRU RI $YLDWL+I%>Q/WRQ 6SDFHSRUW

6WHYH 5XQJH &OLQW 6WHSKHQ OROO\ :DLWYV .HOO\ :RRGZDUG

&KLHI RI 2SHUDWLRRKNVNHI )LQDQFLDO 2IILF&KLHI RI &KLHI 2SHUDWLQJ 21ILF
ODUNHWLQJ &RPPXQLFDWLRQV
DQG &XVWRPHU ([SHULHQFH

+RXVWRQ $LUSRUWDQWBWHP $J&] 5



,1752'8&7,21 $ZDUGV $FFRODGHV DQG 5HI

6.<75%; :25/' $,53257 $:$5'6

+REE\ $LUSRUW EHFDPH WKH ILUVW DQG RQO\ ©6WD
7RGD\ +REE\ $LUSRUW LV DPRQJ DLUSRUWYV ZRU
$PHULFD ZLWK DQ RYHUDOO ©6WDU 6N\WUD[ UDWLC
UDWLQJ IRUDQ HLIKWK FRQVHFXWLYH

+RXVWRQ $LUSRUWRWZODEF D2OHMGMHGLUSRUW $UW (G

+RXVWRQ $LUSRUWV ERDVWY RQH RI WKH DYLDWLRQ LQGXVWU
WKURXJK FXOWXUDO FROODERUDWLRQV ZLWK 1$6% WKH +RXV
QHDUO\ SLHFH FROOHFWLRQ LV VHW WR JURZ LQ ZKHQ P
7THUPLQDO % DQG WKH QHZO\ H[SDQGHG +28 :HVW &RQFRXUV
SURIHVVLRQDO PXVLFLDQV WKURXJK LWV SHUIRUPLQJ DUWYV SL
WKH ORQJHVW UXQQLQJ DLUSRUW DUWLVW LQ UHVLGHQFH SUR
HQJDJHPHQW ZLWK SDVVHQJHUV WKURXJK LQWHUDFWLYH H[SE
RUGLQDQFH WKDW DOORFDWHYV Rl HOLJLEOH FDSLWDO LPS
ZLWK WKH +RXVWRQ $UWV $OOLDQFH DQG WKH OD\RU V 2IILFH F

2WKHU QRWDEOHRDIOE®Y $LWSWRKM $ZDUGYV

, b+ +28

%XVK $LUSRUW UDQNV DPRQFRKH\ BREISRIRMGBGBYNMYVY WK LQ WK
%HVW $LUSRUW 'LQLQJ ([SHUSHQFRIWWYV LQ WKH :RUOG

%XVK $LUSRUW 5DQNV UG LQREKN ¥FIRESSRUWHWWWKH WK %HVW
$LUSRUWYV LQ WKH :RUOG WKH :RUOG

5DQNV DV WKH UG %HVW $LUSREEBN )M IBSRWOUM QQIHINHG WK LQ %'l
QXPEHUV LQ WKH WR P L OXRWRWKS HAH/HLCFIH U V
FDWHJRU\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



$ZDUGV $FFRODGHV DQG 5HFRIJIQLWLRQV

,1752'8&7,21

*x29(510(17 ),1$1&( 2)),&(56 $66

7KH &LW\ RI +RXVWRQ $LUSRUW 6\V
&HUWLILFDWH RI $FKLHYHPHQW
IRU WKH VW FRQVHFXWLYH

\HDU

JLODQFLDO 5HSRUW $&)5 IRU WKH

+RXVWRQ $LUSRUWDBQBWHP $[&) 5

IRU (



,1752'8&7,21 6QDSVKRW RI WKH +RXVWR

0

23(5%$7,1* 5(9(18(

0,//,21 3$66(1*(56

$
$,5/,1(6 ”
121 6723 '(67,1$7,216
%
&28175
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6QDSVKRW RI WKH +RXVWRQ $LUSRUWYV ,1752'8&7,21

%
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% 'DWD SUHVHQWHG IRU WKH +RXVWRQ $LUSRUW 6\VWHP DV D ZKROH QRW E\ DLUSRUW IR
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[LY

,1752'8&7,21 $W D *ODQFH

0,66,21

‘H H[LVW WR FRQQHFW WKH SHRSOH
HRFP VR \KHZROWR+RMRD

9,6,21

(VWDEOLVK +RXVWRQ $LUSRUWYV DV D
JDARZD. ZKHHWKHP DIIE RHOKWYFHBE DM

675%$7(*,& 35,25,7, (

a ODNH RXU SDVVHQJHUV KDSS\

$FW UHVSRQVLEO\ WR DFKLHYH VRFLI
* VXVWDLQDELOLW\

a %XLOG SODWIRUPV IRU IXWXUH VXFFF

Q-

,QYHVW LQ RXU SDUWQHUVKLSV DQG

+RXVWRQ 6SDFHSRUW LV D vwDwHHR2 8161 b2l FiorB & 03257
VSDFHSRUW ORFDWHG LQ +RXVWRQ 7H[DV ,QWXLWLYH
ODFKLQHV &ROOLQV $HURVSDFH 9HQXHV $HURVSDFH

DQG $[LRP 6SDFH DUH PDMRU WHQDQWV RI WKH +RXVWRQ
6SDFHSRUW $V DQ )$$ OLFHQVHG IDFLOLW\ LW SURYLGHV D
XQLTXH SODWIRUP IRU DHURVSDFH FRPSDQLHV WR

FRQGXFW D YDULHW\ RI RSHUDWLRQV LQFOXGLQJ ODXQFKLQJ
DQG ODQGLQJ VXERUELWDO UHXVDEOH ODXQFK YHKLFOHYV

+RXVWRQ 6SDFHSRUW RIIHUV D UDQJH RI HVVHQWLDO
IDFLOLWLHY DQG VHUYLFHV VXFK DV ODERUDWRU\ RIILFH
VSDFH DQG ODUJH VFDOH KDUGZDUH SURGXFWLRQ
IDFLOLWLHYV 7KLV FRPSUHKHQVLYH HFRV\VWHP IRVWHUV
LOQRYDWLRQ FROODERUDWLRQ DQG JURZWK ZLWKLQ WKH
DHURVSDFH LQGXVWU\ 7KH 6SDFHSRUW V SDUWQHUVKLS
ZLWK 6DQ -DFLQWR &ROOHJIJH V ("*( &HQWHU HQVXUHV D
VWHDG\ VXSSO\ RI VNLOOHG WHFKQLFLDQYV IXUWKHU
HQKDQFLQJ LWV DSSHDO WR DHURVSDFH EXVLQHVVHV
VHHNLQJ WR HVWDEOLVK RU H[SDQG WKHLU RSHUDWLRQV LQ
WKH UHJLRQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



$W D *ODQFH ,1752'8&7,21

,$+ 7(50,1%/7 5('(9(/230(17 352*5%

7KH +RXVWRQ $LUSRUW 6\WWHP LV LQ WKH ILQDO VWD
%XVK ,QWHUQDWLRQDO $LUSRUW V LQWHUQDWLRQDO V
5HGHYHORSPHQW 3URJUDP DOVR NQRZQ DV ,753 LV W
$LUSRUW DQG EXLOGYV RQ D VHULHV RI SHUYLRXV UHQF
DQG ZLOO UHDFK VXEVWDQWLDO FRPSOHWLRQ E\ WKH
( , QWHUQDWLRQDO &HQWUDO 3URFHVVLQJ IDFLOLWLHYV

7KH ,753 HIIRUW ZDV XQGHUWDNHQ WR GHYHORS DG
XQSUHFHGHQWHG JURZWK LQ LQWHUQDWLRQDO WUDIIL
8QLWHG $LUOLQHV DQG PRUH WKDQ D GR]JHQ IRUHLJQ
FRQWLQXHG LQWHUQDWLRQDO DLUOLQH JURZWK DQG O

7KH SURJUDP ZLOO LPSURYH FXUUHQW DQG IXWXUH UF
DUHD LPSURYH EDJJDJH KDQGOLQJ V\VWHP FDSDFLW\
JXHVW H[SHULHQFH IRU HYHU\ LQWHUQDWLRQDO SDVVH

+RXVWRQ $LUSRUWDBQBWHP $[&Y) 5
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,1752'8&7,21 $W D *ODQFH

$+ 7(50,1$/ % 75$16)250%$7,21

7KH 7THUPLQDO % 7UDQVIRUPDWLRQ DW ,$+ LV D JURXQGEUHDN
+RXVWRQ $LUSRUW 6\VWHP V MRLQW FRPPLWPHQW WR UHYROX
% ZLOO WULSOH WKH FDSDFLW\ RQ FXUEV DQG URDGY DQG S|

ELOOLRQ SURMHFW LQFOXGHYV QHZ JDWHV IRU GRPHVWL
WLFNHWLQJ XSJUDGHG EDJJDJH KDQGOLQJ V\VWHPV DQG VWD

SURMHFWHG FRPSOHWLRQ LQ WKH QHZ WHUPLQDO ZLOO F
SXEOLF

+28 (67 &21&2856( 6(9(1 *$7( (:3%$16

7KH PLOOLRQ H[SDQVLRQ RI WKH :HVW &RQFRXUVH DW +28 .
FRQVWUXFWLQJ QHZ JDWHV WKDW ZLOO EH DEOH WR VHUYLF
JLYHQ SUHIHUHQWLDO XVH VWDWXV WR 6RXWKZHVW $LUOLQH
HI[LVWLQJ EDJJDJH KDQGOLQJ V\VWHP DQG EDJJDJH FODLP DU
DEOH WR VXSSRUW LQFUHDVHG SDVVHQJHU FRXQWY 7KH H[SD¢
HVWDEOLVKPHQWY DQG DUW 7KH :HVW &RQFRXUVH ([SDQVLRC

+RXVWRQ $LUSRUWDBQWBWHP $&)5



$W D *ODQFH

,1752'8&7,21

$57 ,1 7+( $,53257

+RXVWRQ $LUSRUWYV KDV D G\QDPLF YL
BURJUDP ZKLFK KDV SURXGO\ FODLPHG
$UW LQ WKH $LUSRUW DZDUG IRU WKUL
WR RXU H[FHSWLRQDO FRPPLWPHQW
H[SHULHQFH WKURXJK WKH DUWV 7KH I
IHDWXULQJ QHDUO\ SLHFHV VKRZFCLC
LQWHUQDWLRQDO DUWLVWYV )JURP VWX
VFEXOSWXUHV WKH DUW VHDPOHVVO\
DUFKLWHFWXUH FUHDWLQJ D YLVXD
$GGLWLRQDOO\ WKHUH DUH RYHU D

SUHVHQWHG WKURXJK WKH &XOWXUDO
WKH FLW\ V YLEUDQW FXOWXUDO VFHQH

&RPSOHPHQWLQJ WKH YLVXDO DUWV G
LQFOXGLQJ WKH ORQJHVW UXQQLQJ $U
DLUSRUW LQ WKH FRXQWU\ DQG WKH
SURJUDP ZKLFK EULQJV OLYH PXVLF
SURIHVVLRQDO PXVLFLDQV WR WKH WFE
GLYHUVH SHUIRUPDQFHV LQ PXOWLSOH
XQLTXH RSSRUWXQLW\ WR H[SHULHQFH

+RXVWRQ $LUSRUWDQGWHP $[&) b



,1752'8&7,21 2UJDQL]DWLRQDO &
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,QGHSHQGHQW $XGLWRU V 5HSRUW ),1$1&,%$/ 6(&7,21

+RXVWRQ $LUSRUWDBQBWHP $&)5
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,QGHSHQGHQW $XGLWRU V 5HSRUW ),1$1&,%$/ 6(&7,21
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ODQDJHPHQWVV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

7KH +RXVWRQ $LUSRUW 6\WWHP U+$60 LV DQ LQGHSHQGHQW ILQDQFLDO
+RXVWRQ 7H[DV WKH U&LW\0 WKDW RZQV *HRUJH %XVK ,QWHUFRQWLQHQ
U+280 DQG (OOLQJWRQ $LUSRUW U()'0 7KH $LUSRUW B6\WWHP )XQG WKH
+$6 XQGHU WKH DGPLQLVWUDWLYH FRQWURO RI WKH O0D\RU PDQDJHV DQC
RITHUV UHDGHUV Rl WKH )XQGxV ILQDQFLDO VWDWHPHQWY WKLV RYHUYLH2
ILVFDO \HDUX@RGHG U)< U DQ®H U< U0 7KLV GLVFXVVLRQ DQG D
VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH )XQdXV ILQDQFLDO VWDWHPF

JLODQFLDO +LJKOLJKWYV

7KH )XQGxV QHM) BRWEWHBQPLORIRQ GXULQJ )DQIRFUHEVHG PLO®URQ
IRU )<

2SHUDWLQJ UHYHQXHYFIRUEYHG PLOMIRQ FRPSDUHG WRSY<{PDULODG@GXH WR
LQFUHDQHQWDO URIYHQRHYMDIRQQFUMDSEHUNLQJ UHYHPIXGIODRIZ LQFUHDVH
LQ FRQFHVVLRQV UHPHQRHRQRI RSHUDWLQJLOHFYUMMEYHG PLORWRQ
FRPSDUHG WR S)¢LPDULO\DGXHQWRH@PHMBWDO URYHQXMVOOR®QLQFUHD VH
FRQFHVVLRQV UHYHPRXGI®ODREQ LQFURIDVHPLOOLRM®DQGLQJ IHHV WKM )<
LQFUHDVHY ZHUH PDLQO\ GXH WR LQFUHDVHV LQ UHIQWDQFD®OVSDURHQB ©
GXH WR DQ LQFUHDVH LQ WKH WRWDO @XPRHBER| WRYV VAH@IRIQRX UR VP

ERWK EXVLQHVV DQG OHLVXUH WUDYHO FRQWLQXHG WR UHFRYHU VLQFH WK

Q)< RSHUDWLQJLHSHIQEWNG PLOGIRQ FRPSDUHG WRSELPDUL@®QGXH WR
LQFUHRIVH PLOQIRRIHVVLRQDO VHUYLFHV DQGRRWWKYH RHEBEDYL GD FQ YWY
UHODWHG WR +$6 ILYH \HDU &DSLWDO ,PSURYHP HQW®RRREDS WEG3 UXSGRMAK [
PDLQWDLQ WKH DLUSRUW V\VWHP $W ,$+ +$6 LV SDUWQHULQJ ZLWK 8QLW
ZKLFK +$6 ZLOO IRQBGORRQHQDEOLQJ SURMHFWY 2QFH FRPSOHWHG 7HUPLQTL
IRU GRPHVWLF DQG LQWHUQDWLRQDO IOLJKWV LPSURNKGE XBRHEAMLIGHYV C
S5HGHYHORSPHQW 3URJUDP U'530 VODWHG WR EHJLQ LQ ZLOO H[SDQG
DLUOLQHV ZKLOH DOVR SRVLWLRQLQJ ,$+ DV D SUHIHUUHG VHUYLFH GHVW
'53 ZLOO LQFOXGH LQFUHDVHG DLUILHOG FDSDFLW\ H[SDQGHG SDUNLQJ IC
RSWLRE@V +28 SDVVHQJHU WUDIILF JURZWK ZLOO EH VXSSRUWHG ZLWK D
&RQFRXUVH 2WKHU SURMHFWV LQFOXGH EDJJDJH FODLP H[SDQVLRQ VHZ}
LPSURYHPHQWY SODQQHG IRU WKH DLUILHOG DV UHTXLUHG E\ WKH )HGHUL
QRUPDO SDYHPHQW PDQDJHPHQW DQG FXVWRPHU VHUYLFH HQKDQFHPHQW
)< RSHUDWLQJ LHYSHIPEWNG PLOMRIRQ SULPDULOD G X® FUREOMHHVVLRQDO

VHUYLFHVY DQG RWKHWRIRSHPDWDLREY R YWD SHUVRQQHO FRLMOAMV RQ

.H\ BHUIRUPDQFH ,QGLFDWRUYV

7KH IROORZLQJ WDEOH KLJKOLJKWV FKDQJHV LQ VRPH RI +$6x RSHUDWLQJ
WKH \HDU V- X@GHG DQG $GGLWLRQDO GHWDLOV FDQ EH IRXQG LQ W
WKLV $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW LQ WKH 2SHUDWLRQDO ,

JRU WKH <HDUV (QGHG -XQH -XQH -XQH

7RWDO SDVVHQJHUV LQ PLOOLRQV
$LUFUDIW RSHUDWLRQV LQ WKRXVDQGV
3DVVHQJHU ODQGHG ZHLJKW LQ PLOOLRQ SRXQGYV
&DUJR ODQGHG ZHLJKW LQ PLOOLRQ SRXQGV
&DUJR PHWULF WRQV LQ WKRXVDQGV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $C

2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\VLV LV DQ LQWURGXFWLRQ WR WKH )XQG
IROORZLQJ FRPSRQHQWY PDQDJHPHQWxXxV GLVFXVVLRQ DQG DQDO\VLV U
ILQDQFLDO VWDWHPHQWY DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRC
RI WKH ILQDQFLDO VWDWHPHQWY $ VWDWLVWLFDO VHFWLRQ LV LQFOXGH

$ IXQG LV D JURXS RI UHODWHG DFFRXQWV XVHG WR PDLQWDLQ FRQWURG(
VSHFLILF DFWLYLWLHV RU REMHFWLYHV $Q HQWHUSULVH IXQG LV XVHG
JRYHUQPHQW 7KH )XQG LV DQ HQWHUSULVH IXQG RI WKH &LW\ WKXV LW
JLQDQFLDO 5HSRUW

7TKH 6WDWHPHQWY RI 1HW 3RVLWLRQ SUHVHQW LQIRUPDWLRQ RQ WKH )>
OLDELOLWLHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV ZLWK WKH GLIIH
SRVLWLRQ &KDQJHV LQ QHW SRVLWLRQ IURP \HDU WR \HDU PD\ VHUYH I
SRVLWLRQ RI WKH )XQG LV LPSURYLQJ RU GHWHULRUDWLQJ

7KH 6WDWHPHQWYVY RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLW|
)XQGxV QHW SRVLWLRQ FKDQJHG GXULQJ WKH WZR PRVW UHFHQW ILVFDO
VRRQ DV WKH XQGHUO\LQJ HYHQW JLYLQJ ULVH WR WKH FKDQJH RFEFEXUV

7KH 6WDWHPHQWY RI &DVK )J)ORZV UHSRUW KRZ PXFK FDVK ZDV SURYLGH
LQYHVWLQJ DFWLYLWLHYV QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHYVY DQG FD

7KH ILODQFLDO VWDWHPHQWY DOVR LQFOXGH QRWH GLVFORVXUHV DV Z
SURYLGH DGGLWLRQDO H[SODQDWLRQV DQG GHWDLOV RQ VLIJQLILFDQW DEF
OLQH LWHPYV

1(7 326,7,21
-81( -81( $1' -81(
LQ WKRXVDQGYV

$VVHWYV
&XUUHQW DVVHWYV
1IRQFXUUHQW DVVHWYV
1HW FDSLWDO DVVHWYV

7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHYV
ILDELOLWLHV
&XUUHQW OLDELOLWLHYV
1RQFXUUHQW OLDELOLWLHYV

7RWDO OLDELOLWLHYV
'HIHUUHG LQIORZV RI UHVRXUFHV
1HW 3RVLWLRQ
1IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG QHW SRVLWLRQ
8QUHVWULFWHG GHILFLW VXUSOXV

7TRWDO QHW SRVLWLRQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

$VVHWYV 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV /LDELOLW
DQG 1HW 3RVLWLRQ

7RWDO QHWSRMHWLRQZDV PLOORRQ PLOGURQLQFUHDWI®P )< 7RWDO
QHW SRDMWMLIRQ ZDV PLOORRQ PLOMRURQLQFUHDWRR )<

$SSUR[LPDWHO\ D WKLUG RI WKH )XQGxXxNVQ@&RWDY ®HW< SRYGEGW)=<R Q
UHVSHFWLYHO\ UHIOHFWV QHW LQYHVWPHQW LQ FDSLWDO DVVHWV HJ
LQIUDVWUXFWXUH QHW RI UHODWHG RXWVWDQGLQJ GHEW XVHG WR DF
UHPDLQLQJ LQ FDVK DQG LQYHVWPHQW DFFRXQWYV DW ILVFDO \HDU HQG 7K
WKH DLUSRUWV FRQVHTXHQWO\ WKHVH DVVHWVY DUH QRW DYDLODEOH IRU
LQ LWV FDSLWDO DVVHWYV LV UHSRUWHG QHW RI DQ\ UHODWHG GHEW LW V
WKLV GHEW PXVW EH SURYLGHG E\ DLUSRUW UHYHQXH RU RWKHU VRXUFHYV
FDQQRW EH XVHG WR OLTXLGDWH WKHVH OLDELOLWLHV

7TKH RWKHU SRUWLRQV RI WKH )XQGxV QHW SRVLWLRQ UHSUHVHQW UHVRXL
SRVLWLRQ VXUSOXV RU GHILFLW 7KH UHENVWULFWH® CDHRQ GRVUWIKP LQ )<
)< 7KH UHVWULFWHG QHW BRWLWLRBLOCQDRQ GHFUHDURIP )< 7KH
5HVWULFWHG QHW SRVLWLRQ LV VXEMHFWHG WR HIWHUQDO UHVWULFWLRQ\
DUH GXH WR FRYHQDQWY PDGH WR WKH KROGHUV RI WKH )XQGxV UHYHQXH
&RXQFLO 7KHVH FRYHQDQWYV IXUWKHU UHTXLUH WKDW DQ\ SRVLWLYH XQU|
HTXLYDOHQWY DW WKH HQG RI WKH ILVFDO \HDU EH UHVWULFWHG IRU IXW)

ZDV PLO MMRRIQH DQG WKH XQUHVWULFWHG RHDISFRRIDWLRQ ZDV
) <

7TRWDO DOBWHMWDBAHG PLOORRQ IURP PLOQAIRP< WR PLOQIRQ

)< 8QUHVWULFWHG DQG UHVWULFWHG FDGK HDUHEEKDGE KPLEDRRMTXLYDOH

ZKLOBYHVWBHBWAIEMHG PLOORRQ FRPSDUHG WR7KH GHFUHDVHV LQ FDVK
LQYHVWPHQWY ZHUH SULPDULO\ GXH WR LQFUHDVHV LQ FDSLWDO DVVHW)
UHGHYHORSPHQ$FBRRQWYPV BHHFIMIIEWHG PLO®IWLRQ FRPSDUHG WR WKH EDOD
WKH HQG RI YXKH GHFUHDVH ZDV PDLQO\ GXH WR WKH \HDU HQG UDWHYV DC
FXVWRPHUVx UHFHLSBE®HY LEMO-D3) BRI BIDWD/EMHWU )DFLOLW\ &KDUJHV U3)&C
)DFLOLW\ &KDU LQFUB&EWRHIG PLORILRQ GXHDMRLQFUHDVIRLO QIQREDODQFHV GXH
IURP WKH DLUOLQHY RSHUDWLQJ DW +28

%DODQFH GXH IURP RWKE8BUHEWH PHOBRIRQ FRPSDUHG WR7KH )XQG
UHFHLYHG WKH ILQDO UHLPEXUVHPHQRW HORPLWEH KHF$SHQGLWXUHV UHODWI
XQGHU WKH &RURQDYLUXV 5HVSRQVH DQG &RQVROLGDWHG $SSURSULDWLRC
$FW 0%$53$0 ZKLFBP GHFXGROWIE RO QBRHUDWLQJ JUD QW K BHRHLDODVE O H
RIIVHW E\LQFURIDVHPLOQUEFROBLWDO JUDQWRUUHPHINPE®H[SHQGLWXUHV XQC
7HUPLQDOV 3URJUDP DQG WKH $LUSRUW ,QIUDVWUXFWXUH *UDQWV DXWKR
-REV $FW

&DSLWDO DVVIHWXPROBWRHG GHSUHFLDWILRBUDBES HERWRY L PMWLARGD ARULR Q

FRPSDUHG WR7KH LQFUHDVH ZDV SQ PLOQUFLUBHD XHP MAROLIERQ. OGLQJV DQG
LPSURYHPRQWNW GHFUHRDVH PLOOLRRQVWUXFWLRQIRQ BRAVWHMEFWLRQ SU
FRPSOHWHG GXULQJD@GLWLRQGHBUHFLDWLRQ H[SHQWPH O/MOREE® FRWLQXHV
ZLWK LWV ILYH \HDU &,3 WKDW ZLOO FRQWLQXHEWB WHEXBKSXQG XBGPKVIFDC
PDLQWDLQ WKH DLUS RIS VWIWHSHVFAMWRAY KH) WKLV 0' $ IRU IXUWKHU GLVFXV
FXUUHQW DQG IXWXUH FDSLWDO SURMHFWYV

'"HIHUUHG RRWUIHRAREHFUMIEMHG PLOQRURQ PDLQO\ DWW WL BXIW D RRD MHW R
PLOORRQ LG@GHEW UHIXQGLQJ UHODW BD® s 8 HAUURDEY HRXWOIRRFFQY LAWKHU
SRVWHPSOR\PHQW EHQHILW SODQV UMKGMDWHEUBBYVHYUHBURXWDORDY GXH
DPRUWL]DWLRQ RI SULRU \HDU GHIHUUHG DPRXQWYV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $C

7RWDO O GHEWGHIWMIHGY PLOMURQ FRPSDUHG WRWR PLOOSRIQPDUL@®\ GXH V
GHFUHRNVH PLOQIRYXERUGLQDWH OLHQDUGMAQRBVERQGWIFEEPFLDO IDFLO
ERQGRU SULQFLSDO SD\PHQWYV RB®HSGRQWILEAH HEF IUHEECHGV \P L O GRUR Q
PDLQO\ GX® MOF URIDVHPLOQIRIQH )XQG V SURSRUWLRQDWH VKDUHDRI WKH
LQYHVWPHQW HDUQLQJV LQFUHDVHG VLJQKH ERQEWOD \FIR ZHHU R G K BRRD JEH
PLOQIKRKH )XQG V SURSRUWLRQDWH VKD UFRRVID\®KRMWK R W [5@R \B\W GHPLRAR O
OLDE LGHFRVUIHENHG PLO ®IDRQ O\ ®XGHFERDVHPLO QQRRWKHU SRVW HPSOR\PHC
KHDOWK EHQHILW U23(% +GHIFURAPKYR2 &X¥H +¥WR YDOXDWLRQ DVVXPSWLRQ
UDLVLQJ WKH GLVFRXQW UDWH XSGDWLQJ WKH YDOXDWLRQ IRU KHDOWK
DFWXDULDO VS U DWGRQHDWOHG GHFYEEMHG PLOGULR®DULO\ GXH WR SD
UHODWHG FUHGLWY WDNHQ E\ WKH FRQFHVVLRQDLUHV GXULQJ )<

7KH GHFUHDVHV ZWDWHLRIFVHDYVERLO QAIEGRXQWYV SR DRIFIRHDVHPLOOLRQ
LERQWUDFWY DQG UHVBXHQWRHR GSIRIDEDARQVWUXFWLRQ ZRUN EHLQJ SHU
DGGLWLRQ JHQHUDO REOLJDWLRPLDREDERW VR KD VNBXD\QFH RI WKH 6HUL
2EOLJDWLRQ %RQGV E\ MMEBM BEWL REH HQWW HKLRAMDHWRDWEH ILQDQFLDO VWD)
DGGLWLRQDO GLVFXVVLRQ

7TRWDO GHIHUUHG LQIGREV HREWHGY PLOFKRAMRQ SULPDULOD GXH UWD V H
PLOOLE&EHIHUUHG LQIORZV 'HURP UGIKEDVYRBYORZV GIWRWPH DK HWR QRUPDO Ol
DPRUWL]DWLRQ

)<

7TRWDO DVVHWYV LQFUHDVHG E\ PLOOLRQ RU I[URP PLOOL
)< 8QUHVWULFWHG DQG UHVWULFWHG FDVK DQG FDVK FDVK HTXLYDO
ZKLOH LQYHVWPHQWY LQFUHDVHG E\ PLOOLRQ RU FRPSDUHG WF
E\ PLOOLRQ RU FRPSDUHG WR WKH EDODQFH DW WKH HQG RI )
LQFUHDVHG E\ PLOOLRQ ZKLOH UDWHY DQG FKDUJHV UHVXOWHG LQ D
)< 5HVWULFWHG UHFHLYDEOHV IRU 3)& DQG &)& LQFUHDVHG E\ PLO
EXVLQHVY DQG OHLVXUH WUDYHO H[FHHGHG SUH SDQGHPLF DFWLYLW\ E\
,$+ ZLWK D ULVH RI LQ GRPHVWLF WUDYHO DQG D ULVH LQ LQW
UHWXUQHG WR RI SUH SDQGHPLF OHYHOV LQ )<

%DODQFH GXH IURP RWKHU JRYHUQPHQWY GHFUHDVHG E\ PLOOLRQ
UHFHLYHG UHLPEXUVHPHQWY IURP WKH )$$ XQGHU &&56% DQG $53% JUDQ
UHODWHG WR WKH SDQGHPLF $V RI -XQH WKH UHPDLQLQJ DPRXQW
&&56% DQG PLOOLRQ IRU $53% )XUWKHUPRUH FRQVWUXFWLRQ LQ SURJ
GXH WR FRVWY FDSLWDOL]JHG IRU H[SDQVLRQ DQG UHQRYDWLRQ SURMHF\
\HDU &,3 WKDW ZLOO FRQWLQXH WKURXJK )< ZKLFK FDOOV IRU ELC
DLUSRUW V\VWHP 7KHUH ZDV DOVR DQ LQFUHDVH LQ EXLOGLQJYVY DQG LPS

'"HIHUUHG RXWIORZV RI UHVRXUFHV GHFUHDVHG E\ PLOOLRQ RU P
PLOOLRQ RU LQ GHEW UHIXQGLQJ UHODWHG GHIHUUHG RXWIORZV DQC(
UHODWHG GHIHUUHG RXWIORZV

7RWDO OLDELOLWLHV LQFUHDVHG E\ PLOOLRQ RU FRPSDUHG WR -
PLOOLRQ LQ VXERUGLQDWH OLHQ UHYHQXH ERQGV SD\DEOH LQ )<
PLOOLRQ LQ FRPPHUFLDO SDSHU GXH WR WKH LVVXDQFH RI WKH 6XERUGL
$ DQG % &RQWUDFWV DQG UHWDLQDJHV SD\DEOH GHFUHDVHG E\
FRQVWUXFWLRQ ZRUN LV EHLQJ SHUIRUPHG DW DOO +$6 DLUSRUWV 1HW
PDLQO\ GXH WR DQ LQFUHDVH LQ +$6 SURSRUWLRQDWH VKDUH EDVHG
SHULRG 2WKHU SRVW HPSOR\PHQW EHQHILWV SD\DEOH LQFUHDVHG E\
RI PLOOLRQ RU IRU 23(% +% 7KH 23(% +% LQFUHDVH LV GXH W
UHODWHG WR UDLVLQJ WKH GLVFRXQW UDWH XSGDWLQJ WKH YDOXDWLTF
XSGDWH LQ WKH DFWXDULDO VSUHDG IDFWRUV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV LQFUHDVHG E\ PLOOLRQ RU
GHIHUUHG LQIORZV IURP OHDVHV DQG DQ LQFUHDVH RI PLOOLRQ LQ GH
LQIORZV IURP OHDVHV LQFUHDVHG GXH WR QRUPDO OHDVH DPRUWL]DWLR

LQFUHDVHG DV D UHVXOW RI WKH LVVXDQFH Rl WKH 6XERUGLQDWH /LHQ 5|
DQG %

&KDQJHV LQ 1HW 3RVLWLRQ

JRU )< DQG )< WKH )XOOBM&VSRVQWULRBYHG PLOCRWQ DQG PLORIWKRQ
UHVSHFWLYHO\

&+$1*(6 ,1 1(7 326,7,21
)25 7+( <($56 (1'(' -81( -81( DQG -81(

LQ WKRXVDQGYV

2SHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV
2SHUDWLQJ ORVYV

1RQRSHUDWLQJ UHYHQXHV
1RQRSHUDWLQJ H[SHQVHV
1RQRSHUDWLQJ LQFRPH

,QFRPH EHIRUH FDSLWDO FRQWULEXWLRQV
&RQWULEXWLRQV WR JRYHUQPHQWDO DFWLYLWLHV o o)
&DSLWDO FRQWULEXWLRQV

&KDQJH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ -XO\
7RWDO QHW SRVLWLRQ -XQH

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $C

727%/ 5(9(18(6 $1' &$3,7$/ &2175,%87,216
)25 7+( <($56 (1'(' -81( -81( DQG -81(
LQ WKRXVDQGYV

2SHUDWLQJ 5HYHQXHV

/DQGLQJ DUHD IHHV
5HQWDOV EXLOGLQJ DQG JURXQG DUHDV
3DUNLQJ DQG FRQFHVVLRQV
2WKHU RSHUDWLQJ UHYHQXHV
1IRQRSHUDWLQJ 5HYHQXHV
3DVVHQJHU )DFLOLW\ &KDUJHV
&XVWRPHU )DFLOLW\ &KDUJHV
,QYHVWPHQW LQFRPH
*DLQ RQ GLVSRVDO RI DVVHWY DQG LQFRPSOHWHCBURMHFWYV o)
&$5(6 $FW &556$% $53$ JUDQWYV o)
2WKHU QRQRSHUDWLQJ UHYHQXHV
7RWDO UHYHQXHV
&DSLWDO FRQWULEXWLRQV
7RWDO UHYHQXHY DQG FDSLWDO FRQWULEXWLRQV

)<

2SHUDWLQJ URFHEENMG PLORIRQ DWRWDO HQSODQHG DQG GHSOD@WHG S
,$+ DQG +ZBFUHEBEVHG LQ DGGLWLRQ WR LQFUHDVHV LQ YHLWLARDOQH UDDQHIL 6 K
LQFUHEYHG PLOGRIRQ FRPSDUHG WRDQBHQWDO UHYHIHMEMHG PLORIRQ

,Q DGGESWURIQJ UHMQHRQKMBMHG PLORWRQ FRPSDUHG WR&RQFHVVLRQ
UHYHQXBIN®FUHEBEVHGPLO®IWRQ 21 WKH PLOQIQFQHDVH LQ UHQWDPLOKWYRQX
ZDV UHODWHG WR WHUPLQDO VSDJFRU UHHQWDIDY EN YWIQK HDL UDILQBIVQH W F
LQFUHDVHG E\' 0 EXW VSDFH OHDVHG GHFUHDVHG ZKHQ ORRNLQJ DW 1RV

IRQRSHUDWLQ &G WHYHmXHE PLOMRURQ SULPDULO\ GXH WR WKH H[SLUDWLR
)<

&DSLWDO FRQYHUHERWRLE PVOQIRYX IURP PLOQKRIX PDLQO\ GXH WR IXQC
UHFHLYHG IURP WKH )$$ IRU HOLJLEOH H[SHQGLWXUHV XQGHU WKH $L
,QIUDVWUXFWXUH *UDQWY DXWKRUL]HG XQGHU WKH ,QIUDVWUXFWXUH ,QY

) <

2SHUDWLQJ UBFHEENMG PLOMRIRQ DWRWDO HQSODQHG DQG GHSOD®@HG SI

$+ DQG +ZBFUHEVHG $LUOLQH ODQGAWHEWHEPLO®RILRQ FRPSDUHG WR )<

DQGHQWDO UHYFHUHEWHG PLOCRIRQ ,Q DGGEWURKQJ UHQWQMNEMHG

PLOORBQ FRPSDUHG WR&RQFHVVLRQ WOMRPUHMEXHG PLOCRWRQ )RU

)< WKH LQFUHDVHV ZHUH GXH WR WKH WRWDO QXPPHOMRIR®DVWHRQIHU
PLOQRQREX GXH WR WKH IDFW WKDW ERWK EXVLQHVV DQG OHLVXUH WU

1RQRSHUDWLQJ QFYHIEXHE PLOCRIKRQ GXH DMRLQFUHDEHUHYHQ@XAHV
PLOORRQ DQMIQ LQFUMDEHKDURHY PLOMRILRQ GXH WR KLJKHU QXPEHUV RI ¢
FRPSDUHG WR,)X DG GLQWLHRQVP HQMQEQHAENHG PLO GRULR Q

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

727%$/ 5(9(18(6 DQG &$3,7%$/ &2175,%87,216

LQ PLOOLRQV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $C

727%/ (;3(16(6
)25 7+( <($56 (1'(' -81( -81( DQG -81(
LQ WKRXVDQGYV

2SHUDWLQJ ([SHQVHYV
ODLQWHQDQFH DQG RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QWHUHVW H[SHQVH

/RVV RQ GLVSRVDO RI DVVHWY DQG LQFRPSOHWH SURMHFWYV o)
2WKHU QRQRSHUDWLQJ H[SHQVHYV
&RQWULEXWLRQV WR JRYHUQPHQWDO DFWLYLWLHV 0 o]

7TRWDO H[SHQVHV

)<

,Q )< RSHUDWLQJ HQFHGIVEYHG PLOMRIRQ FRPSDUHG WRSLPDULO\ GXH V

PLOQIQFQ HD@HRIHVVLRQDO VHUYLFHV DQGDRWKB U MRSHUIQRWQLHIXY AR VW
GHSUHFLDWLR @ IHYSIMQ EM PL O GLHRFQ HDWBH UVRQQH G KHRYMWMD@HRIHVVLRQDC
VHUYLFHV DQG RWKH Z RS HXBHWIR JRORRWYJ UHGHYHORSPHQW DQG PDLQW!
DQG +28 $QIGQ WKHIDG/MISUHFLDWLRZDVI[SMNBOWMRYFURIDVH PLOQURMSUHFLDEOH
DQG DPRUWL]DEOH IFIRFL W E O OIMRRHONEL O OTLKREH F U HDYHHU V R Q Q HD FRR/ML\Q O \
DWWULEXWDEOH WR WKH FLW\ ZLGH HDUO\ UHW LW R PBHG\X FSH iBHIDVR Q B SI@
FRVWYV

,Q DGGLWLRQ WKH )XOGORIREMADVK FRQWULEXWLRQ WR WKH &LW\xV JRYH
WKH JHQHUDO REOLJDWLRQ ERQGVHEW MA®W LER QWK \& KIRMIAWIR DWIGH | LQD Q F
VWDWHPHQWY IRU DGGLWLRQDO GLVFXVVLRQ

)<

,Q )< RSHUDWLQJ HQFHGIVEYWHWG PLO®RIRQ FRPSDUHG WRSWYLPDULMQGXH W
LQFUHD@HUVRQQH®BIFRVWIMOOGR) WR FRQWUDFWXDO LQFD & DMMHRUIRQVWD O |
SURIHVVLRQD®IVHUNLEEBRAMRQ GXH WR RQJRLQJ SODQQLQJ HIIRUWV UHODYV
SURMMFMUWLPHQEDHIEYHG PLORIRQ GXH WR RQJRLQJ FRQVWUXFWLRQ D
(ISHQVHV IRU QRQ ADSLUMIEY HRGRLOIRWLRQ FRPSDUHG WR )<

727$/ (;3(16(6

LQ PLOOLRQV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

&DSLWDO $VVHWYV

&$3,7$/ $66(76
-81( -81( $1' -81(

1HW Rl '"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
LQ WKRXVDQGYV

/DQG
%XLOGLQJV

5LJKWV DQG ,QWDQJLEOHV
,PSURYHPHQWYV DQG (TXLSPHQW

L QIUDVWUXFWXUH

&RQVWUXFWLRQ ZRUN LQ SURJUHVV

/IDQG 5LJKWV DQG ,QWDQJLEOHV
&RQVWUXFWLRQ :RUN LQ 3URJUHVYV
o %XLOGLQJV
o ,QIUDVWUXFWXUH
,PSURYHPHQWV DQG (TXLSPHQW

) <

7TKH )XQGxV LQYHVWPHQW LQ BBBXWXO®@DWWGHWM S WOHHRA DRV L R @ RXQGY HDG® RAURV L
PLOORBQ< DQ LQFUHDVHPRDM®RWRQ FRPSDUHG WR'XYULQJ )< WKH

)XQG DGGHG DSSUR[LPDOWARIRFDSLWDO DVVHWPNVNO MIRERQVWUXFWLRQ ZRUN LC

EDODQFH 7KH DGGLWLRQV ZHUH PDLQO\ UHODWHG WR WKH ,$+ 7THUPLQDO

WKDQ PLOAIROQGGLWLRQY? LI@MRRQWKH 6RXWKZHVW $LUOLQHYV IJDWH H[SDQ'

GHSUHFLDWLRD W [BHVWYWR[LPDWHOWOLRQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $C

)<

7KH )XQGxV LQYHVWPHQW LQ FDSLWDO DVVHWV QHW RI DFFXPXODWHG
PLOORBQ< DQ LQFUHDVHPRDM®IRQ FRPSDUHG WR'XYULQJ )< WKH
)XQG DGGHG DSSUR[LPDO®RIURRDSLWDO DVVHWNO GLRERQVWUXFWLRQ ZRUN
EDODQFH 7KH DGGLWLRQV ZHUH PDLQO\ UHODWHGBLW RLW®HE GLHBLRQW K F
PLOOLROLUFUDIW 5HVFXH DQG )LUH )LIKWLQJ XSJUDRLHOVORBQERM 6 R S W R DK
$LUOLQHV JDWH H[SDQVLRO® DUHFLBW)<RQ H[SHQVH ZD V FILSOSPURI@ALIRYH O \

&DSLWDO ,PSURYHPHQW 3URJUDP

7TKH &LW\ XSGDWHV DQG DGRSWV DQQXDOO\ D UROOLQJ ILYH \HDU FRPSUH
FDSLWDO DQG LQIUDVWUXFWXUH QHHGYV LQFOXGLQJ +$6 ODQDJHPHQW R
&,3 EDVHG RQ ILQDQFLDO FDSDFLW\ DLU WUDYHO GHPDQG DQG DLUOLQH
IRU ILVFDO \HDURDOOV IRUOWIRR[SDQG XSGDWH DQG PDLQWDLQ WKH DLL

ODMRU SURMHFWY JUHDWHGLWK®XQD OO\ PUGOLR QRIGODRZV

,$+ O 7THUPLQDO $ PRGHUQL]DWLRQ SURJUDP PLOOLRQ

,$+ O 6N\ZD\ DXWRPDWHG SHRSOH PRYHU XSJUDGH PLOOLRQ
+28 O 5XQzD\ 5 / UHKDELOLWDWLRQ DQG HOHFWULFDO XSJUDGH
,$+ O &HQWUDO XWLOLW\ SODQW XSJUDGHYV PLOOLRQ

,$+ O THUPLQDO % UHGHYHORSPHQW O HQDEOLQJ SURMHFWV PL

7KH UHPDLQGHU RI WKH EXGJHW FRQVLVWY RI WKH LPSURYHPHQW DQG UH
()" DQG +RXVWRQ 6SDFHSRUW

/KH UHPDLQGHU RI WKLV SDJH L

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

‘HEW

28767%1"',1* '"(%7
-81( -81( $1' -81(
LQ WKRXVDQGYV

6HQLRU /LHQ 'HEW
&RPPHUFLDO SDSHU ) 0

7RWDO VHQLRU OLHQ GHEW ) 0]
6XERUGLQDWH /LHQ '"HEV
SHYHQXH ERQGV
8QDPRUWL]HG GLVFRXQW DQG SUHPLXP

7RWDO VXERUGLQDWH OLHQ GHEW
2WKHU "HEW
"LUHFW ERUURZLQJ GHEW
3HQVLRQ REOLJDWLRQ ERQGYV
*HQHUDO REOLJDWLRQ ERQGV 0o e}
6SHFLDO IDFLOLW\ UHYHQXH ERQGYV

&RQVROLGDWHG UHQWDO FDU IDFLOLW\
/HDVH DQG VXEVFULSWLRQ OLDELOLWLHV

7RWDO RWKHU GHEW

7RWDO RXWVWDQGLQJ GHEW

'"HIHUUHG 2XWIORZV RI1 5
'"HIHUUHG RXWIORZV IURP GHEW UHIXQGLQJ
'"HIHUUHG ,QIORZV RI 5H)
'"HIHUUHG LQIORZV IURP GHEW UHIXQGLQJ 0

+$6 IXQGV PDMRU SURMHFWY OLNH WHUPLQDO H[SDQVLRQ UHQRYDWLRQV
SURMHFWV WKURXJK WKH LVVXDQFH RI GHEW QHW RI DYDLODEOH )$$ G
UHSODFHPHQWY DUH JHQHUDOO\ IXQGHG RXW RI WKH )XQGxV US5HQHZD(
,PSURYHPHQW )XQG U +$6 FRQWLQXRXVO\ PRQLWRUV WKH FDVK IORZ DQG
FDSLWDO SURMHFWYV

2Q ODUFK WKH &LW\ DQG WKH +RXVWRQ 3URIHVVLRQDO )LUH )LJK\
H[HFXWHG D VHWWOHPHQW DJUHHPHQW ZKLFK UHOHDVHG WKH &LW\ I[URP D
$VVRFLDWLRQ LQ D ODZVXLW 7KH &LW\ LVVXHG PLOOLRQ *HQHUDO 2F
WKH UBHULHV $ %RQGVU RQ -XO\ DQG WKH SURFHHGV ZHUH X\
SD\PHQWYV 6XEVHTXHQW WR WKH LVVXDQFH RI WKH 6HULHV $ %WRQGV WK
SD\ SULQFLSDO DQG LQWHUHVW RQ D SRUWLRXQQRI WKHWKH I[BFDWODQBHIRQ &
)XQGxV SRUWLRQ RI WKH 6HULHV PLO® ¢FBERGM\VIRVWKH ILQDQFLDO VWDWHPHI
WHUPV RI WKH 6HULHYV $ %WRQGV

$V RIXQH DQG WKH )XQGxV RXWVWDQGLQJ VHQLRU OLHQ DQG VXEI
XQDPRUWLYHFE&XQW DQ®&FRWB O HXGPP L O MICRIN PLOOURQSHFWLYHO\ ,Q DGGLYV
)XQG LV UHV S ROWKHEOWRWEBOLQLOMLRED PLOMMYPXPPDUL]JHG LQ WKH DERYH
REXQH DQG UHVSHFWLYHO\

,Q DGGLWLRQ RQ $XJXVW +$6 LVVXHG 5HYHQXH DQG 5HIXQGLQJ %R
SULQFLSDO DPRXQW RI PLOOLRQ WR ILQDQFH LPSURYHPHQWYV SULPDLU
+28 :HVW &RQFRXUVH H[SDQVLRQ 6HH DGGLWLRQDO GLVFORVXUHV UHOD
6XERUGLQDWH /LHQ %RQAMRWHULHV $ LQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



ODQDJHPHQWVV 'LVFXVVLRQ DQG $C

'HEW 6HYNTKHUHPHQWY WR ODWXULW\

LQ PLOOLRQV

7KH XQGHUO\LQJ UDWLQJV RI WXKBH XQGHPWR DOLIRMNLROW DW

&RQVROLGDWHG
BHQLRU /LHXERUGLQDWGHBHQWQO &DU 6)5%

JLWFKxV %RQG 5DWLQJ 1R ERQGV RXWVWDQGLQ $
ORRG\xV %RQG 5DWLQJ 1R ERQGYV RXWVWDQGLQH $
6WDQGDUG 3RRUXxV %RQG 5DWLRERQGY RXWVWDQGLQW $

$GGLWLRQDO LQIRUPDWLRQ RQ ORQJ WHUP FDSLWDO DVVHW DFWLYLW\ DC
ILQDQFLDO VWDWHPHQWYV

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIQHG WR SURYLGH D JHQHUDO RYHUYLI
)XQGxV ILQDQFHV IRU DOO RI WKRVH ZLWK DQ LOQWHUHVW 4XHVWLRQV FI
UHSRUW RU UHTXHVWYV IRU DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ VKRX
$LUSRUW 6\VWHP -). %RXOHYDUG +RXVWRQ 7H[DV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



JLQDQFLDO 6WDWHPHQWYV 6WDWHPHQWYV RI 1HW 3
LQ WKRXVDQGV -XQH DQG

$VVHWYV
&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV

SHVWULFWHG LQYHVWPHQWYV

$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU GRXEWIXO DFFRXQWV RI DQG
LQ DQG UHVSHFWLYHO\

5SHVWULFWHG DFFRXQWY UHFHLYDEOH
/HDVH UHFHLYDEOH
'XH IURP &LW\ Rl +RXVWRQ
,QYHQWRU\
3UHSDLGV
'XH IURP RWKHU JRYHUQPHQWY JUDQWYV UHFHLYDEOH
7RWDO FXUUHQW DVVHWYV
IRQFXUUHQW DVVHWYV
,QYHVWPHQWYV
SHVWULFWHG LQYHVWPHQWYV
3UHSDLGV
/HDVH UHFHLYDEOH QRQ FXUUHQW
&DSLWDO DVVHWYV
/DQG
5LJKWY DQG LQWDQJLEOHV
%XLOGLQJV LPSURYHPHQWY DQG HTXLSPHQW
&RQVWUXFWLRQ LQ SURJUHVYV
/JHDVH ULJKW RI XVH DVVHWYV
6XEVFULSWLRQ ULJKW RI XVH DVVHWYV
7RWDO FDSLWDO DVVHWYV
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
1HW FDSLWDO DVVHWYV
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV
'"HIHUUHG RXWIORZV IURP GHEW UHIXQGLQJ
'"HIHUUHG RXWIORZV IURP SHQVLRQV
'"HIHUUHG RXWIORZV IURP RWKHU SRVW HPSOR\PHQW EHQHILWV
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



6WDWHPHQWYV RI 1HW 3RVLWLRQ J)LODQFLDO 6WDWH

-XQH DQG LQ WKRXVDQGV

/ILDELOLWLHYV
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH
$FFUXHG DUELWUDJH UHEDWH o]
$FFUXHG SD\UROO OLDELOLWLHYV
$FFUXHG LQWHUHVW SD\DEOH
$GYDQFHY DQG GHSRVLWYV
&ODLPV IRU ZRUNHUVx FRPSHQVDWLRQ
&RPSHQVDWHG DEVHQFHYV
&RQWUDFWY DQG UHWDLQDJHV SD\DEOH
"XH WR &LW\ Rl +RXVWRQ
"XH WR RWKHU JRYHUQPHQWYV
*HQHUDO REOLJDWLRQ ERQGYV o]
/HDVH OLDELOLWLHYV
1RWHV SD\DEOH
2WKHU SRVW HPSOR\PHQW EHQHILWYV
5HYHQXH ERQGV SD\DEOH
6SHFLDO IDFLOLW\ UHYHQXH ERQGV SD\DEOH
6XEVFULSWLRQ OLDELOLWLHYV
8QHDUQHG UHYHQXH
7RWDO FXUUHQW OLDELOLWLHV
IRQFXUUHQW OLDELOLWLHYV
5HYHQXH ERQGV SD\DEOH QHW RI FXUUHQW SRUWLRQ
6SHFLDO IDFLOLW\ UHYHQXH ERQGV SD\DEOH QHW RI FXUUHQW SRUWLRQ
3HQVLRQ REOLJDWLRQ ERQGV SD\DEOH
*HQHUDO REOLJDWLRQ ERQGYV QHW RI FXUUHQW SRUWLRQ o)
/HDVH OLDELOLWLHV QHW RI FXUUHQW SRUWLRQ
6XEVFULSWLRQ OLDELOLWLHY QHW RI FXUUHQW SRUWLRQ
1RWHV SD\DEOH QHW RI FXUUHQW SRUWLRQ
&ODLPV IRU ZRUNHUVx FRPSHQVDWLRQ QHW RI FXUUHQW SRUWLRQ
&RPSHQVDWHG DEVHQFHV QHW RI FXUUHQW SRUWLRQ
1HW SHQVLRQ OLDELOLW\
2WKHU SRVW HPSOR\PHQW EHQHILWYV QHW RI FXUUHQW SRUWLRQ
7RWDO QRQFXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV
'"HIHUUHG LQIORZV IURP OHDVHV
'"HIHUUHG LQIORZV IURP GHEW UHIXQGLQJ
'"HIHUUHG LQIORZV IURP SHQVLRQV
'"HIHUUHG LQIORZV IURP RWKHU SRVW HPSOR\PHQW EHQHILWYV
7TRWDO GHIHUUHG LQIORZV RI UH)
1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG QHW SRVLWLRQ
5HVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU PDLQWHQDQFH DQG RSHUDWLRQV
5HVWULFWHG IRU VSHFLDO IDFLOLW\
5HVWULFWHG IRU UHQHZDO DQG UHSODFHPHQW
5HVWULFWHG IRU FDSLWDO LPSURYHPHQWYV
8QUHVWULFWHG GHILFLW VXUSOXV

7RWDO QHW SRVLWLRQ

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQD

+RXVWRQ $LUSRUWDBQWBWHP $&)5



JLQDQFLDO 6WDWHBWQWMPHQWY RI GHYHQXHV ([SHQVHV DQG
LQ WKRXVDQGV -XQH DQG

2SHUDWLQJ UHYHQXHYV
/DQGLQJ DUHD IHHV
5HQWDOV EXLOGLQJ DQG JURXQG DUHD
3DUNLQJ
&RQFHVVLRQV
2WKHU
7RWDO RSHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV
ODLQWHQDQFH DQG RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ ORVYV
IRQRSHUDWLQJ UHYHQXHV H[SHQVHYV
,QYHVWPHQW LQFRPH
,QWHUHVW H[SHQVH
*DLQ ORVV RQ GLVSRVDO RI DVVHWYV DQG LQFRPSOHWH SURMHFWYV
3DVVHQJHU )DFLOLW\ &KDUJHV
&XVWRPHU )DFLOLW\ &KDUJHV
6SHFLDO IDFLOLW\ FRVW
&RVW RI LVVXDQFH IRU GHEW
&556% $53%$ JUDQWYV )
2WKHU UHYHQXHV
7RWDO QRQRSHUDWLQJ UHYHQXHV QHW
,QFRPH EHIRUH FDSLWDO FRQWULEXWLRQV
&RQWULEXWLRQV WR JRYHUQPHQWDO DFWLYLWLHYV 0o
&DSLWDO FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ -XO\
7TRWDO QHW SRVLWLRQ -XQH

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



6WDWHPHQWYV RI &DVK )ORZV J)LODQFLDO 6WDWH

-XQH DQG LQ WKRXVDQGV

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV
SHFHLSWV IURP FXVWRPHUV
3D\PHQWV WR VXSSOLHUV
3D\PHQWV WR HPSOR\HHV
,QWHUIXQG DFWLYLW\ SD\PHQWY WR RWKHU IXQGV
2WKHU UHFHLSWYV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
6DOH RI LQYHVWPHQWYV
3XUFKDVH RI LQYHVWPHQWYV
,QYHVWPHQW LQFRPH
1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV

&DVK )ORZV IURP 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV

&556% $53% JUDQWYV

5HWLUHPHQW RI JHQHUDO REOLJDWLRQ ERQGV o)

,QWHUHVW H[SHQVH RQ JHQHUDO REOLJDWLRQ ERQGYV o)
1HW FDVK SURYLGHG E\ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV

&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
1HW SURFHHGV IURP LVVXDQFH RI UHYHQXH ERQGYV o)
SHWLUHPHQW RI UHYHQXH ERQGV
,QWHUHVW H[SHQVH RQ GHEW
SHWLUHPHQW RI 6(&2 ORDQV
5HWLUHPHQW RI FRPPHUFLDO SDSHU 0
5HWLUHPHQW RI VSHFLDO IDFLOLW\ ERQGYV
3DVVHQJHU )DFLOLW\ &KDUJHV
&XVWRPHU )DFLOLW\ &KDUJHV
*UDQW UHFHLSWV
$FTXLVLWLRQ RI FDSLWDO DVVHWYV
/HDVH OLDELOLWLHV
6XEVFULSWLRQ /LDELOLWLHYV
6SHFLDO IDFLOLW\ FRVW

1HW FDVK XVHG IRU FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV
1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI \HDU

&DVK DQG &DVK (TXLYDOHQWV (QG RI WKH <HDU

&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG &DVK (TXLYDOHQWV (QG RI WKH <HDU

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQD

+RXVWRQ $LUSRUWDBQWBWHP $&)5



JLQDQFLDO 6WDWHPHQWYV 6WDWHPHQWYV RI &DVK
LQ WKRXVDQGV -XQH DQG

5HFRQFLOLDWLRQ RI 2SHUDWLQJ /RVV
$FWLYLWLHV

2SHUDWLQJ ORVYV

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ ORVV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DF
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJHV LQ DVVHWY DQG OLDELOLWLHV
$FFRXQWYV UHFHLYDEOH QHW RI DOORZDQFH
"XH IURP &LW\ Rl +RXVWRQ
,QYHQWRU\ DQG SUHSDLGYV
/HDVH UHFHLYDEOH
$FFRXQWYV SD\DEOH
$FFUXHG SD\UROO OLDELOLWLHV
2WKHU DVVHWY DQG OLDELOLWLHV
"XH WR &LW\ Rl +RXVWRQ DQG RWKHU JRYHUQPHQWYV
$GYDQFHY DQG GHSRVLWYV
2WKHU SRVW HPSOR\PHQW EHQHILWY DQG GHIHUUHG DPRXQWYV
3HQVLRQ UHODWHG SD\DEOHV DQG GHIHUUHG DPRXQWYV
'"HIHUUHG LQIORZV OHDVHV
&ODLPV IRU ZRUNHUVXx FRPSHQVDWLRQ
&RPSHQVDWHG DEVHQFHV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

I1RQFDVK 7TUDQVDFWLRQYV

&KDQJH LQ FDSLWDO DGGLWLRQV LQFOXGHG LQ OLDELOLWLHV
$PRUWL]DWLRQ RI SUHPLXP DQG GLVFRXQW

/RVV RQ GLVSRVDO RI DVVHWYV

8QUHDOL]HG JDLQ RQ LQYHVWPHQWYV

&KDQJH LQ GHIHUUHG RXWIORZV DQG LQIORZYV RQ ORQJ WHUP GHEW
&KDQJH LQ DFFUXHG LQWHUHVW SD\DEOH

&KDQJH LQ DUELWUDJH OLDELOLW\ (o]
*HQHUDO REOLJDWLRQ UHIXQGLQJ ERQGYV LVVXHG E\ WKH &LW\ RI +RXVWRQ o
&RQWULEXWLRQV WR JRYHUQPHQWDO DFWLYLWLHYV o

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



,bQbWbDHDbQbLbWDLbRDbQbDbDbODO]I
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1RWH I1RWHV WR WKH )LQDQFLD¢
6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

SHSRUWLQJ (QWLW\

7KH $LUSRUW B6\WWHP )XQG WKH U)XQGU DQ HQWHUSULVH IXQG RI WKH .
WKH RSHUDWLRQV PDLQWHQDQFH DQG GHYHORSPHQW RI WKH &LW\xV $
*HRUJH %XVK ,QWHUFRQWLQHQWDO $LUSRUW U,$+0 RU U,QWHUFRQWLQHG
DQG (OOLQJWRQ $LUSRUW U()'U RU U(OOLQJWRQU

7KH OD\RU DQG &LW\ &RXQFLO PHPEHUV VHUYH DV WKH JRYHUQLQJ ERG\
7KH )XQG LV RSHUDWHG E\ WKH +RXVWRQ $LUSRUW 6\VWHP U+$60 DV D V
E\ WKH +$6 'LUHFWRU ZKR UHSRUWV WR WKH OD\RU

7KH )XQG LV QRW ILQDQFLDOO\ DFFRXQWDEOH IRU DQ\ RWKHU RSHUDWLR
DV D VLQJOH PDMRU HQWHUSULVH IXQG 7KH )XQG LV LQFOXGHG LQ WKH
U)LQDQFLDO 5HSRUWU ZKLFK LV D PDWWHU RI SXEOLF UHFRUG

&UHDWHG RQ 6HSWHPEHU +RXVWRQ 6SDFHSRUW 'HYHORSPHQW
6SDFHSRUWU KDV D VHYHQ PHPEHU ERDUG RI GLUHFWRUV LQFOXGLQJ W
WKH PD\RU 7KLV FRUSRUDWLRQ LV UHVSRQVLEOH IRU PDQDJLQJ DQG SUR
DV ZHOO DV DSSO\LQJ IRU IXQGV XQGHU WKH 7H[DV 6SDFHSRUW 7UXVW
$FFRXQWLQJ 6WDQGDUGV %RDUG U*$6%0 G6WDWHPHQW 1R DQG 6WDW
EOHQGHG FRPSRQHQW RI WKH &LW\ WKH SULPDU\ JRYHUQPHQW EHFDXVF
H[FOXVLYHO\ RU DOPRVW H[FOXVLYHO\ WR WKH +$6 7KHUHIRUH +6'& LV L
WKH )XQG $V RI DQG IRUXWKH \HDW6H® GHG QRW KDYH DQ\ ILQDQFLDO DFV
LPSDFW RQ WKH RSHUDWLQJ UHVXOWV Rl WKH )XQG

%DVLV Rl $FFRXQWLQJ

7KH &LW\ DFFRXQWYV IRU WKH )XQG DV D SURSULHWDU\ IXQG 3URSULHWDL
DUH ILQDQFHG DQG RSHUDWHG LQ D PDQQHU VLPLODU WR SULYDWH EXVL
WKDW WKH FRVW Rl RSHUDWLRQV LQFOXGLQJ GHSUHFLDWLRQ EH ILQDQF
DFFRXQWHG IRU RQ D FRVW Rl VHUYLFHV RU UHFRQRPLF UHVRXUFHVU P}
DFFRXQWLQJ XQGHU ZKLFK UHYHQXHV DUH UHFRJQL]JHG LQ WKH DFFRXQ\
UHODWHG H[SHQVHV DUH UHFRUGHG LQ WKH DFFRXQWLQJ SHULRG LQFX
FXUUHQW DQG QRQFXUUHQW DV ZHOO DV GHIHUUHG RXWIORZV DQG LQIO
RI QHW SRVLWLRQ

7KH ILQDQFLDO VWDWHPHQWY SUHVHQWHG LQ WKLV UHSRUW FRQIRUP W
HVWDEOLVKHV FRPELQHG VWDWHPHQWY DV WKH UHTXLUHG OHYHO IRU
VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
UHYHQXHV DV UHFHLSWV IURP FXVWRPHUV DQG RWKHU UHFHLSWV WKDW ¢
DQG UHODWHG ILQDQFLQJ QRQ FDSLWDO ILQDQFLQJ RU LQYHVWLQJ DF\
RSHUDWLQJ 7KH )XQG GHILQHY RSHUDWLQJ H[SHQVHV DV SHDWREQHRUDQ
VHUYLFH WKH SXUFKDVH RI IXUQLWXUH DQG HTXLSPHQW ZLWK D YDOXH F
QRW UHVXOW IURP WUDQVDFWLRQV GHILQHG DV FDSLWDO RU UHODWHG IL
$00 RWKHU H[SHQVH LV UHFRJQL]HG DV QRQ RSHUDWLQJ

SHFHQW $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q -XQH WKH *$6% LVVXHG 6WDWHPHQW 1R U&RPSHQVDWHG $EVFH
UHFRJQLWLRQ DQG PHDVXUHPHQW JXLGDQFH IRU FRPSHQVDWHG DEVHQFF
FRPSHQVDWHG DEVHQFHV EH UHFRJQL]HG IRU OHDYH WKDW KDV QRW E

EXW QRW \HW SDLG LQ FDVK RU VHWWOHG WKURXJK QRQFDVK PHDQV 7KH
ILQDQFLDO VWDWHPHQWY IRU UHSRUWLQJ SHULRGW RHWMQDMQ G IJWKIKM HXQ'G
LPSOHPHQWHG *$6% 6WDWHPHQW 1R LQ WKLV )LQDQFLDO 5HSRUW ZLW
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FR

6XPPDU\ RI 6LJQLILFDQW $FFRXQW

,Q '"HFHPEHU WKH *$6% LVVXHG 6WDWHPHQWYV 1R U&HUWDLQ 5LVN
VWDWHPHQW LV WR SURYLGH XVHUV RI JRYHUQPHQWDO ILQDQFLDO VWDMW
UHODWHG WR D JRYHUQPHQWxV YXOQHUDELOLWLHY GXH WR FHUWDLQ FRQF
JRYHUQPHQW WR DVVHVV ZKHWKHU D FRQFHQWUDWLRQ RU FRQVWUDLQW P
RWKHU UHSRUWLQJ XQLWYV WKDW UHSRUW D OLDELOLW\ IRU UHYHQXH GH
$GGLWLRQDOO\ WKLV 6WDWHPHQW UHTXLUHV D JRYHUQPHQW WR DVVHVYV
FRQFHQWUDWLRQ RU FRQVWUDLQW WKDW FRXOG FDXVH WKH VXEVWDQWLDC
PRUH OLNHO\ WKDQ QRW WR EHJLQ WR RFFXU ZLWKLQ PRQWKY RI WKH G
UHTXLUHPHQWY RI WKLY 6WDWHPHQW DUH HIIHFWLYH IRU ILQDQFLDO VWDW
7KH &LW\ DQG WKH )XQG KDYH LPSOHPHQWHG *$6% 6WDWHPHQW 1R
LPSDFW WR DPRXQWV RU GLVFORVXUHV SUHYLRXVO\ UHSRUWHG

,Q $SULO WKH *$6% LVVXHG 6WDWHPHQW 1R U)LQDQFLDO 5HSRUWLQ
LV WR LPSURYH NH\ FRPSRQHQWYV RI WKH ILQDQFLDO UHSRUWLQJ PRGHO
LQIRUPDWLRQ WKDW LV HVVHQWLDO IRU GHFLVLRQ PDNLQJ DQG DVVHVVLQ.
DOVR DGGUHVVHV FHUWDLQ DSSOLFDWLRQ LVVXHV 7KH UHTXLUHPHQWYV R
EHIJLQQLQJ DIWHU -XQH DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWH!
LPSDFW WKDW DGRSWLRQ RI WKLY 6WDWHPHQW ZLOO KDYH RQ LWV ILQDQFL

,Q 6HSWHPEHU WKH *$6% LVVXHG 6WDWHPHQW 1R U'LVFORVXUH
6WDWHPHQW UHTXLUHV FHUWDLQ W\SHV RI FDSLWDO DVVHWVY WR EH GLV
GLVFORVXUHV UHTXLUHG E\ 6WDWHPHQW 1R 7KLYV 6WDWHPHQW DOVR |
DVVHWYVY KHOG IRU VDOH 7KH UHTXLUHPHQWY RI WKLV 6WDWHPHQW DUH HII

DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWHU 7KH &LW\ DQG WKH )XQG I
6WDWHPHQW ZLOO KDYH RQ LWV ILQDQFLDO VWDWHPHQWYV

2SHUDWLQJ DQG 1RQRSHUDWLQJ 5HYHQXHV DQG ([SHOQ

7KH )XQG GLVWLQJXLVKHYVY EHWZHHQ RSHUDWLQJ UHYHQXHV DQG H[SHQVHYV
2SHUDWLQJ UHYHQXHV DQG H[SHQVHV JHQHUDOO\ UHVXOW IURP SURYLGLQJ
LQ FRQQHFWLRQ ZLWK +$6x SULQFLSDO RQJRLQJ RSHUDWLRQV $00 UHYHC
DUH UHSRUWHG DV QRQRSHUDWLQJ UHYHQXHV DQG H[SHQVHV +$6 GHULY
ODQGLQJ IHHV WHUPLQDO VSDFH UHQWDO DXWR SDUNLQJ DQG FRQFHVVI
VDODULHV DQG HPSOR\HH EHQHILWV IHHV IRU FRQWUDFWXDO VHUYLFH)
RSHUDWLRQV DQG VKXWWOH VHUYLFHV DQG RWKHU H[SHQVHV LQFOXGLQJ
LQVXUDQFH DQG XWLOLWLHV

1RQ RSHUDWLQJ UHYHQXHV VXFK DV LQWHUHVW LQFRPH 3DVVHQJHU )DFLC
&KDUJHV U&)&0U UHVXOW IURP QRQ H[FKDQJH WUDQVDFWLRQV RU DQFL
SULPDULO\ FRQVLVW RI WKH LQWHUHVW H[SHQVH RQ UHYHQXH ERQGYV

3DVVHQJHU )DFLOLW\ &KDUJHYV

7KH )HGHUDO $YLDWLRQ $GPLQLVWUDWLRQ U)$$0 DSSURYHG D 3)& SHL
FRQVWUXFWLRQ RI )$$ DSSURYHG DLUSRUW FDSLWDO DVVHWV DW ,$+ HIIHF
1RYHPEHU 2Q -DQXDU\ WKH )$$ DSSURYHG DQ DPHQGPHQW WR
DQG +28 LQFUHDVLQJ WKH UDWH IURP WR SHU HQSODQHG SDVVHQ.
D VHFRQG 3)& DSSOLFDWLRQ ZDV DSSURYHG IRU +28 ZLWK WKH HDUC
DQG WKLUG DSSOLFDWLRQ DSSURYHG -XO\ VWDUWLQJ 6HSWHPEHU
3)& DSSOLFDWLRQ ZDV DSSURYHG IRU ,$+ ZLWK WKH HDUOLHVW FROOHFW
H[SLUDWLRQ GDWHVY DUH HVWLPDWHG WR EH $SULO IRU ,$+ DQG -DQ)
DQG UHPLW WKLV UHYHQXH WR +$6 6HH WKH &RPSOLDQFH 6HFWLRQ IRU IXU

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG I1RWHV WR WKH )LQDQFLD¢

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

JHGHUD® *UDQW

'KHQ D JUDQW DJUHHPHQW LV DSSURYHG DQG HOLJLEOH H[SHQGLWXUHV D
UHFHLYDEOH DQG DV QRQRSHUDWLQJ UHYHQXH RSHUDWLQJ JUDQWV RU
UHYHQXHV H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ

&DVK &DVK (TXLYDOHQWY DQG ,QYHVWPHQWYV

7KH )XQGxV FDVK FDVK HTXLYDOHQWY LQYHVWPHQWY DQG D VLJQLI
LQYHVWPHQWY DUH PDLQWDLQHG DV SDUW Rl WKH &LW\xV SRRO RI FDVK L
SUHVHQWHG RQ WKH VWDWHPHQWY RI QHW SRVLWLRQ DV O&DVK DQG &DYV
RQ VXFK SRROHG LQYHVWPHQWY LV DOORFDWHG WR WKH SDUWLFLSDWLC
FDVK EDODQFH GXULQJ WKH DOORFDWLRQ SHULRG 7KH )XQG FRQVLGH
LQYHVWPHQWY KHOG LQ WKH &LW\ WUHDVXU\ DV GHPDQG GHSRVLWYV DQG
DUH KHOG E\ ILVFDO DJHQWYV ,QYHVWPHQWY ZLWK PDWXULWLHV RI WKU
FRQVLGHUHG FDVK HTXLYDOHQWY ,QYHVWPHQWY DUH UHFRUGHG DW ILC
LQFOXGLQJ FKDQJHV LQ WKH IDLU YDOXH RI WKH LQYHVWPHQWY DUH
(ISHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ

$FFRXQWY 5HFHLYDEOH

SHFHLYDEOHY DUH UHSRUWHG DW WKHLU JURVV YDOXH ZKHQ HDUQHG 7

DOORZDQFH IRU XQFROOHFWLEOH DFFRXQWY LV EDVHG RQ VSHFLILF LGHQ

FXVWRPHUxV EDODQFH LV GHHPHG XQFROOHFWLEOH WKH UHFHLYDEOH

EDODQFH LV VXEVHTXHQWO\ FROOHFWHG VXFK SD\PHQWY DUH DSSOLHG

GRXEWIXO DFFRXQWYV ZDV BISOERDP B WHDLVRRXQ H DQG UHVSHFWLYHO

7KLY DOORZDQFH LV QHWWHG DJDLQVW WKH DFFRXQWWYQHFHLY DE@H ED/(
QR DFFRXQWY UHFHLYDEOH EDODQFH ZDV ZULWWHQ RII

,QYHQWRULHYV RI ODWHULDO DQG 6XSSOLHV

, QYHQWRULHYV RI PDWHULDO DQG VXSSOLHV DUH YDOXHG DW DYHUDJH F
FDUULHG DW WKH ORZHU RI DYHUDJH FRVW RU PDUNHW

&DSLWDO $VVHWYV

7KH )XQG GHILQHV FDSLWDO DVVHWYV DV DVVHWYV ZLWK DQ LQLWLDO FRVMW
RQH \HDU $FTXLUHG RU FRQVWUXFWHG SURSHUW\ LV UHFRUGHG DW KLVV
SURSHUW\ LV UHFRUGHG DW DFTXLVLWLRQ YDOXH &DSLWDO DVVHWYV UH
UHFRUGHG DW DFTXLVLWLRQ YDOXH &RQVWUXFWLRQ FRVWV H[FOXGLQJ
ZRUN LQ SURJUHVYV XQWLO WKH DVVHWY DUH SODFHG LQ VHUYLFH DQG DL
RQ HTXLSPHQW EHJLQV RQ WKH GDWH LW LV SODFHG LQ VHUYLFH

'"HSUHFLDWLRQ RQ EXLOGLQJY DQG LPSURYHPHQWY LV FRPSXWHG XVLQJ
DVVHW EDVH RYHU WKH HVWLPDWHG XVHIXO OLIH UDQJLQJ IURP ILIWF
HTXLSPHQW LV FRPSXWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WK
ILIWHHQ \HDUV 'HSUHFLDWLRQ RQ GHSUHFLDEOH LQWDQJLEOHV LV FI
XVHIXO OLIH WKDW LV GHSHQGHQW RQ WKH QDWXUH RI WKH LQGLYLGXDO

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FR

6XPPDU\ RI 6LJQLILFDQW $FFRXQW

IHDVHYV

+$6 DV D /HVVHH

7KH )XQG UHFRJQL]J]HVY D OHDVH OLDELOLW\ DQG DQ LQWDQJLEOH ULJKW RI
XQOHVV WKH OHDVH LV FRQVLGHUHG D VKRUW WHUP OHDVH RU WUDQVIHUV
OHDVH DVVHW LV PHDVXUHG EDVHG RQ WKH QHW SUHVHQW YDOXH RI WKH
FRVW RI FDSLWDO U:$&&0 ZKLFK DSSUR[LPDWHY +$6x LQFUHPHQWDO ERU
ORQJ WHUP OHDVH FRQWUDFWY 5HPHDVXUHPHQW RI OHDVH OLDELOLW\ RF
DQG RU RWKHU FKDQJHV WKDW DUH OLNHO\ WR KDYH D VLIJQLILFDQW LPSDF

+$6 FDOFXODWHYVY WKH DPRUWL]DWLRQ RI WKH GLVFRXQW RQ WKH OHDVH Ol
UHVRXUFHV LQ WKDW SHULRG 3D\PHQWY DUH DOORFDWHG ILUVW WR DFFU>
9DULDEOH OHDVH SD\PHQWY EDVHG RQ WKH XVDJH RI WKH XQGHUO\LQJ DV
FDOFXODWLRQV DQG DUH UHFRJQL]J]HG DV RXWIORZV RI UHVRXUFHV LQ W
SD\PHQWV LV LQFXUUHG

+$6 DV D /HVVRU

7KH )XQG UHFRJQL]HVY D OHDVH UHFHLYDEOH PHDVXUHG XVLQJ D SUHVHQ\
GLVFRXQW UDWH WKDW +%$6 FKDUJHV WKH OHVVHH RU +$6x :$&& WR EH UH
LQIORZ RI UHFHLYDEOHY DW WKH EHJLQQLQJ RI WKH OHDVH WHUP 3HULRGL
LV UHSRUWHG DV LQWHUHVW UHYHQXH IRU WKDW SHULRG 'HIHUUHG LQIOR
VWUDLJKW OLQH EDVLVY RYHU WKH WHUP RI WKH OHDVH 7KLV UHFRJQLWLR
WKDW WUDQVIHU RZQHUVKLS OHDVHV RI DVVHWYV WKDW DUH LQYHVWPHQW
FRVWY DUH UHSRUWHG DV DQ RXWIORZ RI UHVRXUFHV IRU WKDW SHULRG 5|
WKHUH DUH PRGLILFDWLRQV LQFOXGLQJ EXW QRW OLPLWHG WR FKDQJHV
UHPRYLQJ DQ XQGHUO\LQJ DVVHW WR WKH OHDVH DJUHHPHQWYV ,Q WKH FI
)XQG ZLOO UHGXFH WKH FDUU\LQJ YDOXH RI WKH OHDVH UHFHLYDEOH DQG
LOQFOXGH D JDLQ RU ORVV IRU WKH GLITHUHQFH

JRU VKRUW WHUP OHDVH FRQWUDFWY WKH )XQG UHFRJQL]JHVY VKRUW WHU
UHYHQXHYVY EDVHG RQ WKH SD\PHQW SURYLVLRQV RI WKH OHDVH FRQWUDF
DUH UHFHLYHG LQ DGYDQFH DQG UHFHLYDEOHV DUH RQO\ UHFRJQL]JHG LI
SHULRG

5HIXODWHG /HDVHYV

7KH OHDVHV EHWZHHQ +$6 DQG DLU FDUULHUV DQG RWKHU DHURQDXWLFI
UHJXODWLRQV $V SHUPLWWHG E\ *$6%6 1R SDUDJUDSK WKH )XQG UHF
WKH SD\PHQW SURYLVLRQV RI WKH OHDVH FRQWUDFW DQG WKH DFFRXQW
DSSO\ WR UHJXODWHG OHDVHV $GGLWLRQDO GLVIERBWXUHV UHJDUGLQJ UH.:

6 XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UU

6XEVFULSWLRQ EDVHG LQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQW U6%,7
JRYHUQPHQW DV WKH ULJKW WR XVH YHQGRU SURYLGHG LQIRUPDWLRQ WHF
7TKH )XQG UHFRJQL]HV D VXEVFULSWLRQ OLDELOLW\ DQG DQ LQWDQJLEOH 6
WHUP WKDW KDV D WHUP H[FHHGLQJ RQH \HDU DQG WKH FXPXODWLYH IXWXI
XQOHVVY WKH FRQWUDFW LV FRQVLGHUHG D VKRUW WHUP 6%,7% $Q 6%,7$%$ D
YDOXH RI VXEVFULSWLRQ SD\PHQWV H[SHFWHG WR EH PDGH GXULQJ WKH
ERUURZLQJ UDWH DQG LV DPRUWL]HG XVLQJ WKH VWUDLJKW OLQH PHWKRG
XVHIXO OLIH RI WKH XQGHUO\LQJ ,7 DVVHWYV 5H PHDVXUHPHQW RI D VXE)
FKDQJH LQ WKH FRQWUDFW WHUP DQG RU RWKHU FKDQJHVY WKDW DUH OLNH!
OLDELOLW\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG I1RWHV WR WKH )LQDQFLD¢

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

&RPSHQVDWHG $EVHQFHYV

7KH )XQG UHFRJQL]JHV D OLDELOLW\ IRU FRPSHQVDWHG DEVHQFHV IRU OHI
SUHYLRXVO\ UHQGHUHG E\ HPSOR\HHYV DFFXPXODWHY DQG LV DOORZF
DQG LV PRUH OLNHO\ WKDQ QRW WR EH XVHG DV WLPH RIIl RU VHWWOF
SD\PHQW WR DQ HPSOR\HH EHQHILW DFFRXQW GXULQJ RU XSRQ VHSDU
HVWLPDWHG YDOXH RI OHDYH EHQHILWY WKDW ZLOO EH SDLG XSRQ VHSD!
LV LQFOXGHG LQ WKH OLDELOLW\ IRU FRPSHQVDWHG DEVHQFHYVY 7KH OLD
UHODWHG EHQHILWY ZKHUH DSSOLFDEOH

)XOO WLPH FLYLOLDQ HPSOR\HHV RI WKH &LW\ DUH HOLJLEOH IRU GD\\
HPSOR\HHV UHFHLYH GD\V 7KH DPRXQW RI YDFDWLRQ WLPH JUDGXDOO!
R GD\V SHU \HDU DIWHU \HDUV RI VHUYLFH (PSOR\HHV KLUHG EHIRUL

KRXUV RI YDFDWLRQ WKRVH KLUHG RQ RU DIWHU WKDW GDWH PD\ DFF
UHWLUHPHQW DFFUXHG YDFDWLRQ LV SDLG RXW XS WR WKH DSSOLFDEOH
GXULQJ WKHLU KLJKHVW GD\V RI HPSOR\PHQW 3DUW WLPH DQG WHPSRU
VLFEN OHDYH EHQHILWYV

ORVW IXOO WLPH FLYLOLDQ HPSOR\HHVY DUH FRYHUHG XQGHU WKH FRPSHQ
DOORZDQFH RI KRXUV SHU SDV\UROO SHULRG EL ZHHNO\ XS WR D PDJL
XVH IHZHU WKDQ KRXUV GXULQJ WKH EHQHILW \HDU ZLOO UHFHLYH D PL
KRXUV DFFUXHG PLQXV WKH QXPEHU RI KRXUV XVHG 2QFH DQ HPSOR\HH
DGGLWLRQDO PDWFK IRU XQXVHG KRXUV LV JLYHQ 8SRQ WHUPLQDWLRQ
R KRXUV DUH SD\DEOH WR WKH HPSOR\HH DW WKH HPSOR\HHXxV UD
HPSOR\HH ZKR XVHV OHVV WKDQ KRXUV RI VLFN OHDYH LQ DQ\ EHQHILW
OHDYH LQ WKH QH[W \HDU 3HUVRQDO OHDYH PD\ EH XVHG LQ SODFH RI YI
QRW EH SDLG RXW DW WHUPLQDWLRQ 7KH RWKHU UHPDLQLQJ IXOO WLPH
ZDV FORVHG WR HPSOR\HHV LQ 7TKDW SODQ DFFXPXODWHYVY D FDVK YD
SD\DEOH XSRQ UHVLJQDWLRQ RU UHWLUHPHQW

7KH &LW\ DOVR KDV DGRSWHG SROLFLHV RI FRPSHQVDWRU\ WLPH WR FR
DPHQGHG LQ 7TKHVH SROLFLHV SURYLGH OLPLWYV WR WKH DFFXPXODYV
WLPH QRW XVHG ZLOO EH SDLG LQ FDVK 2QO\ FODVVLILHG HPSOR\HHV L
URXWLQHO\ HDUQ FRPSHQVDWRU\ WLPH

6HOI ,QVXUDQFH 5LVN ODQDJHPHQW

7KH &LW\ LV VHOI LQVXUHG IRU JHQHUDO OLDELOLW\ ZRUNHUVx FRPSHQ
DFFUXHG OLDELOLW)\ IRU WKH YDULRXV W\SHV RI FODLPV UHSUHVHQWYV DC(
WKH FODLPV (VWLPDWHG H[SHQVHVY DQG UHFRYHULHY DUH EDVHG RQ D FI

(QYLURQPHQWDO 5HPHGLDWLRQ ([SHQVHV DQG 5HFR"

+$6 LQFXUV FRVWV DVVRFLDWHG ZLWK HQYLURQPHQWDO UHPHGLDWLRQ D
EXVLQHVV 7KHVH FRVWV DUH UHFRUGHG DV D OLDELOLW\ ZKHQ +$6 LV U
FRVWV FDQ EH UHDVRQDEO\ HVWLPDWHG +$6 UHFRUGYV HQYLURQPHQWDO
UHYHQXHV LQ WKH ILQDQFLDO VWDWHPHQWY $GGLWLRQDO LQIRUPDWLR
IRXQG LQ 1RWH

YRQG 3UHPLXPV 'LVFEFRXQWV DQG ,VVXDQFH &RVWYV
%RQG SUHPLXPV GLVFRXQWV DQG SUHSDLG ERQG LQVXUDQFH DUH DPRL

HITHFWLYH LQWHUHVW PHWKRG IRU IL[HG UDWH ERQGV DQG WKH VWUDI
LVVXDQFH FRVWY DUH UHFRJQL]JHG DV DQ H[SHQVH ZKHQ LQFXUUHG

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FR

6XPPDU\ RI 6LJQLILFDQW $FFRXQW

1HW 3HQVLRQ /LDELOLW\

JRU WKH SXUSRVHV RI PHDVXULQJ QHW SHQVLRQ OLDELOLW\ GHIHUUHG R.
UHVRXUFHVY UHODWHG WR SHQVLRQ DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ |
OXQLFLSDO (PSOR\HHVx 3HQVLRQ 6\VWHP DQG DGGLWLRQV WR GHGXFWLRC
SRVLWLRQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ DUH U
SXUSRVH EHQHILW SD\PHQWYV LQFOXGLQJ UHIXQGVY RI HPSOR\HH FRQWU
SD\DEOH LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUPV $GGLWLRQDO LQIRU

IRXQERWH
2WKHU 3RVW HPSOR\PHQW /LDELOLW\

YRU SXUSRVHV RI PHDVXULQJ WRWDO QHW RWKHU SRVW HPSOR\PHQW OLDE
DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR 23(% DQG 23(% H[SHC
EDVLV DV WKH\ DUH UHSRUWHG E\ WKH 23(% 30DQ )RU WKLV SXUSRVH

HPSOR\HH FRQWULEXWLRQV DUH UHFRJQL]HG ZKHQ GXH DQG SD\DEOH LQ D
LQIRUPDWLRQ UHJDUGLQJ WRWDO QHW RWKHU [ERWW HPSOR\PHQW OLDELOL)\

'"HIHUUHG ,QIORZV 2XWIORZV RI SHVRXUFHYV

'"HIHUUHG RXWIORZV RI UHVRXUFHY UHSUHVHQW D FRQVXPSWLRQ RI QHW DV
QRW EH UHFRJQL]JHG DV DQ RXWIORZ RI UHVRXUFHV H[SHQVH XQWLO WKHC
DFTXLVLWLRQ RI QHW DVVHWYVY WKDW DSSOLHV WR IXWXUH SHULRGV 7KH C
UHIXQGLQJ UHFRUGHG RQ WKH VWDWHPHQWY RI QHW SRVLWLRQ UHVXOW?
UHIXQGHG GHEW DQG LWV UHDFTXLVLWLRQ SULFH 7KLV DPRXQW LV GHIHUL
WKH UHIXQGHG RU UHIXQGLQJ GHEW

'HIHUUHG LQIORZV DQG RXWIORZV KDYH EHHQ UHFRJQL]JHG IRU WKH QHW G
LQYHVWPHQW HDUQLQJV WKLV DPRXQW LV GHIHUUHG DQG DPRUWL]HG RYH
LQIORZYV DQG RXWIORZV KDYH EHHQ UHFRJQL]JHG IRU WKH GLIIHUHQFHV EHW
HFRQRPLF H[SHULHQFH DQG FKDQJHV LQ DFWXDULDO DVVXPSWLRQV UHODW
RWKHU SRVW UHWLUHPHQW EHQHILW SODQ 7KHVH DPRXQWV DUH GHIHUU
H[SHFWHG VHUYLFH OLYHV RI SHQVLRQ SODQ PHPEHUV 6HH 1RWH DQG 1R
LQIORZYV DQG RXWIORZV UHODWHG WR WKH SHQVLRQ SODQ DQG WKH RWKHU

$FFRXQWLQJ SROLFLHV IRU GHIHUUHG LQIORZV DQG RXWIORZV UHODWHG
BHDAVHVYQ 1RWH

1HW 3RVLWLRQ &ODVVLILFDWLRQ

1HW SRVLWLRQ LV GLVSOD\HG LQ WKUHH VHSDUDWH FDWHJRULHV EDVHG R
LQYHVWPHQW LQ FDSLWDO DVVHWY UHVWULFWHG QHW SRVLWLRQ DQG X
DVVHWY LQFOXGHY DOO FDSLWDO DVVHWYV KRZHYHU DFTXLUHG LQFOXGLQ.
GHEW DQG GHIHUUHG UHVRXUFHV XVHG WR ILQDQFH WKH FRQVWUXFWLRQ L

5HVWULFWHG QHW SRVLWLRQ LQFOXGHYV DVVHWY QHW RI UHODWHG OLDELO
ZKLFK WKH\ PD\ EH XVHG 5HVWULFWLRQV UHSRUWHG E\ WKH )XQG DUH LP:
JUDQWY RU SDVVHQJHU IDFLOLW\ FKDUJHVY RU WKURXJK OHJDOO\ HQIRUFHL
DV D SURWHFWLRQ WR +$6x ERQGKROGHUYV
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1RWH FRQWLQXHG I1RWHV WR WKH )LQDQFLD¢

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

1HW 3RVLWLRQ )ORZ $VVXPSWLRQ

6RPHWLPHY WKH )XQG ZLOO IXQG RXWOD\V IRU D SDUWLFXODU SXUSRVH |
SURFHHGY DQG XQUHVWULFWHG UHVRXUFHV ,Q RUGHU WR FDOFXODWH W
XQUHVWULFWHG QHW SRVLWLRQ D IORZ DVVXPSWLRQ PXVW EH PDGH C
FRQVLGHUHG WR EH DSSOLHG 7KH )XQGxV SROLF\ LV WR FRQVLGHU WKH
EHIRUH WKH XQUHVWULFWHG QHW SRVLWLRQ LV DSSOLHG

SHVWULFWHG 1HW 3RVLWLRQ _ SHVWULFWHG IRU "HEW 6HUYLF

7KLV FDWHJRU\ LQFOXGHV QHW SRVLWLRQ LQ WKH LQWHUHVW DQG VLQN
IXQGV WKDW SD\ SULQFLSDO DQG LQWHUHVW IRU WKH UHYHQXH ERQGV FI
VSHFLDO IDFLOLW\ UHYHQXH ERQGV 8QH[SHQGHG 3)&V DUH DOVR LQFOXG
WKURXJK DJUHHPHQWYV ZLWK WKH )$$ IRU WKH UHSD\PHQW RI FDSLWDO IL

SHVWULFWHG 1HW 3RVLWLRQ _ 5SHVWULFWHG IRU ODLQWHQDQ

7KLY FDWHJRU\ SULPDULO\ FRQVLVWY RI D UHVHUYH IXQG GHGLFDWHG
PDQGDWHG E\ WKH YDULRXV &LW\ RUGLQDQFHV ZKLFK DXWKRUL]H WKH I
ERQGV $W ILVFDO \HDU HQG WKH UHVHUYH IXQG LV UHTXLUHG WR KRO(
RSHUDWLQJ H[SHQVHY EDVHG RQ WKH DQQXDO RSHUDWLQJ EXGJHW DXWK

5HVWULFWHG 1HW 3RVLWLRQ _ 5SHVWULFWHG IRU 6SHFLDO )DF

7KLV FDWHJRU\ KROGV &)& GHGLFDWHG WR DGPLQLVWUDWLYH FRVWYV DC(
5HQWDO &DU )DFLOLW\ U&5&)U 7TKHVH IXQGV DUH KHOG E\ 7KH %DQN RI
WUXVW LQGHQWXUH DXWKRUL]JHG E\ WKH &LW\ &RXQFLO LQ FRQMXQFWLRC
%RQGY DQG 5HYHQXH 5HIXQGLQJ %YRQGYV &5&) 3URMHFW

SHVWULFWHG 1HW 3RVLWLRQ _ SHVWULFWHG IRU 5SHQHZDO DQ

7KH 5HQHZDO DQG 5HSODFHPHQW )XQG WKH U550 ZzZDV FUHDWHG E\

DXWKRUL]HG WKH LVVXDQFH Rl DLUSRUW UHYHQXH DQG UHYHQXH UHIXQ
GHSUHFLDEOH DVVHWY DQG WR PDNH PDMRU UHSDLUV DQG UHQRYDWLRQ
QRW QHHGHG IRU PDLQWHQDQFH DQG RSHUDWLRQV IRU WKH GHEW VF
PDLQWHQDQFH UHVHUYH IXQG 7KH 55 IXQG FDQ DOVR EH XVHG IRU RSH
H[KDXVWHG ,I WKH 55 GRHV QRW KDYH D QHW SRVLWLRQ RI DW OHDVW

DGGLWLRQDO UHYHQXH IXQGLQJ PXVW EH WUDQVIHUUHG GXULQJ WKH QHJ
JUHDWHU WKDQ PLOOLRQ WKHQ WKH H[FHVV LV UHVWULFWHG IRU FDSL

SHVWULFWHG 1HW 3RVLWLRQ _ 5SHVWULFWHG IRU &DSLWDO ,P.

7KLY FDWHJRU\ FRQVLVWY SULPDULO\ RI WKH $LUSRUW ,PSURYHPHQW ).
RUGLQDQFHV ZKLFK DXWKRUL]JHG WKH LVVXDQFH RI UHYHQXH ERQGV $IW
SbLG DQG DIWHU DOO RWKHU WUDQVIHUV PDQGDWHG E\ &LW\ RUGLQDC
UHTXLUHG WR EH WUDQVIHUUHG WR WKH $,) 7KH $,) LV LOWHQGHG IRU F
FXUH GHILFLHQFLHV LQ WKH 55 I WKH XQDSSURSULDWHG $,) EDODQI
LPSURYHPHQW SURJUDP IRU PRQWKYVY RU PLOOLRQ ZKLFKHYHU LV
&LW\ IRU DQ\ ODZIXO SXUSRVH QRW LQFRQVLVWHQW ZLWK WKH WHUPV RI
WKH &LW\ LV D sDUwW\ 1HW SRVLWLRQ UHVWULFWHG IRU FDSLWDO LPSL
UHFHLYHG IURP WKH )$$ RU 7UDQVSRUWDWLRQ 6HFXULW\ $GPLQLVWUDWL
FDSLWDO DVVHWYV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FR

6XPPDU\ RI 6LJQLILFDQW $FFRXQW

1HW 3RVLWLRQ _ 8QUHVWULFWHG 6XUSOXV 'HILFLW

7KLY FDWHJRU\ LV GHILQHG DV DQ\ SRUWLRQ RI WKH QHW SRVLWLRQ WKD
FDSLWDO DVVHWYV RU UHVWULFWHG QHW SRVLWLRQ 7KH )XQGxV ODVWHU 2L
UHTXLUHV WKDW VA\VWHP UHYHQXH QRW XVHG IRU VSHFLILFDOO\ GHILQHG S.

8VH RI (VWLPDWHYV
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK *$$3 |
DVVXPSWLRQV WKDW DIIHFW WKH UHFRUGHG DPRXQWV RI DVVHWV DQG OLD

OLDELOLWLHY DV RI WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWY DQG WK
GXULQJ WKH SHULRG $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPD

SHFODVVLILFDWLRQV

&HUWDLQ DFFRXQWY LQ WKH SULRU \HDU ILQDQFLDO VWDWHPHQWY KDYH
FRQIRUP WR WKH SUHVHQWDWLRQ LQ WKH FXUUHQW \HDU ILQDQFLDO VWD
SUHYLRXVO\ UHSRUWHG FKDQJH LQ QHW SRVLWLRQ

/(KH UHPDLQGHU RI WKLV SDJH LV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH I1RWHV WR WKH )LQDQFLD
"HSRVLWV DQG ,QYHVWPHQWYV

'HSRVLWYV

7KH &LW\xV LQYHVWPHQW SROLF\ WKH U3ROLF\U UHTXLUHV DOO GHSR
LQVXUDQFH REOLJDWLRQV RI WKH 8QLWHG 6WDWHV RI $PHULFD RU LWV
PRUWJDJH EDFNHG VHFXULWLHYV SURKLELWHG E\ WKH 3XEOLF )XQGV ,QY
DPRXQW SURYLGHG E\ ODZ IRU WKH GHSRVLWV RI WKH &LW\ $W DOO WLP}

OHVV WKDQ RI WKH DPRXQW RI WKH GHSRVLWY FROODWHUDOL]HG W
GHSRVLWRU\ LQVXUDQFH 7KHUH ZHUH QR GHSRVLWV ZLWK FXMWRGLDO L
DQG

&DVK DQG ,QYHVWPHQWYV

7KH &LW\ PDLQWDLQV D FDVK DQG LQYHVWPHQW SRRO WKH U3RROU W]
GHSDUWPHQWY 3DUWLFLSDWLRQ LQ WKH 3RRO LV OLPLWHG WR QRUPDO
WKDW DUH UHVWULFWHG GXH WR FRQWUDFWXDO FRQVLGHUDWLRQV 3HW\
FDVK 7KH )XQGxV EDODQFH LQ SRROHG XS QR QDSIRR O BE H PFRIRDWDR DWW

JLVFDO| 3RROHG &PVK TRROHG7RWDO 3RROHG &DVK| 7RWDO &DVK DQGC
<HDU | &DVK (TXL[YDCHGPWWPHQWE ,QYH) MWPH SWROHG, BFHWNWPHQWV

, QYHVWPHQWY DQG 5LVN "'LVFORVXUHYV

7KH IROORZLQJ GHVFULEHV WKH LQYHVWPHQW SRVUDW)IHRQV RDOWGH &L W\ x\
2Q WKHVH GDWHV WHKH GDRBEBEGO OLHRVBS HFWLYHO\ LQ KLJK JUDGH IL[HG |
$00 LQYHVWPHQWY DUH JRYHUQHG E\ VWDWH ODZ DQG 3ROLF\ ZKLFK C
SULRULW\

6D1HW\
JLTXLGLW\

SHWXUQ RQ ,QYHVWPHQW
/HIDO 5HTXLUHPHQWYV

7TKHVH IXQGV DUH PDQDJHG LQWHUQDOO\ E\ &LW\ SHUVRQQHO 7KH LQYHYV
SHQVLRQ IXQGYV ZKLFK DUH GHVFULEHG VHSDUDWHO\ LQ 1RWH DV ZHOQO
ZRUNLQJ FDSLWDO FRQVWUXFWLRQ DQG GHEW VHUYLFH IXQGV WKDW D
5HYHQXH 6HUYLFH DUELWUDJH UHJXODWLRQV 7KH IXQGV RI WKH &LW\xV
ZHOO DV WKH JHQHUDO IXQG DUH FRPPLQJOHG LQ WKLV SRRO WR JDLQ F

RI WKH &LW\xV WRWDO LQYHVWDEOH IXQGYV DUHHFRQWDLIG G LQ WK
UHVSHFWLYHO\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXH

'"HSRVLWY DQG ,QYHVWPI

-XQH -XQH
)< )< )DLU 9D O X$i0 YDLU 9D O X$i0

&LW\ RI +RXVWRQ ,QYHVWPHQW &UHGLW 4XDOLWL QDPLIOQIMRQVY LQ PLOOLRQUYV

8 6 7TUHDVXU\ 6HFXULWLHYV $$$

*RYW $IJHQF\ 6HFXULWLHV $$%

*RYW $IJHQF\ 6HFXULWLHV 1RW 5DWHG

*RYW ORUWJIDJHG %DFNHG 6HFXULWLHV 1RW 5DWHG

00) 7H[67$5 &DVK 5HVHUYHV $$$ 6KRUW 7HUP e} )

&HUWLILFDWHY RI '"HSRVLW $$% e} o)

&RPPHUFLDO 3DSHU $ 3 6KRUW 7HUP

OXQLFLSDO 6HFXULWLHV $$$ /RQJ 7THUP

OXQLFLSDO 6HFXULWLHYV $$ /RQJ 7THUP

7TRWDO ,QYHVWPHQWYV

‘HLJKWHG $YHUDJH ODWXULW\ U:$00 LV FRPSXWHG XVLQJ DYHUDJH OLI
HITHFWLYH PDWXULW\ RI FDOODEOH VHFXULWLHYV

JLWFK 5DWLQJV ,QF KDV DVVLJQHG DQ $$$| FUHGLW TXDOLW\ UDWLQJ DC
,QYHVWPHQW 3RRO 7KH $$$I VLIJQLILHV WKH KLJKHVW OHYHO RI FUHGL
YRODWLOLW\ FRQVLVWHQW ZLWK D SRUWIROLR RI JRYHUQPHQW VHFXULW

$00 FUHGLW UDWLQJV VKRZQ DUH HLWKHU DFWXDO )LWFK UDWLQJV RI
HTXLYDOHQW )LWFK FUHGLW UDWLQJ LV VKRZQ WR UHSUHVHQW WKH D
UDWLQJ

7KHVH DUH VHFXULWLHV LVVXHG E\ JRYHUQPHQW VSRQVRUHG HQWHUSL
%DQN )HGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ )JUHGGLH ODF
&RUSRUDWLRQ )DQQLH ODH DQG )HGHUDO )DUP &UHGLW %DQN

7TKHVH VHFXULWLHYVY ZHUH LVVXHG E\ WKH )HGHUDO +RPH /RDQ %DQN )U
ODF :KLOH WKHVH LQGLYLGXDO LVVXHV ZHUH QRW UDWHG VHQLRU OLHC

SLVN 'LVFORVXUHYV

, QWHUHVW 5DWH 5LVN ,Q RUGHU WR HQVXUH WKH DELOLW\ RI WKH &LW\ W
YDOXH ORVVHV DULVLQJ IURP ULVLQJ LOQOWHUHVW UDWH HQYLURQPHQWYV W
ZHLIJKWHG DYHUDJH PDWXULW\ WR-XQWHDUV PQGPXWKEY RQYHVWPHQW SRU
GROODU ZHLJKWHG DYHUDJH PDWXULW\ ZDV \HDUV DQG \HDUV UHV
DQG \HD-UX\WQ B W DQG UHVSHFWLYHO\ ORGLILHG GXUDWLRQ FDQ EH
GHWHUPLQH WKH SHUFHQW FKDQJH LQ SULFH RI D ERQG SRUWIROLR IRU H®
HIDPSOH D SRUWIROLR ZLWK D PRGLILHG GXUDWLRQ RI \HDUV ZRXOG H
LQ PDUNHW SULFH IRU HYHU\ EDVLV SRLQW FKDQJH LQ \LHOG

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG I1RWHV WR WKH )LQDQFLD¢

"HSRVLWV DQG ,QYHVWPHQWYV

&UHGLW 5LVN O ,QYHVWPHQWY 7KH 8 6 WUHDVXU\ VHFXULWLHV DQG KR
GLUHFW REOLJDWLRQV RI WKH 8QLWHG 6WDWHV JRYHUQPHQW *RYHUQF
VHFEXULWLHYV DUH LVVXHG E\ JRYHUQPHQW VSRQVRUHG HQWHUSULVHV
*RYHUQPHQW 7KH PRQH\ PDUNHW PXWXDO IXQGYVY DUH UDWHG $$% O0OXQLF
3ROLF\ OLPLWY LQYHVWPHQWY LQ WKH 3RRO WR KLJK TXDOLW\ VHFXULWL
WUHDVXULHYV JRYHUQPHQW DJHQFLHV DQG PXQLFLSDO VHFXULWLHV HIF
ZKLFK FDQ KDYH D PD[LPXP PDWXULW\ RI \HDUV &HUWLILFDWHYV Rl GHSE
FRPPHUFLDO SDSHU PD[LPXP PDWXULW\ LV GD\V 7KH 3RROxV PD[LPXP
WUHDVXULHV XS WR JRYHUQPHQW DJHQF\ VHFXULWLHV XS WR ZLW
LVVXHU LV PRUWJDJH EDFNHG VHFXULWLHV XS WR PXQLFLSDO VHI
WKDQ $ E\ D QDWLRQDOO\ UHFRJQL]J]HG UDWLQJ DJHQF\ PRQH\ PDUNHW PX
XS WR DQG FRPPHUFLDO SDSHU XS WR

&UHGLW 5LVN G6HFXULWLHV /HQGLQJ 8QGHU LWV VHFXULWLHV OHQGLQJ
LWV 8 6 WUHDVXU\ VHFXULWLHY DW WKH WLPH WKH UHSXUFKDVH DJUHHF

GD\V E\ SROLF\ DQG KDYH EHHQ OHVV WKDR® GDDQBE\ SWEBFHWHFHEH2® Q
VHFXULWLHY OHQGLQJ DJUHHPHQWY RXWVWDQGLQJ

&XVWRGLDO &UHGLW 5LVN 7KH FXVWRGLDO FUHGLW ULVN IRU LQYHVWP
FRXQWHUSDUW\ WKH &LW\ ZLOO QRW EH DEOH WR UHFRYHU WKH YDOXH
WKH SRVVHVVLRQ RI DQ RXWVLGH SDUW\ ,QYHVWPHQW VHFXULWLHV DUH
DUH QRW UHJLVWHUHG LQ WKH QDPH RI WKH &LW\ DQG DUH KHOG E\ HL
GHSDUWPHQW RU DQX@JHQW BQ®RI QRQH RI WKH &LW\xV LQYHVWPHQW\
VXEMHFW WR FXVWRGLDO FUHGLW ULVN

JRUHLJQ &XUUHQF\ 5LVN )RUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW LQ
HIFKDQJH UDWHV EHWZHHQ WKH WLPH RI SXUFKDVH DQG UHSRUWLQJ RU V
WKH 3ROLF\ WR 86 GROODU GHQRPLQDWHG LQYHVWPHQWY DQG DUH QRW \

)DLU 9DOXH OHDVXUHPHQWYV

7R WKH H[WHQW DYDLODEOH WKH &LW\xV LQYHVWPHQWY DDKM)GHFRUGH
*$6%6 1R O U)DLU 9DOXH OHDVXUHPHQW DQG $SSOLFDWLRQ U GHILQH)
UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ LQ C
WKH PHDVXUHPHQW GDWH 7KLV VWDWHPHQW HVWDEOLVKHV D KLHUDUFK\
WKH LQSXWV DUH REVHUYDEOH LQ WKH PDUNHWSODFH ,QSXWV DUH XVHG
WDNH LQWR DFFRXQW WKH DVVXPSWLRQV WKDW PDUNHW SDUWLFLSDQW
LQFOXGH SULFH LQIRUPDWLRQ FUHGLW GDWD LQWHUHVW DQG \LHOG FX
LQVWUXPHQW 2EVHUYDEOH LQSXWV UHIOHFW PDUNHW GDWD REWDLQ
XQREVHUYDEOH LQSXWV UHIOHFW WKH HQWLW\xV DVVXPSWLRQV DERXW |
LQVWUXPHQW O9DOXDWLRQ WHFKQLTXHV VKRXOG PD[LPL]JH WKH XVH RI RE)

$ ILQDQFLDO LQVWUXPHQWxV OHYHO ZLWKLQ WKH IDLU YDOXH KLHUDUFK
VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW 7KH IROORZLQJ GHVFUI
YDOXH DQG WKH SULPDU\ YDOXDWLRQ PHWKRGRORJLHV XVHG IRU ILQDQ
UHFXUULQJ EDVLYV

7KH IUDPHZRUN SURYLGHV D IDLU YDOXH KLHUDUFK\ WKDW SULRULWL]H
PHDVXUH IDLU YDOXH 7KH KLHUDUFK\ JLYHV WKH KLJKHVW SULRULW\ WR
LGHQWLFDO DVVHWYV RU OLDELOLWLHVY OHYHO PHDVXUHPHQWY DQG W
PHDVXUHPHQWYV

7KH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DUH GHVFULEHG DV IR

/IHYHO ,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQDGMXVWHG T
DFWLYH PDUNHWYV WKDW WKH &LW\ KDV WKH DELOLW\ WR DFFHVV DW WKH

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXH

'"HSRVLWY DQG ,QYHVWPI

/IHYHO , QS XWV WR WKH YDOXDWLRQ PHWKRGRORJ\ LQFOXGH TXRWHG SU
PDUNHWY TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWYVY RU OLDEL
SULFHVY WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ LQSXWV W
REVHUYDEOH PDUNHW GDWD E\ FRUUHODWLRQ RU RWKHU PHDQV ,I WKH DV
WKH OHYHO LQSXW PXVW EH REVHUYDEOH IRU VXEVWDQWLDOO\ WKH IX0O

/IHYHO ,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQREVHUYDEOH D
GHWHUPLQHG XVLQJ PRGHO EDVHG WHFKQLTXHV WKDW LQFOXGH RSWLRQ ¢
DQG VLPLODU WHFKQLTXHYV

7KH DVVHWxV RU OLDELOLW\xV IDLU YDOXH PHDVXUHPHQW OHYHO ZLWKLQ V
RI DQ\ LQSXW WKDW LV VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW ¢
XVH RI REVHUYDEOH LQSXWV DQG PLQLPL]JH WKH XVH RI XQREVHUYDEOH LQE¢

7TH[67%$5 XVHV WKH IDLU YDOXH PHWKRG WR GHWHUPLQH WKH 1HW $VVHW 9I
)XQG 8QGHU WKH IDLU YDOXH PHWKRG IL[HG LQFRPH VHFXULWLHYV DUH YL
FRPPHUFLDO SULFLQJ VHUYLFHV RU WKLUG SDUW\ EURNHU GHDOHUV ,Q LC
WKH SULFLQJ VHUYLFHVY RU EURNHU GHDOHUV PD\ XWLOL]H D PDUNHW EDVH
PDNHUV DUH XVHG WR GHWHUPLQH IDLU YDOXH ,Q LOQVWDQFHV ZKHUH VX
OLPLWHG WKH EURNHU GHDOHUV RU SULFLQJ VHUYLFHVY DOVR XWLOL]H S1
PDUNHW WUDQVDFWLRQV LQ FRPSDUDEOH VHFXULWLHY DQG WKH YDULRXV
YDOXH DQG RU PDUNHW FKDUDFWHULVWLFV VXFK DV EHQFKPDUN \LHOG FXL
HVWLPDWHG GHIDXOW UDWHV FRXSRQ UDWHV DQWLFLSDWHG WLPLQJ RI ¢
RWKHU XQLTXH VHFXULW\ IHDWXUHV WR HVWLPDWH WKH UHOHYDQW FDVK I
IDLU YDOXHV

7TH[67%$5 &DVK 5HVHUYH )XQG KDV QRW EHHQ FODVVLILHG LQ WKH IDLU YDOX
SUHVHQWHG LQ WKLV WDEOH DUH LQWHQGHG WR SHUPLW UHFRQFLOLDWL
SUHVHQWHG LQ WKH VWDWHPHQWY RI QHW SRVLWLRQ )RU DGGLWLRQD(
WH[VWDU RUJ 3URJUDP,QIRUPDWLRQ DVS]

$ VXPPDU\ RI WKH 3RROxV LQYHVWPHQW XQGHU WKH UHTXLUHPHQWYV RI WKFE

)$,5 9$/8( 0($685(0(176 86,1* LQ PLOOLRQV

7R
-XQH
,QYHVWPHQWYV E\ )DLU 9DOX

HO/HYHO /HYHO /HYHO /IHYHO /HYHO /HYHO
8 6 7TUHDVXU\ 6HFXULWLHV le] l¢] o] le]
*RYW $IJHQF\ 6HFXULWLHV le) le) o] ¢]
*RYW ORUWJIDJH %DFNHG 6HFXULWLHV o) o] ¢] ¢]
le) le) o o

le) le) l¢] l¢]

[e] [e]

RWDO
QH
IHY

X

OXQLFLSDO 6HFXULWLHV
&RPPHUFLDO 3DSHU
7TRWDO ,QYHVWPHQW E\ )DLU 9DOXH /HYHO

,QYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH

1%9

&HUWLILFDWHY RI "HSRVLW le]
00) 7H[67$5 &DVK 5HVHUYHV

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH QHW DVVHW
YDOXH 1%9

7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH DQG
1%$9

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG I1RWHV WR WKH )LQDQFLD¢

'"HSRVLWV DQG ,QYHVWPHQWYV
SHVWULFWHG &DVK DQG &DVK (TXLYDOHQWYVY OLVFHC

,Q DGGLWLRQ WR WKH 3RRO WKH &LW\ PDLQWDLQV VHYHUDO PRQH\ PL
DFFRXQWY DUH FRQVLGHUHG FDVK DQG FDVK HTXLYDOHQWY RQ WKH 6WD
D ZHLIJKWHG DYHUDJH PDWXULW\ RI OHVV WKDQ WKUHH PRQWKYV 7KH )XQC

)DLU 9DOX&UHGLW)DLU 9DOX&UHG )W )<
-XQH 4XDOLWXQH 4XDOLWLIKWHG $YHUDJH
LQ PLOOISMAM. QJV LQ PLOO ISMOAM QJIVODW XU LW\
%ODFN5RFN )HGHUDO ,QVWLWXWLRQDO )XQG %DODQFHV KHOG IRU
&RQVROLGDWHG 5HQWDO &DU )DFLOLW\ RSHUDWLRQV LB$SHRYHPHQWY GHEWS$$ GD\V
VHUYLFH
JLUVW $PHULFDQ 86 7TUHDVXU\ ORQH\ ODUNHW )XQG %DOQ&FH KHOG IRU $$3 GD\V

FRPPHUFLDO SDSHU GHEW VHUYLFH

727%/ )$,5 9$/8( 021(< 0$5.(7 $&&28176

S5LVN 'LVFORVXUHYV

, QWHUHVW 5DWH 5LVN 7KHVH PRQH\ PDUNHW IXQGY PDLQWDLQ DQ DYHUD
PDLQWDLQ D VWDEOH QHW DVVHW YDOXH RI 7TKHVH IXQGY DUH UHGHH

&UHGLW 5LVN 7KHVH IXQGV KROG RQO\ 86 GROODU GHQRPLQDWHG VHFX
KDYH WKH KLIJKHVW FUHGLW UDWLQJV

&EXVWRGLDO &UHGX@®HS5LVN @GRCH RI WKH &LW\xV LQYHVWPHQWY LQ WKLV S
FUHGLW ULVN

JRUHLJQ &XUUHQF\ 5LVN 7KH &LW\xV LQYHVWPHQWY LQ WKLV SRRO DUH
IRUHLJQ FXUUHQF\ ULVN

)DLU 9DOXH OHDVXUHPHQWY _ ORQH\ ODUNHW $FFRXC

7KH PRQH\ PDUNHW DFFRXQWV KDYH QRW EHHQ FODVVLILHG LQ WKH IDLU
SUHVHQWHG LQ WKLV WDEOH DUH LQWHQGHG WR SHUPLW UHFRQFLOLD)
SUHVHQWHG LQ WKH VWDWHPHQWYV RI QHW SRVLWLRQ

$ VXPPDU\ RI LQYHVWPHQWY XQGHU WKH UHTXLUHPHQWY RI WKH IDLU YDO

)$,5 9$/8( 0($685(0(176 86,1* LQ PLOOLRQV
7RWDO 7RWDO
,QYHVWPHQWY OHDVXUHG DW 1%$9 -XQH -XQH
%ODFN5RFN )HG)XQG ,QVWLWXWLRQDO

JLUVW $PHULFDQ 86 7TUHDVXU\ 00)
7TRWDO ,QYHVWPHQWY OHDVXUHG DW 139

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH

&DSLWDO $VVHWYV

6XPPDULHV RI FKDQJHV LQ FDSLWDO DXQHWYV IRDMXKH DHUIHUYD VH OREOHAER ZV L
WKRXVDQGV

%DODQFH %DODQFH
-XQH $GGLWLRONVLUHPHOMNOWV IHYXYH
&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/IDQG o)
5LJKWVY ,QWDQJLEOHV 1RQ $PRUWL]DEOH 0 0 0
&RQVWUXFWLRQ ZRUN LQ SURJUHVV 0

7TRWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
'"HSUHFLDEOH FDSLWDO DVVHWYV

%XLOGLQJV le)
5LJKWV ,QWDQJLEOHV $PRUWL]DEOH o] [e) o)
,PSURYHPHQWY DQG (TXLSPHQW
,QIUDVWUXFWXUH le] le)
/HDVH ULJKW RI XVH DVVHWYV
%XLOGLQJIV le] 0o ¢]
(TXLSPHQW le) le) le)
6XEVFULSWLRQ ULJKW RI XVH DVVHWYV le) le) le)
7RWDO GHSUHFLDEOH FDSLWDO DVVHWYV
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
%XLOGLQJV le) o
5LJKWV ,QWDQJLEOHV le) le) le)
,PSURYHPHQWY DQG (TXLSPHQW le)
,QIUDVWUXFWXUH [e) o)
/HDVH ULJKW Rl XVH DVVHWYV
%XLOGLQJV le] le] l¢]
(TXLSPHQW 0o (¢}
6XEVFULSWLRQ ULJKW RI XVH DVVHWYV ) ]
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ o
'"HSUHFLDEOH FDSLWDO DVVHWV QHW le)
7TRWDO FDSLWDO DVVHWV QHW o)

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG I1RWHV WR WKH )LQDQFLD¢

&DSLWDO $VVHWYV

%DODQFH %DODQFH
-XQH $GGLWLROWVL U H P HQMMON | HXWH
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/IDQG o o) o
5LJKWV ,QWDQJLEOHV 1RQ $PRUWL]DEOH o) o)
&RQVWUXFWLRQ ZRUN LQ SURJUHVV o)
7RWDO FDSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG o)

'"HSUHFLDEOH FDSLWDO DVVHWYV
%XLOGLQJV

5LJKWV ,QWDQJLEOHV $PRUWL]DEOH ¢} e] ¢}
,PSURYHPHQWYV DQG (TXLSPHQW
,QIUDVWUXFWXUH ¢} o]
/HDVH ULJKW RI XVH DVVHWYV
%XLOGLQJIV ¢} o] ¢}
(TXLSPHQW ¢} e] ¢}
6XEVFULSWLRQ ULJKW RI XVH DVVHWV ¢] 0

7RWDO GHSUHFLDEOH FDSLWDO DVVHWYV
/IHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU

%XLOGLQJIV 0
5LJKWV ,QWDQJLEOHV 0 ¢] ¢}
,PSURYHPHQWY DQG (TXLSPHQW 0
,QIUDVWUXFWXUH ¢] ¢}
/HDVH ULJKW RI XVH DVVHWYV
%XLOGLQJIV ¢] ¢}
(TXLSPHQW ¢] ¢}
6XEVFULSWLRQ ULJKW RI XVH DVVHWV ¢] 0
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ]
'"HSUHFLDEOH FDSLWDO DVVHWV QHW
7TRWDO FDSLWDO DVVHWYVY QHW )

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH
/HDVHVY DQG 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ

+$6 DV D /HVVHH

+$6x RSHUDWLQJ OHDVHY DUH SULPDULO\ IRU HTXLSPHQW 7KH WHUPV DQG
RI XQGHUO\LQJ DVVHW $00 OHDVHV KDYH IL[HG SHULRGLF SD\PHQWV RY}
DQG PRQWKYVY DQG GR QRW FRQWDLQ YDULDEOH SD\PHQWV RU JXDUDQWH
7KHVH RSHUDWLQJ OHDVHV DUH FDQFHOODEOH E\ WKH OHVVRUV RU +$6 ZLW

JRU WKH \HDX®IH)GHG DQG QR YDULDEOH RU RWKHU SD\PHQWYVY ZHUH PDGH
SHULRGLF UHQWDO SD\PHQWV LQ DFFRUGDQFH ZLWK WKH OHDVH DJUHHPH
XQGHU OHDVHV SULRU WR WKH FRPPHQFHPHQW RI WKH OHDVH WHUP DQG Q

E\ WKH )XQG

BULQFLSDO DQG LQWHUHVW UHTXLUHPHQWYV MRH DWXUDWN IRW \WRI RZNWVD W
WKRXVDQGV

<HDU (QGLQJ -XQH BULQFLSDO ,QWHUHVW 7TRWDO
o
0

7TRWDO o)

+$6 DV D /HVVRU

+$6 OHDVHV WHUPLQDO VSDFH H[FHSW IRU UHJXODWHG OHDVHYV DLUFUDI
IDFLOLWLHY KDQJDUV DQG RWKHU VWUXFWXUHVY WR DLU FDUULHUV DQG
PDMRULW\ RI ZKLFK LV QRQ FDQFHOODEOH DQG WHUPLQDWH QR ODWHU Wtk
SURYLGH IRU IL[HG DQG YDULDEOH UHQWDO SD\PHQWYV DQG DOO DUH JHQI
VHUYLFH UHTXLUHPHQWY DQG UHFRYHU FHUWDLQ RSHUDWLQJ DQG PDLQ
DJUHHPHQWY XQGHU ZKLFK +$6 UHFHLYHVY UHYHQXH IURP WKH RSHUDWLRQ
IRU WKH SD\PHQW RI D IHH EDVHG RQ WKH JUHDWHU RI DQ DJJUHJDWHG SH

PLQLPXP

JRU WKH \HDUXQ@HOQGHG DQG WKH )XQG UHFRJQL]JHG WKH IROORZLQJ EDO
OHDVHV LQ WKRXVDQGYV

-XQH JLIHG 3D\PHQWWYWLDEOH 3D\PHQWYV
5HQWDOV %XLOGLQJ DQG *URXQG $UHD o)
&RQFHVVLRQV +RWHO DQG $XWR 5HQWDO

,QWHUHVW 5HYHQXH o)

-XQH J)L[HG 3D\PHQWWLDEOH 3D\PHQW\
5HQWDOV %XLOGLQJ DQG *URXQG $UHD o)
&RQFHVVLRQV +RWHO DQG $XWR 5HQWDO

,QWHUHVW 5HYHQXH o)

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG 1RWHV WR WKH )LQDQFLD

/IHDVHVY DQG 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHP

([SHFWHG IXWXUH SD\PHQWV ZKLFK DUH LQFOXGHG LQ WKHQPHDVXUHPHQ
DUH DV IROORZV LQ WKRXVDQGYV

<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 7RWDO

7TRWDO

5HIXODWHG /HDVHYV

7KH &LW\ DQG 8QLWHG $LUOLQHV USBQLWHGU 6RXWKZHVW $LUOLQHV U
6SLULW $LUOLQHV DQG $LU &DQDGD FROOHFWLYHO\ WKH U6LJQDWRU\
DJUHHPHQWY U5HJXODWHG /HDVHVU IRU WKH XVDJH Rl ,$+ DQG +28
WUDQVSRUWDWLRQ EXVLQHVVHV 7KHVH DJUHHPHQWY DUH QRQ FDQFHOC
RSWLRQV WR H[WHQG RU PRQWK WR PRQWK DQG FDQFHOODEOH ZLWK
DJUHHPHQWY 6LJQDWRU\ $LUOLQHV SD\V +$6 PRQWKO\ EDVHG RQ WKH
FDOFXODWLRQV DUH EDVHG RQ WRWDO HVWLPDWHVY RI FRVWYV DQG H[SH
ZHLJKW DQG RWKHU IDFWRUV )LQDO VHWWOHPHQWY DUH PDGH HDFK \HD
2WKHU DLUOLQHY RSHUDWLQJ DW ,$+ DQG +28 DUH ELOOHG DW UDWHV HV\

8QGHU WKH DJUHHPHQWY ZLWK 8QLWHG 8QLWHG KDV H[FOXVLYH DQG SU*
WHUPLQDOV $ % & DQG ( DW ,$+ DQG SUHIHUHQWLDO XVH Rl FHUWDLQ D
Rl WKH FRQFHVVLRQ UHYHQXHVY DQG UHODWHG FRVWYV JHQHUDWHG IURP V
WKH )XQGxV FRQFHVVLRQ UHYHQXHV DQG RSHUDWLQJ H[SHQVHV RQ WK
FKDQJHV LQ QHW SRVLWLRQ DV 8QLWHG RSHUDWHY UHWDLQV UHYHQXH:
FRQFHVVLRQV LQ DFFRUGDQFH ZLWK WKH DJUHHPHQWY ,Q DGGLWLRQ R
6RXWKZHVW SUHIHUHQWLDO XVH RI :HVW 7HUPLQDO :HVW &RQFRXUVH E
$QRWKHU DJUHHPHQW JUDQWY 6RXWKZHVW H[FOXVLYH DQG SUHIHUHQWLI
,$+ 1R RWKHU DLUOLQHV KDYH H[FOXVLYH RU SUHIHUHQWLDO XVH RI PR
RWKHU DUHDV R4X€#6 DV RDQG 6 HHRWHIRU PDMRU FXVWRPHUV RI +$6 (]
SUHIHUHQWLDO XVH RI VSDFH LV VXPPDUL]HG DV IROORZV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE
/HDVHV DQG 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ

,$+
8QLWHG 6RXWKZHVWRWDO ,$+
7THUPLQDO DUHDYV OHDVDEOH DLUOLQH VSDFH LQVWKR\MVDQG\OVT W VT W
$SURQ OHDVDEOH DLUOLQH VSDFH LQ WKRXVDQGM W OVT W VT W
1XPEHU RI JDWHVY DQG UHPRWH VWDQGYV e}
+28
6RXWKZHVWRWDO +28
7THUPLQDO DUHDYV OHDVDEOH DLUOLQH VSDFH LQ WKRXVDQGV VT IW VT W
$SURQ OHDVDEOH DLUOLQH VSDFH LQ WKRXVDQGV VT W VT W

1XPEHU RI JDWHVY DQG UHPRWH VWDQGYV

JRU WKH \HD-X®K)GHG DQG WKH )XQG UHFRJQL]HG WKH IROORZLQJ EDODQF
/IHDVHV LQ WKRXVDQGV

-XQH J)LIHG 3D\PHQWMULDEOH 3D\PHQW\
8QLWHG
BRXWKZHVW

2WKHU 6LIJQDWRU\ $LUOLQHYV

-XQH J)LIHG 3D\PHQWMULDEOH 3D\PHQW\

8QLWHG
6RXWKZHVW
2WKHU 6LJQDWRU\ $LUOLQHYV

([SHFWHG IXWXUH PLQLPXP OHDVH SD\PHQWXQHRP S5HIXODWMGIREDRAV 0O
WKRXVDQGY SURMHFWHG E\ PDQDJHPHQW RI +$6 XVLQJ WKH IROORZLQJ D
6LIQDWRU\ $LUOLQHV GXWIQ@H WKH \HWK URXGKHGNKH H[SLUDWLRQ RI WKH DJ
6LIQDWRU\ $LUOLQHV RU WKH QH[W ILYH \HDUV ZKLFKHYHU LV ORQJH!L
DQQXP DQG ZLWKRXW FRQVLGHULQJ IXWXUH H[SDQVLRQ DQG FKDQJHV

$LUOLQHYV

<HDU (QGLQJ <HDU (QGLQJ -XQH 7RWDO

7TRWDO

+$6x VHQLRU OLHQ DQG VXERUGLQDWH OLHQ UHYHQXH UHIXQGLQJ ERQGV L
DLUOLQHV 6HH DGGLWILRWHOHGEXWAOMMVRUHM USRUW 'HEW

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG I1RWHV WR WKH )LQDQFLD¢
/IHDVHVY DQG 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHP

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQRORJ\ $U

7KH )XQG KDV HQWHUHG LQWR VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WHF
FHQWHUV YDULRXV GHVNWRS DQG VHUYHU VRIWZDUH HOHFWURQLF ZR
SXEOLF VDIHW\ UDGLR FRPPXQLFDWLRQ V\VWHP SXEOLF VDIHW\ GHWHFYV
PDQDJHPHQW DLUSRUW RSHUDWLRQV PDQDJHPHQW V\VWHPV DLUSRUW
VIVWHPV DQG DLUSRUW SDUNLQJ PPXQ@HHPHQW WOVWHP7$ SK'DRH IL[HG S
SD\PHQWV RYHU WKH VXEVFULSWLRQ SHULRGV ZKLFK UDQJH IURP WR
,Q DGGLWLRQ FHUWDLQ RI WKHVH DJUHHPHQWY DUH FDQFHOODEOF
FRPPLWPHQWY RU RXWIORZV Rl UHVRXUFHV UHODW HIERWIRI B % , & DAKIHW D
VXEVFULSWLRQ ULJKW RI XVH DX@HWV IRU WKH \HDU HQGHG

JXWXUH VXEVFULSWLREGEHD\PHQWVYHDVVRIROORZY LQ WKRXVDQGV

<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 7RWDO

7TRWDO

/KH UHPDLQGHU RI WKLV SDJH L

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH

/IRQJ 7THUP /LDELOLWL

&KDQJHV LQ ORQJ WHUP OLDELOXWHHYV IRDWXH DHDHUV XPPBGBHGIHG DV IROOR
WKRXVDQGV

%DODQFH %DODQFH
-XQH -XQH 'XH ZLWKLQ
$GGLWLREHWVGXFWLRQ 2QH <HDU
SEHYHQXH ERQGV SD\DEOH 0
30XV XQDPRUWL]HG SUHPLXP 0 0
/HVV XQDPRUWL]HG GLVFRXQW ) 6] o) 0] )
5BHYHQXH %RQGYV 3D\DEOH 1HW o)
*HQHUDO REOLJDWLRQ ERQGV 0
30XV XQDPRUWL]HG SUHPLXP 0 0
*HQHUDO 2EOLJDWLRQ %RQG& 1HW
6SHFLDO IDFLOLW\ ERQGV SD\DEOH 0
&RPPHUFLDO SDSHU SD\DEOH 0 0 ¢} 0o o]
3HQVLRQ REOLJDWLRQ ERQGYV 0 ¢} 0
1RWHV SD\DEOH 0
&ODLPV IRU ZRUNHUV FRPSHQVDWLRQ
&RPSHQVDWHG DEVHQFHV 0
/HDVH /LDELOLWLHYV 0
6XEVFULSWLRQV OLDELOLWLHV 0
1HW SHQVLRQ OLDELOLW\ 0 o]
2WKHU SRVW HPSOR\PHQW EHQHILWY KHDOWK O
2WKHU SRVW HPSOR\PHQW EHQHILWYV /7' 0o
7TRWDO /RQJ 7THUP /LDELOLWLHYV
%DODQFH %DODQFH
-XQH -XQH 'XH ZLWKLQ
$GGLWLRIQMGXFWLRQ 2QH <HDU
SHYHQXH ERQGV SD\DEOH
30XV XQDPRUWL]HG SUHPLXP 0
/HVV XQDPRUWL]HG GLVFRXQW 6] 0] )
5HYHQXH %RQGYV 3D\DEOH 1HW
*HQHUDO REOLJDWLRQ ERQGV ) 6] o) 0] )
30XV XQDPRUWL]HG SUHPLXP 0 0 0o ) o)
*HQHUDO 2EOLJDWLRQ %YRQG&% 1HW O 0 ) 0
6SHFLDO IDFLOLW\ ERQGV SD\DEOH 0
&RPPHUFLDO SDSHU SD\DEOH 0 0o 0
3HQVLRQ REOLJDWLRQ ERQGV 6] o) )
1RWHV SD\DEOH o]
&ODLPV IRU ZRUNHUV FRPSHQVDWLRQ
&RPSHQVDWHG DEVHQFHV ¢}
/HDVH /LDELOLWLHYV 0
6XEVFULSWLRQV OLDELOLWLHV
1HW SHQVLRQ OLDELOLW\ o) )
2WKHU SRVW HPSOR\PHQW EHQHILWY KHDOWK 0o
2WKHU SRVW HPSOR\PHQW EHQHILWYV /7' 0

7TRWDO /RQJ 7THUP /LDELOLWLHV

7KH FKDQJH LQ WKH FRPSHQVDWHG DEVHQFHY OLDELOLW\ LV SUHVHQWHG

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG 1RWHV WR WKH )LQDQFLD

/RQJ 7THUP /LDELOLWLHV
5HYHQXH %RQGYV
$ VXPPDU\ RI UHYHQXH ERQGVXRXWVWDRGEQJIJDDM RIV IROORZV LQ WKRXVD

2ULJLQDODFH 9DOXBIFH 9DOXH
ODWXULWIWHUH\X2WWVWDQEXWVWDQGLQJ

<HDU 5DWH 5D QX®H -XQH
$LUSRUW 6\WWHP 6XERUGLQDWH 5HYHQXH %RQGYV
6HULHYV % RULJLQDO SULQFLSDO e}

$LUSRUW B6\WWHP 6XERUGLQDWH /LHQ 5HYHQXH 5HIXQGLQJ
%RQGV

6HULHV  $ RULJLQDO SULQFLSDO
6HULHV % RULJLQDO SULQFLSDO
6HULHV & RULJLQDO SULQFLSDO
6HULHV : RULJLQDO SULQFLSDO
6HULHV  $ RULJLQDO SULQFLSDO
BHULHYV % RULJLQDO SULQFLSDO
6HULHV & RULJLQDO SULQFLSDO
6HULHV  $ RULJLQDO SULQFLSDO
6HULHV  § RULJLQDO SULQFLSDO
6HULHV % RULJLQDO SULQFLSDO

7TRWDO 3ULQFLSDO

/HVV 7RWDO FXUUHQW PDWXULWLHYV
8QDPRUWL]HG SUHPLXP
7TRWDO 5HYHQXH %RQGV 3D\DEOH /RQJ 7HUP

BHQLRU /LHQ 5HYHQXH %RQGV
$WXQH DQG WKHUH ZHUH QR VHQLRU OLHQ UHYHQXH ERQGV LVVXHG

6XERUGLQDWH /LHQ 5HYHQXH %RQGV

2Q -XO\ WKH +$6 LVVXHG PLOOLRQ LQ $LUSRUW 6\VWHP 6XERU
%RQGV 6HULHV LQ WZR VHULHV $ $07 LQ WKH DPRXQW RI

DPRXQWV RI PLOOLRQ UBHULHYV %RQGVU ZLWK LQWHUHVW UDWFH
7KH 6HULHYV $ %RQGV PDWXUH RQ -XO\ DQG WKH 6HULHYV % %
BHULHV %RQGV ZHUH LVVXHG IRU WKH SXUSRVH RI SURYLGLQJ IXQGV
WKH RXWVWDQGLQJ SULQFLSDO DPRXQW RI WKH 5HIXQGHG 1RWHV DQG %F
UHVSHFW WR WKH BHULHV %RQGV %\ LVVXLQJ WKH 6HULHYV %RQGV
JDLQ RI DSSUR[LPDWHO\ PLOOLRQ DQG REWDLQHG D QHW SUHVHQW Y

SUELWUDJH 5HEDWH

$UELWUDJH UHEDWH UXOHV XQGHU WKH ,QWHUQDO 5HYHQXH &RGH 6HF
UHTXLUH JHQHUDOO\ WKDW D WD[ H[HPSW ERQG LVVXHU IRUZDUG WR W]
LQYHVWLQJ ERQG SURFHHGY DW D \LHOG DERYH WKH ERQG \LHOG ZKHQ L
RQ FXPXODWLYH SURILWY HDUQHG E\ ERQGV DUH GXHQH.Q JH@HUIDHDGHY |
UHVWULFWLRQ DUELW UDK R XWEIEYSD AFRIX H G

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE

/RQJ 7THUP /LDELOLWL
&RPPHUFLDO 3DSHU

'XULQJ WKH \HDU HQGHG -XQH WKH &LW\ DXWKRUL]JHG XS WR PL
3DSHU 1RWHV U&RPPHUFLDO 3DSHUU 2Q 1RYHPEHU WKH &LW\ UH D
DQG % &RPPHUFLDO 3DSHU $ QHZ GLUHFW SD\ OHWWHU RI FUHGLW ZDV LV
PLOOLRQ LQ IDFH YDOXH RI 6HULHYV $ DQG % &RPPHUFLDO 3DSHU SOXV

LQWHUHVW FRPSXWHG DW 7KLYV OHWWHU RI FUHGLW H[SLUHG RQ 'HFHPE
FUHGLW IRU WKH VDPH DPRXQW LVVXHG E\ 6XPLWRPR OLWVXL %DQNLQJ &
'"HFHPEHU $Q\ DGYDQFHVY PDGH XQGHU WKH OHWWHU RI FUHGLW DC

FRQYHUWHG WR WHUP ORDQV SD\DEOH LQ WZHQW\ TXDUWHUO\ LQVWDOOPH
LQWHUHVW UDWHV 7KH PD[LPXP LQWHUHVW UDWH SHUPLWWHG XQGHU W
DJUHHPHQW ZLWK 60%& ZDV HPEDQGEREWIRQWHUHVW DQG H[WHQGHG WKH HJ
RI FUHGLW WR ODUFK

2Q-XQH DQG WKHUH ZDV QR RXWVWDQGLQJ EDODQFH RQ &RPPHUFLDC
DGGLWLRQDO ERUURZLQJV ZDV PLOOLRQ

3HQVLRQ 2EOLJDWLRQ %RQGV

Q WKH )XQG ZDV DVVLJQHG WKH UHVSRQVLELOLW\ WR SD\ SULQFLSD
3HQVLRQ 2EOLJDWLRQ %RQGV 6HULHV 7D[DEOH ZLWK D SDU YDOXH RI
ILQDO PDWXULW\ RQ ODUFK 7KH DQQXDO LQWHUHVW SD\PHQW IRU WKI
WKH \HDUVX{IHsHG DQG

0 - 0
*HQHUDO 2EOLJDWLRQ %YRQGV OSHIXQGHG -XGIJPHQW %

2Q -XO0O\ WKH &LW\ LVVXHG PLOOLRQ *HQHUDO 2EOLJDWLRQ 5H
UBHULHV $ WRQGVU ZLWK DQ DYHUDJH FRXSRQ UDWH DQG D PDWXU

$ %RQGV ZHUH LVVXHG E\ WKH &LW\ WR UHIXQG GLVFKDUJH DQG H[WLQ
& LW\

BXEVHTXHQW WR WKH LVVXDQFH RI WKH BHULHYV $ %WRQGV WKH )XQG Z
SULQFLSDO DQG LQWHUHVW RQ D SRUWLRQ RI WKH BHULHV $ %RQGV
JRYHUQPHQWDO DFWLYLWLHV DQG JHQHUDO REOLJDWLRQ ERQGV RI PLC
IRU WKH \HDU HQGHG -XQKQH SVKRII EDODQFH RI WKH )XQGxV SRUWLRQ |
%RQGV ZDVPLOOLRQ

6HFXULW\ IRU $LUSRUW '"HEW

7R WKH H[WHQW LW OHJDOO\ PD\ GR VR DV GHVFULEHG LQ WKH ODVWHU %F
XVH RI WKH DLUSRUWYV LQ RUGHU WKDW IRU HDFK ILVFDO \HDU WKH QHW
VHUYLFH UHTXLUHPHQWY IRU 6HQLRU /LHQ 5HYHQXH %RQGV DQG R
6XERUGLQDWH /LHQ 5HYHQXH %RQGV *HQHUDOO\ WKH ERQGV PD\ EH U]
DFFRUGDQFH ZLWK WKH ERQG RUGLQDQFHY DQG DW SULFHV ZKLFK LQFOXGEF

7KH )XQG SUHVHQWO\ KDV WKUHH RXWVWDQGLQJ 6HQLRU /LHQ 'HEW 6HUYL
JLQDQFLDO *XDUDQW\ ,QVXUDQFH &RUSRUDWLRQ U)*,&0 DQG UHLQVXUHC
&RUSRUDWLRQ IRU DQ\ RXWVWDQGLQJ 6HQLRU /LHQ 5HYHQXH %RQGV DQG !
DJJUHJDWH PD[LPXP DPRXQW RI PLOOLRQ DQG WHUPLQDWH RQ -XO\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG 1RWHV WR WKH )LQDQFLD

/IRQJ 7THUP /LDELOLWLHYV

7TKH )XQG KDV DOVR SXUFKDVHG 6XERUGLQDWH /LHQ 'HEW 6HUYLFH

XQFRQGLWLRQDOO\ JXDUDQWHH WKH SD\PHQW RI WKH FXUUHQW SULQFLS
LVVXHV 7KH VXUHW\ SROLFLHVY KDYH WHUPLQDWLRQ GDWHYV UDQJLQJ IU
GUuDZvV PDGH DJDLQVW WKH VXUHW\ SROLFLHV VKDOO EHDU LQWHUHVW D\
PD[LPXP LQWHUHVW UDWH RI 7TKH UHSD\PHQW SURYLVLRQV UHTXLUH R
WR EH UHSDLG PRQWKO\ EHJLQQLQJ WKH ILUVW PRQWK IROORZLQJ WKH G
)*,& LQ WKH DJJUHJDWH PD[LPXP DPRXQW RI PLOOLRQ UHLQVXUHG |
&RUSRUDWLRQ %XLOG $PHULFD 0OXWXDO LQ WKH DJJUHJDWH PD[LPXP
*XDUDQWHH OXQLFLSDO &RUSRUDWLRQ LQ WKH DJJUHJDWH PD[LPXP DPR’
FDVK UHVHUYHPRD QIQR®Y KH 6 XERUGLQDWH /LHQ %RQQEAHASHVHD®QIKE ) XQG DV RI

S3OHGJHG YHYHQXH

7KH )XQG KDV SOHGJHG LWV UHYHQXHV QHW RI RSHUDWLRQ DQG PDLQ\
SULQFLSDO DQG LQWHUHVW RQ RXWVWDQGLQJ &RPPHUFLDO 3DSHU BHC
SHYHQXH %RQGV DQG ,QIHULRU /LHQ 5HYHQXH %RQGV

30HGJHG UHYHQXHV H[FOXGH DQ\ ERQG SURFHHGV UHSODFHPHQW SURF
SURFHHGV IDLU YDOXH DGMXVWPHQWY 3)& JUDQWYV RU JLIWV IRU FRQ
UHYHQXH IURP VSHFLDO IDFLOLWLHY SOHGJHG WR 6SHFLDO )DFLOLW\ %R
WKH VDOH RI SURSHUWLHYV

YRU WKH \HDUXGHQGHG DQG 1HW 5HYHQXHV WRRLDOHG® PLOOLRQ
UHVSHFWLYHO\ ,Q DGGLWLRQ WR 3)& LID@E®E D Q WO B RRKDVOK I NHDUV HQ
-XQH DQG UHVSHFWLYHO\ ZHUH DYDLODEOH WR SD\ GHEW VHUYLFH

6SHFLDO )DFLOLW\ %RQGV

7KH $LUSRUW 6\WWHP 6SHFLDO )DFLOLWLHV 7D[DEOH 5HYHQXH %RQGV &5

PLOOLRQ ILQDQFHG WKH GHVLJQ DQG FRQVWUXFWLRQ RI D FRPPRQ
VWUXFWXUH PDLQWHQDQFH VWRUDJH DQG DGPLQLVWUDWLYH IDFLOLWL
EXV IOHHW DQG PDLQWHQDQFH IDFLOLW\ DQG UHODWHG LQIUDVWUXFWXU
FRPSOHWHG &5&) DV LW ZDV FRQVWUXFWHG RQ DLUSRUW SURSHUW\ EXW
5$&6 //& D OLPLWHG OLDELOLW\ FRPSDQ\ IRUPHG E\ YDULRXV FDU UHQW
&)& FROOHFWHG E\ WKH FDU UHQWDO FRPSDQLHV IURP WKHLU FXVWRPHU
VHUYLFH DQG RWKHU XVHV DOORZDEXHE\ D WDRGW LWOIGH GWIXO\HX ¥ U IR Fk
SHU FXVWRPHU LV VHW DW 7KH WUXVW LQGHQWXUH GHWHUPLQHV ZKlH
WKH UDWH ZKLFK XQGHU WKH %RQG FRYHQDQWV PXVW EH VHW WR SUR

7KH ERQGV DUH OLPLWHG VSHFLDO REOLJDWLRQV RI WKH &LW\ SD\DE
7KHUH LV QR SOHGJH Rl FDU UHQWDO FRPSDQ\ UHYHQXHV RU DQ\ JHQHUD

2Q-XQH DQG VSHFLDO IDFLOLWLHY UHYHQXH DQG UHIXQGLQJ ERQGYV
PLOODL®® PLOOURQYSHFWLYHO\

JRUZDUG '"HOLYHU\ %RQG 3XUFKDVH $JUHHPHQW

2Q 2FWREHU WKH &LW\ DXWKRUL]JHG XS WR PLOOLRQ LQ $LUSF
LQ RQH RU PRUH VHULHV 2Q 1RYHPEHU WKH &LW\ DXWKRUL]JHG WKHF
DJUHHPHQW ZLWK WKH 5R\DO %DQN RI &DQDGD WR H[SLUH RQ )JHEUXDU\

,QIHULRU /LHQ 5HYHQXH %RQGV 7KH &LW\ &RXQFLO PXVW UHDXWKRUL]H
\HDUV HQGHG DQG QR ,QIHULRU /LHQ 5HYHQXH %RQGV KDYH EHHQ LV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE

/RQJ 7THUP /LDELOLWL
'LUHFW %RUURZLQJ /RDQV

'XULQJ WKH \HDU HQGHG -XQH +$6 EHJDQ WR ERUURZ DQG LQFXU LQ\
BWDWH (QHUJ\ &RQVHUYDWLRQ 2IILFH U6(&20 D VHJPHQW ZLWKLQ WKH ¢
SURJUDP DIIRUGY ORZ UDWH ORDQV IRU ERUURZHUV DSSURYHG WR EXLO
RWKHU DVVHWYV

+$6 HQWHUHG LQWR WZR UHLPEXUVHPHQW ORDQ DJUHHPHQWYV ZLWK 6(&2 H
WR EH FRPSOHWHG ZLWKLQ DSSUR[LPDWHO\ HLJKWHHQ PRQWKY DQG ZLWI
WKHUHDIWHU $IWHU +$6 KDV LQFXUUHG WKH FRQVWUXFWLRQ RU DFTXLVL\
UHLPEXUVHPHQW 8SRQ UHLPEXUVHPHQW E\ 6(&2 LQWHUHVW H[SHQVH DFFU

/JRDQ 1R KDV D PD[LPXP DPRXQW RI PLOOLRQ WR EH UHSDLG RYHU DSS
WR FRPPHQFH RQFH DOO SURMHFWVY DUH FRPSOHWHG /RDQ KDV D PD[LP
WHUPV WR /RDQ-X®H $W DQG +$6 KDV D WRWDRLCRID®® PLOOLRQ

UHVSHFWLYHO\ ORDQ EDODQFH RXWVWDQGLQJ 7KH UHSODFHPHQW SURMHF

7KHUH DUH QR XQLTXH GHIDXOW SURYLVLRQV SD\PHQW SURYLVLRQV RU F
WKH HYHQW RI GHIDXOW VXFK DV IDLOLQJ WR PDNH WLPHO\ SD\PHQWYV
RXWVWDQGLQJ EDODQFHV LQFOXGLQJ DFFUXHG LQWHMBWW PDWDBBFRPH C

+$6 LV LQ FRPSOLDQFH ZLWK WKH WHUPV DQG FRQGLWLRQV RI WKHVH C

/KH UHPDLQGHU RI WKLV SDJH LV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG 1RWHV WR WKH )LQDQFLD
/IRQJ 7THUP /LDELOLWLHYV

'HEW 6HUYLFH 5HTXLUHPHQWY WR ODWXULW\

$JIJUHIDWH IXWKUWLEHESD\PHQWYV WRQPDWXUDWHIDIDW RROORZV LQ WKRXVD!

<HDU (QGLQJ $LUSRUW 6\VWHP 7RWDO
-XQH YXWXUH SHTXLUHPHQWYV

ULQFLSDO ,QWHUHVW 7RWDO

7RWDO
<HDU (QGLQY¥LUSRUW 6\WWHP 6XERUGHLQIBWRHW 6\VWHP &LW\ Rl +RXVWRQ
-XQH /LHQ 5HYHQXH %RQGWHQVLRQ 2EOLJDWLRH¥HUDO 2EOLJDWLRQ %R

BULQFLSDO,QWHUHVW3ULQFLSDO,QWHUHVW3ULQFLSDO,QWHUHVW
¢}
¢}
¢}

(0] o
(@] O
@] O
O O
7TRWDO
<HDU (QGL®QUUSRUW 6\VWHP 6SHFLDG)DBERUMNE\VWHP 6(&2
-XQH %RQGYV 5HQWDO &DU )BRIPPIHWWVFLDO 3DSHU 'LUHFW %RUURZLQJ
BULQFLSDO,QWHUHVW3SULQFLSDO, QWHUHVW3ULQFLSDO,QWHUHVW
0 0
0 0
0 0
¢ ¢ ¢ 0
o ¢ ¢ 0
o 0 ¢ 0
o 0 ¢ 0
o 0 ¢ 0 ¢ ¢
¢ 0 ¢ 0 0 ¢)
0 0 0 0 0 0
7TRWDO 0] [¢]
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RW

'"HILQHG %HQHILW 3HQVLR

$V D GHSDUWPHQW RI WKH &LW\ +$6 SDUWLFLSDWHYV LQ WKH +RXVWRQ 0XQl
RU WKH U30DQU ZKLFK SXEOLVKHV LWV VHSDUDWH ILQDQFLDO VWDWHPHQ
FRPSOHWH FRS\ RI WKH VXPPDU\ SODQ GHVFULSWLRQ DQG WKH VWDQG DO
+0(36 DW /IRXLVLDQD 6W 6XLWH +RXVWIERWWSH[DAZZ KPHSVWRUJLD

*HQHUDO ,QIRUPDWLRQ
30DQ '"HVFULSWLRQ

+0(36 LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ ZKLFK FR
WKH &LW\ LQFOXGLQJ DOO HPSOR\HHV RI +%$6 +0(36 ZDV FUHDWHG XQGHL
/HILVODWXUH 5HJXODU 6HVVLRQ $UWLFOH J 9HUQRQxV 7TH[DV &LYL(
XQGHU +% WK 7H[DV /HIJILVODWXUH $UWLFOH K 9HUQRQxV 7H[DV &LY
DPHQGHG $Q LQGHSHQGHQW %RDUG RI 7TUXVWHHY DGPLQLVWHUY WKH 30DQ
WKLV J)LQDQFLDO 5HSRUW WKH )XQG UHSRUWYV VHSDUDWHO\ I[IURP WKH &LW\
VLQFH WKH )XQG LV DOORFDWHG D SURSRUWLRQDWH VKDUH RI WKH QHW
BHQVLRQ /LDELOLW\ 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIORZV DQG '"HIHUUHC
SURSRUWLRQDWH VKDUH RI WKH 30DQ

WHQHILWY 3URYLGHG

+0(36 LQFOXGHV WKUHH FRQWULEXWRU\ JURXSV JURXSV $ % DQG ' DQG !
DQG GHDWK EHQHILWY WR HOLJLEOH PHPEHUV DQG VXUYLYLQJ VSRXVHV I
HOLJLELOLW\ UHTXLUHPHQWY 3HQVLRQ EHQHILWY DUH EDVHG RQ D SDUW
FUHGLWHG VHUYLFH DV GHILQHG LQ WKH 3HQVLRQ 6WDWXWH 3HQVLRQ EH
OLYLQJ DGMXVWPHQW RI EHWZHHQ DQG GHSHQGLQJ RQ LQYHVWPHQW |

RI WKH SDUWLFLSDQWxV DYHUDJH PRQWKO\ VDODU\ $ 'HIHUUHG 5HWLU|
HOLJLEOH PHPEHUYV

&RQWULEXWLRQV

JRU +0(36 HPSOR\HU DQG HPSOR\HH REOLJDWLRQV WR FRQWULEXWH DV Z
LQFOXGHG LQ WKH 3HQVLRQ 6WDWXWH DQG VRPH UHTXLUHPHQWY DUH GHO
FRQIHU DJUHHPHQW HIIHFWLYH -XO\ $GGLWLRQDOO\ WKHVH ODZV S|
SHULRGLF DFWXDULDO YDOXDWLRQV VWDWXWRULO\ DSSURYHG DPRXQWYV
DJUHHPHQWYV

$00 DFWLYH SDUWLFLSDQWY DUH UHTXLUHG WR FRQWULEXWH WR WKH 30D(
Rl VDODU\ JURXS % SDUWLFLSDQWY FRQWULEXWH RI VDODU\ DQG JUF

(ITHFWLYH -XO\ JURXS $ DQG JURXS % SDUWLFLSDQWYVY FRQWULEXWHG
-DQXDU\ JURXS ' SDUWLFLSDQWY FRQWULEXWHG DQ DGGLWLRQDO R1 V
$V D UHVXOW RI 6HQDWH %LOO RI WKH WK 7H[DV /HJLVODWXUH U6%

LV UHTXLUHG WR FRQWULEXWH WKH U7RWDO &LW\ &RQWULEXWLRQU WR WK}
GHWHUPLQHG SHUFHQWDJH RI SD\UROO U&LW\ &RQWULEXWLRQ 5DWHU P
DPRXQW U&LW\ &RQWULEXWLRQ $PRXQWU ZKLFK LV EDVHG RQ WKH 8QIXQ

U/HIJDF\ /LDELOLW\UO 7KH /HJDF\ /LDELOLW\ SD\PHQW LV DPRUWL]HG RY
DQG JURZV DW SHU \HDU UHJDUGOHVV RI WKH DFWXDO SD\UROO JURZWH#

7KH &LW\ DV D ZKROH DQG IKQMWKH \HDQY® HQYEHG&LW\ &RQWULEXWLRQ 5DW
DQG RI SD\UROO UHVSHFWLYHO\ DQG WKH &LWPLLRIIE®L E XRLIORQ BOR X Q
UHVSHFWLYHO\

$OVR 6% UHTXLUHG D RQH WLPH SD\PHQW RI PLOOLRQ WR WKH 30D
GXULQJ WKH \HDU HQGHG -XQH

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG 1RWHV WR WKH )LQDQFLD

"HILQHG %HQHILW 3HQVLRQ 30DQ

$V RI WKH PRVW UHFHQW PHDHXUHPRIQWKGD@QHW SHQVLRQ OLDELOLW\ PH!
30DQ DUH DV IROORZV

S5HWLUHHY DQG EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHILWYV
JRUPHU PHPEHUV HQWLWOHG WR EHQHILWYV EXW QRW \HW UHFHLYLQJ WKHP
$FWLYH PHPEHUV

7TRWDO SDUWLFLSDQWYV

1HW 3HQVLRQ /LDELOLW\

7KH )XQGxV SURSRUWLRQDWH VKDUH RI 13/ LQ WKH 30DQ ZDV DOORFEL
VWDWHPHQWY RI QHW SRVLWLRQ

7KH 1HW 3HQVLRQ /LDELOLW\ U13/0 LV WKH GLIIHUHQFH EHWZHHQ WKH
JLGXFLDU\ 1HW 3RVLWLRQ U)130 73/ LV WKH SUHVHQW YDOXH Rl SHQ\
PHPEHUV GXH WR SDVW VHUYLFH E\ HQWU\ DJH QRUPDO DFWXDULDO FR
SURMHFWHG VDODU\ DQG VHUYLFH DQG DXWRPDWLF FRVW RI OLYLQJ DGM
DOVR LQFOXGHG LQ 73/ WR WKH H[WHQW WKH\ DUH VXEVWDQWLYHO\ DXWR
E\ WKH 30DQ 13/ DQG FHUWDLQ VHQVLWLYLW\ LQIRUPDWLRQ DUH EDVHG |

DQG 73/ ZDV UROOHG IRUZDUG IURP WKDW YDOXDWLR@HGDWH WR W
DQG XVLQJ JHQHUDOO\ DFFHSWHG DFWXDULDO SULQFLSOHV $ 6FKHGXC
\HDU WUHQG LQIRUPDWLRQ EHJLQQLQJ ZLWK WKH \HDU HQGHG -XQH
BXSSOHPHQWDU\ ,QIRUPDWLRQ VHFWLRQ RI WKLV $&)5

7TKH &LW\xV DQG WKH )XQGxV QHWQEHHQVLRDORROGLDBUGILWXPIPD RLIHG DV IRO(
WKRXVDQGV

-XQH -XQH

OXQLFLSDOKH )XQGVV OXQLFLSDOKH )XQGVYV
(PSOR\HHWOWRSRUWLRQDWBHOR\HHVWURSRUWLRQDW!
3HQVLRQ VKDUH RI 13/ 3HQVLRQ VKDUH RI 13/

7RWDO SHQVLRQ OLDELOLW\
/HVV )LGXFLDU\ QHW SRVLWLRQ
I1HW SHQVLRQ OLDELOLW\

7KH )XQGxV SURSRUWLRQDWH SHUP®GWDJHRBIWKBH MZMDXWQHQGHGDQG
UHVSHFWLYHO\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE

'"HILQHG %HQHILW 3HQVLR
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ L

-XQH -XQH
7RWDO 3 QDRI GXFHWD BHQWRWQO 3 BQWIR L G XHWD BHQVLRQ
/JLDELOLWNW 3RVLWLBRBOLOLWLDELOLWHW 3RVLWLERELOLW\

6HUYLFH FRVW 0o o)
,QWHUHVW RQ WKH WRWDO SHQVLRQ OLDELOL®@\ 0]
'LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO ‘
H[SHULHQFH o] ¢}
(PSOR\HU FRQWULEXWLRQV 0o 0

(PSOR\HHV FRQWULEXWLRQV 0o 0

3HQVLRQ SODQ QHW LQYHVWPHQW LQFRPH 0

%HQHILW SD\PHQWYV o] 0
5HIXQGV 0 e}
$GPLQLVWUDWLYH H[SHQVH 0o ¢}

2WKHU 0o o]

1HW FKDQJH
1HW SHQVLRQ OLDELOLW\ EHJLQQLQJ
1HW SHQVLRQ OLDELOLW\ HQGLQJ

6FKHGXOH RI $VVXPSWLRQV

,QIODWLRQ

6DODU\ FKDQJHV W R
. QYHVWPHQW UDWH RI UHWXUQ

9DOXDWLRQ GDWH -X 0\

$FWXDULDO FRVW PHWKRG (QWU\ $JH 1RUPDO &RVW
$PRUWL]DWLRQ PHWKRG /HYHO 3HUFHQW RI 3D\UROO 2SHQ

5HPDLQLQJ DPRUWL]DWLRQ SHUWHPD® V
$VVHW YDOXDWLRQ PHWKRG \Hpy VPRRWKHG PDUNHW GLUHFW RIIVHW RI GHIHUUHG JDLQV D

ORUWDOLW\ DVVXPSWLRQ 38% WDEOH DPRXQW ZHLJKWHG EHORZ PHGLDQ LQFRPH ZLW
7KH UDWHYVY DUH WKHQ SURMHFWHG RQ D IXOO\ JHQHUDWLRQDO E
LPSURYHPHQW RI VFDOH 03

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWP
PHWKRG LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UD'
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
IRUZDUG ORRNLQJ UHWXUQ H[SHFWDWLRQV GHYHORSHG E\ WZHOYH LQYHYV
V\VWHPV VLPLODU WR +0(36 7KHVH UDQJHVY DUH FRPELQHG WR SURGXFH W
ZHLIJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJ
HISHFWHG LQIODWLRQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG IRWHV WR WKH )LQDQFLD
"HILQHG %HQHILW 3HQVLRQ 30DQ

7KH 30DQxV WDUJHW DVVHW DOORFDWXRQRB DQG DRW XDDUBOWRAMINILR R GD §
IROORZV

-XQH -XQH
/IRQJ 7THUP /IRQJ 7THUP
([SHFWHG 5DWH RI ([SHFWHG 5DWH R
$VVHW &0ODVV 7DUJHW $OORFDHWLRWDQ 7DUJHW $0 OR FDHWLRWDQ
&DVK B6KRUW WHUP o o)

,QWHUQDWLRQDO (TXLW\
JL[HG ,QFRPH
,QIODWLRQ /LQNHG
SULYDWH (TXLW\
3ULYDWH 'HEW

5HDO (VWDWH

3HQVLRQ ([SHQVH

JRU WKH \HDUXQHHQGHG DQG WKH &LW\ UHFRJQL]HG SHQVLRQ EHQHILW
WKRXVDQGV

-XQH -XQH

6HUYLFH FRVW

L, QWHUHVW

"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

$VVXPSWLRQ FKDQJHV

"LIIHUHQFHV EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ SODQ LQYHVWPHQWYV
OHPEHU FRQWULEXWLRQV

3URMHFW HDUQLQJV RQ SODQ LQYHVWPHQWYV

$GPLQLVWUDWLYH H[SHQVH

2WKHU

7RWDO SHQVLRQ EHQHILW H[SHQVH

7KH )XQGxV SURSRUWLRQDWH VKDUHV Rl SHQVLRQWERRWBI®E H[SHQVH
WKRXVIRQGWKH \HDXQOMQGHG QG UHVSHFWLYHO\

6FKHGXOH RI '"HIHUUHG 2XWIORZV DQG ,QIORZV RI 5H

'HIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV RXQHVRXUFH
DQG LQ WKRXVDQGYV

-XQH -XQH
"HIHUUHG'HIHUUHG "HIHUUHG'HIHUUHG
2XWIORZV,RIORZV RI 2XWIORZV,RQIORZV RI

S5HVRXUFHBWHVRXUFHWRWDO )XRHVRXUFHBHVRXUFHRWDO )XQG

"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH

&KDQJH RI DVVXPSWLRQV o) o) o) o)

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG
DFWXDO HDUQLQJV RQ SHQVLRQ SODQ
LQYHVWPHQWYV o) o)

&KDQJH LQ SURSRUWLRQ o) o)
7TRWDO

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQFOXGH
'"HILQHG %HQHILW 3HQVLR

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXX@GHYV DQ&XIGAHOHUUH
EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV LQ WKRXVDQGV

<HDU (QGLQJ <HDU (QGLQJ -XQH

7TRWDO

6GHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ WR FK

7KH IROORZLQJ SUHVHQWY 73/ DQG 13/ FDOFXODWHG XVLQJ WKH FXUUHQW
73/ DQG 13/ ZRXOG KDYH EHHQ LI WKH\ ZHUH FDOFXODWHG XVLQJ D GLVFRX
SHUFHQW SRLQW KLIJKHU WKDQ WKH FXUUHQW UDWH LQ WKRXVDQGYV

&XUUHC
-XQH 'HFUHDVHLVFRXQW ,QFUHDVH
OXQLFLSDO (PSOR\HHVx 3HQVLRQ
7KH )XQGxV SURSRUWLRQDWH VKDUH RI 13/
&XUUHC
-XQH 'HFUHDVHLVFRXQM ,QFUHDVH

OXQLFLSDO (PSOR\HHVx 3HQVLRQ
7KH )XQGxV SURSRUWLRQDWH VKDUH RI 13/

/(KH UHPDLQGHU RI WKLV SDJH LV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH 1RWHV WR WKH )LQDQFLD
2WKHU (PSOR\HH %HQHILWV

2WKHU (PSOR\HH %HQHILWYV

7KH &LW\xV 2WKHU 3RVW (PSOR\PHQW %HQHILW U23(%0 SODQV FRQVLV\
GLVDELOLW\ SODQ $V Rl DQGXOQRIU WKHDH® UVWHKGIGHK®R GxV WRWDO EDODQ
UHODWHG DVVHWYV GHIHUUHG RXWIORZV RI UHVRXUFHV OLDELOLWLHV C

IROORZV LQ WKRXVDQGV

-XQH
"HIHUUHG 2XWIORZIMUUHG ,QIORZV([SHQVHYV
30DQ 7RWDO 23(% /LDELRLWHYWRXUFHYV RI 5HVRXUFHV %BHQHILWYV
23(% +HDOWK
23(% /7'
7RWDO
-XQH
"HIHUUHG 2XWIORZIMUUHG ,QIORZV([SHQVHYV
30DQ 7RWDO 23(% /LDELQLWHYWRXUFHY RI 5HVRXUFHV %BHQHILWYV
23(% +HDOWK
23(% /7"
7RWDO

SHWLUHH +HDOWK , Q23{ %D-®FMHOWHQHILWYV

3XUVXDQW WR D &LW\ 2UGLQDQFH WKH &LW\ SURYLGHV FHUWDLQ 2WKH
+HDOWKU IRU UHWLUHG HPSOR\HHV 6XEVWDQWLDOO\ DOO HPSOR\HHV E
QRUPDO UHWLUHPHQW DJH ZKLOH ZRUNLQJ IRU WKH &LW\ 7KH &LW\ LV Q
SURYLGH IXQGLQJ IRU 23(% +HDOWK RWKHU WKDQ WKH SD\ DV \RX JR DPR
WR UHWLUHHYVY HOLJLEOH GHSHQGHQWY DQG EHQHILFLDULHV 7KH FRVW
&LW\ HPSOR\HU DQG VXEVFULEHU DPRXRQWKBERER PESORRBREVKWWHHGI\DUV HQ
-XQH DQG UHVSHFWLYHO\ 5HWLUHH KHDOWK FDUH LV DFFRXQWHG
,QWHUQDO 6HUYLFH )XQG IRU WKH &LW\ $V RIUXWHUHHYV LQWRNGHQIHD HW
HOLJLEOH WR UHFHLYH EHQHILWY (IIHFWLYH $XJXVW DOO OHGLFD
OHGLFDUH $GYDQWDJH 3URJUDP 30DQ

7KH &LW\xV 23(% +HDOWK SODQ LV D VLQJOH HPSOR\HU SODQ DQG FDO
EHQHILWY SURYLGHG XQGHU WKH WHUPV Rl WKH SODQ LQ HIIHFW DW Wit
VKDULQJ RI FRVWV EHWZHHQ WKH HPSOR\HU DQG SODQ PHPEHUV WR WK
SDUWLFLSDWHY LQ WKH 23(% +HDOWK SODQ RI WKH &LW\ $ VHSDUDWH DF
DOORFDWHG LWV VKDUH RI H[SHQVHV RQ DQ -XQ®XDO EDYGV YWRKHWKEBGHL
PDGH USD\ DV \RX JRU SD\PHQWV WRWPRIOO@UR®S SRIRJORBRWEBFWLYHO\ IR
23(% +HDOWK SODQ

OHPEHUVKLS

$V RI WKH PRVW UHFHQW DFWXDULDO YDOXDWLRQ RI WKH QHW 23(% +HDO

& LW\

5HWLUHHY DQG EHQHILFLDULHYVY FXUUHQWO\ UHFHLYLQJ EHQHILWYV
$FWLYH PHPEHUV
7TRWDO SDUWLFLSDQWYV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE
2WKHU (PSOR\HH %HQH

6FKHGXOH RI $VVXPSWLRQV

7KH WRWDO 23(% +HDOWK OLDELOLW\ LV EDVHG RQ DQ DFWXDULDO YDOXD
DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGHG LQ WKH PHDVXUHPHQ

([SHULHQFH 6WXG\ -XQH
,QIODWLRQ
6DODU\ ,QFUHDVHV WR YDULHV E\ MRE FODVVLILFDWLRQ VHUYLFH DQG DJH
'LVFRXQW 5DWH DQG IRU -XQH DQG UHSRUWLQJ UHVSHFWLYHO\
OHDVXUHPHQW 'DWH -XQH
+HDOWKFDUH &RVWV 7UHQG 5DWHYV

OHGLFDUH JUDGLQJ GRZQ WR E\ SHU DQQXP

3UHVFULSWLRQ 'UXJ JUDGLQJ GRZQ WR E\ SHU DQQXP

OHGLFDUH $GYDQWDJH LQ WKH ILUVW \HDU LQ WKH VHFRQG \HDU WKHQ GR

$GPLQLVWUDWLYH &RVWV

5DWHV WKDW YDU\ E\ MRE FODVVLILFDWLRQ DQG HPSOR\HH VWDW
+HDOWK\ ORUWDOLW\ 5DWHV WKH SHQVLRQ SODQV YDOXDWLRQ DVVXPSWLRQV IRU WKH VDPH H

23(% +HDOWK /LDELOLW\

7KH WRWDO 23(% +HDOWK OLDELRQW\ ZDV IPH® V XAKHS WDRWDIO 23 (% +HDOWK
ZDV GHWHUPLQHG IURP DQ DFWXDULDO YDOXDWLRQ DV RI -XQH DQG
-XQH DQG 7KH QHW 23(% +HDOWK OLDELOLW\ LV WKH WRWDO 23(% +HI
QHW SRVLWLRQ 7KH WRWDO 23(% +HDOWK OLDELOLW\ LV WKH SUHVHQW
UHWLUHHY DQG DFWLYH HPSOR\HHV FRQVLGHULQJ DVVXPSWLRQV DERXW
UHWLUHPHQW KHDOWKFDUH WUHQGYVY DQG RWKHU DFWXDULDO DVVXPSWLRC

7KH )XQG V 1HW 23(% +HDOW KMWk%HQ@sdLWYV /LDELOLW\

OHDVXUHPHQW @ Wt DQG
5HSRUWLQJIX @whb DQG

7RWDO 23(% +HDOWK OLDELOLW\
/HVV )LGXFLDU\ QHW SRVLWLRQ 6] o)
1HW 23(% +HDOWK OLDELOLW\

7KH )XQGxV SURSRUWLRQDWH VKDUH RI WKMHQHW T8Q% +ADOWK QGELOLW!

UHVSHFWLYHO\ $ VFKHGXOH RI QHW 23(% +HDOWK OLDELOLW\ LQ DC
PXOWL \HDU WUHQG LQIRUPDWLRQ EHJLQQLQJ ZLWK ILVFDO \HDU DQG
,QIRUPDWLRQ VHFWLRQ

6FKHGXOH RI &KDQJH LQ 1HW 23(% +HDOWK /LDELOLW\ LQ WKRXVDQGYV
6HUYLFH FRVW

,QWHUHVW

"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

$VVXPSWLRQV FKDQJHV

%HQHILW SD\PHQWYV

1HW FKDQJH

1HW 23(% +HDOWK OLDELOLW\ EHJLQQLQJ

1HW 23(% +HDOWK OLDELOLW\ HQGLQJ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG 1RWHV WR WKH )LQDQFLD

2WKHU (PSOR\HH %HQHILWYV

23(% +HDOWK ([SHQVH

JRU WKH \HDUXOQHHQGHG DQG WKH &LW\ UHFRJQL]JHG 23(% +HDOWK H[SHQ'
PLOOOLR® PLOOUMHRRMBHFWLYHO\ &RPSRQHQWV RI 23(% +HDOWK H[SHQVH D

BHUYLFH &RVW
L,QWHUHVW

([SHQVHG SRUWLRQ RI FXUUHQW GLIIHUHQFH LQ H[SHULHQFH
([SHQVHG 3RUWLRQ RI FXUUHQW SHULRG FKDQJHV RI DVVXPSWLRQV

$PRUWL]IDWLRQ RI EHIJLQQLQJ RI \HDU GHIHUUHG DPRXQWYV
23(% +HDOWK H[SHQVH EHQHILW

7KH )XQG UHFRJQL]JHG 23(% +HDOWK H[SWHKRXMDEE HILWKRXVPWYG KH \HDUYV
HQGHXQH DQG UHVSHFWLYHO\

6FKHGXOH RI '"HIHUUHG 2XWIORZV DQG ,QIORZV RI 5HVRXUFHYV

'HIHUUHG LQIORZV DQG RXWIORZV RI UHVRXUFHY UHODWHG W-RMWKH 23 (%
DQG DUH DV IROORZV LQ WKRXVDQGYV

'"HIHUUHG'HIHUUHG '"HIHUUHG'HIHUUHG
2XWIORZV,QIORZV RI 2XWIORZV,QIORZV RI
5HVRXUFHKHVRXUFHWRWDO )XRHSVRXUFHBWHVRXUFHWRWDO )XQG

&KDQJH RI DVVXPSWLRQV

"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH

&RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH DQG SULRU WR UHSRUWLQJ
GDWH o) 0

7TRWDO

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUL
+HDOWK OLR@HOLW\ DMWO EH UHFRJQL]JHG LQ 23(% +HDOWK H[SHQVH DV IR

<HDU (QGLQJ -XQH

7KHUHDIWHU
7TRWDO

WKRXWHERUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHVXOWL
PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQXQHWKH WR'

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE
2WKHU (PSOR\HH %HQH

6HQVLWLYLW\ RI WKH 1HW 23(% +HDOWK /LDELOLW\ WR &KDQJH"

7KH IROORZLQJ SUHVHQWYVY WKH QHW 23(% +HDOWK OLDELOLW\ FDOFXODWt!
)XQGxV QHW 23(% +HDOWK OLDELOLW\ ZRXOG KDYH EHHQ LI LW ZHUH FD
SHUFHQWDJH SRLQW ORZHU DQG SHUFHQWDJH SRLQW KLJKHU WKDQ WKH F

&XUUHQW
'HFUHDVHLVFRXQW 5DW,FUHDVH

-XQH
1HW 23(% +HDOWK /LDELOLW\

&EXUUHQW
'"HFUHDVHLVFRXQW 5DWIKFUHDVH

-XQH
1HW 23(% +HDOWK /LDELOLW\

7KH IROORZLQJ SUHVHQWYV WKH QHW 23(% +HDOWK OLDELOLW\ FDOFXODWH(
REXQH DQG DV ZHOO DV ZKDW WKH QHW 23(% +HDOWK OLDELOLW\ ZRX
KHDOWKFDUH FRVW WUHQG UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU D(

LQ WKRXVDQGYV

&XUUHQW
+HDOWKFDUH &RVW

-XQH '"HFUHDVH 7UHQG 5DWH ,QFUHDVH

1HW 23(% +HDOWK /LDELOLW\

&XUUHQW
+HDOWKFDUH &RVW

-XQH '"HFUHDVH 7UHQG 5DWH ,QFUHDVH

1HW 23(% +HDOWK /LDELOLW\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQWLQXHG 1RWHV WR WKH )LQDQFLD
2WKHU (PSOR\HH %HQHILWV

/IRQJ 7THUP 'LVDERBQOWWY'30DQ

7KH ORQJ WHUP GLVDELOLW\ SODQ WKH U23(% /7'0 DFFRXQWHG IRU DV
RI WKH ,QFRPH 3URWHFWLRQ 30DQ LPSOHPHQWHG RQ 6HSWHPEHU L
30DQ U&6/0 LQ 2FWREHU DQG LV SURYLGHG DW QR FRVW WR &LW\
23(% /7' SODQ LV D VLQJOH HPSOR\HU SODQ &RYHUDJH LV HIIHFWLYH XS
VHUYLFH :KHQ DQ HPSOR\HH FDQQRW ZRUN EHFDXVH RI LQMXU\ RU LOOQF
EDVH SD\ SOXV ORQJHYLW\ RU RI EDVH SD\ SOXV ORQJHYLW\ ZKHQ FRP
RWKHU VRXUFHV 7KH 23(% /7' EHQHILWYV PD\ EH SD\DEOH DIWHU DOO &6/
IURJHQ VLFN OHDYH GD\V KDYH EHHQ XVHG KRZHYHU QRW EHIRUH VL[ F
/7' LV DGPLQLVWHUHG E\ 5HHG *URXS ZKLFK LV UHLPEXUVHG E\ WKH LQW
DQ DGPLQLVWUDWLYH VHUYLFHV IHH $V D GHSDUWPHQW RI WKH &LW\ +$6

$FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ DQG 7RW

JRU WKH \HDUXQHQGHGDQG WKHUHDZGHHURDVH WKRXVID@QXESGHFURDYVH
WKRXVDGSHFWLYHO\ LQ WKH DPRXQW RI GLVDEOHG OLIH UHVHUYHYV

6FKHGXOH RI &KDQJH LQ 1HW 'LVDEOHG /LIHX®HVHUYHV -KQWKRXVDQGV
&KDQJHV IRU WKH \HDU

&KDQJHV GXH WR DVVXPSWLRQ FKDQJHV

,QFUHDVH DWWULEXWDEOH WR DGGLWLRQV

'"HFUHDVH DWWULEXWDEOH WR WHUPLQDWLRQV

&KDQJH DWWULEXWDEOH WR SDVVDJH RI WLPH DQG DGMXVWPHQWYV
1HW FKDQJH

1HW GLVDEOHG OLIH UHVHUYHV EHJLQQLQJ
1HW GLVDEOHG OLIH UHVHUYHV HQGLQJ

6FKHGXOH RI &KDQJH LQ 1HW 23(% /7' /LDEELROQWM\ LQ WKRXQMDQGV
&KDQJHV IRU WKH \HDU
6HUYLFH FRVW
L, QWHUHVW
(ISHULHQFH
$VVXPSWLRQV FKDQJHV
%HQHILW SD\PHQWYV
1HW FKDQJH
1HW 23(% /7' OLDELOLW\ EHJLQQLQJ
1HW 23(% /7' OLDELOLW\ HQGLQJ

7KH )XQGxV SURSRUWLRQDWH VKDUH RI WKKQHH WRWDDQ &3 (%ZOYV OLDELOLW)
W KR X VID@Q& WKRXVDOWBSHFWLYHO\

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH FRQWLQXHE
2WKHU (PSOR\HH %HQH

23(% /7' ([SHQVH &RPSRQHQWYV

-XQH -XQH

6HUYLFH &RVW
LQWHUHVW
'LIlTHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
23(% /7' H[SHQVH

YJRU WKH \HDUXQHQGHG DQG WKH )XQG UHFRJQL]HG HN\KHRXWEDQRGE
WKRXVDOE®SHFWLYHO\ UHODWHG WR WKH 23(% /7'

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG '"HIHUUHG ,QIORZV RI 5%

$WX QH DQG WKH )XQG UHSRUWV GHIHUUHG RXWIORZV RI UHVRXUFHV I
UHODWHG WR WKH 23(% /7' IURP WKH IROORZLQJ VRXUFHYV
-XQH -XQH
'"HIHUUHG'HIHUUHG '"HIHUUHG'HIHUUHG
2XWIORZV,QIORZV RI 2XWIORZV,QIORZV RI

S5HVRXUFHBWHVRXUFHWRWDO )XRHVRXUFHBHVRXUFHRWDO )XQG

&KDQJH RI DVVXPSWLRQV

'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO
HISHULHQFH

7TRWDO

$PRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUH
/7' ZLOO EH UHFRJQL]JHG LQ 23(% /7' H{SHQVH E\ WKH )XQG DV IROORZV

<HDU (QGLQJ <HDU (QGLQJ -XQH

7KHUHDIWHU
7TRWDO

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG 1RWHV WR WKH )LQDQFLD

2WKHU (PSOR\HH %HQHILWV
6HQVLWLYLW\ RI WKH 1HW 23(% /7' /LDELOLW\ WR &KDQJHV LQ

7KH IROORZLQJ SUHVHQWY WKH WRWDO 23(% /7' OLDELOLWD QBDOFR®DW H C
-XQH DQG UHVSHFWLYHO\ DV ZHOO DV ZKDW WKH WRWDO 23(% /
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQW C
UDWH LQ WKRXVDQGYV

&XUUHQW
'HFUHDVHLVFRXQW 5DW, FUHDVH

-XQH

1IHW 23(% /7' /LDELOLW\

&EXUUHQW
'"HFUHDVHLVFRXQW 5DWIKFUHDVH

-XQH

1HW 23(% /7' /LDELOLW\

2WKHU (PSOR\HH %HQHILW 30DQV
'"HIHUUHG &RPSHQVDWLRQ 30DQ

7KH &LW\ RIIHUV LWV HPSOR\HHV D GHIHUUHG FRPSHQVDWLRQ SODQ WKI
5HYHQXH &RGH BHFWLRQ DV D VHSDUDWHO\ DGPLQLVWHUHG WUXVW

SHUPLWY HPSOR\HHV WR GHIHU D SRUWLRQ RI WKHLU VDODU\ XQWLO IXW:
GLVFUHWLRQDU\ FRQWULEXWLRQV WR WKH '&3 7KH '&3 LV FRQVLGHUH
DFFRUGDQFH ZLWK SDUDJUDSK RI *$6%6 1R $QG WKH '&3 LV QRW FRQ
XQGHU WKH SURYLVLRQV RI *$6%6 1R 7KH GHIHUUHG FRPSHQVDWLRQ
UHWLUHPHQW GHDWK RU XQIRUHVHHDEOH HPHUJHQF\ +RZHYHU WKH 30
7KH PD[LPXP ORDQ DPRXQW LV WKH OHVVHU RI RU RI WKH WRWDC
ORDQV 7KH PLQLPXP ORDQ DPRXQW LV 7KH '&3xV DVVHWY DUH QRMW
DQG DUH QRW LQFOXGHG LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQW\

"RUNHUVV &RPSHQVDWLRQ 6HOI ,QVXUDQFH 30DQ

7KH &LW\ KDV HVYWDEOLVKHG D :RUNHUVx &RPSHQVDWLRQ 6HOI ,QVXUDQFF
YDULRXV RSHUDWLQJ IXQGY 7KH :&63 LV DGPLQLVWHUHG E\ 7ULVWDU
WUDQVIHUUHG WR 7ULVWDU DV QHHGHG WR SD\ FODLPV

2Q-XQH DQG WKH &LW\ KDV DQ DFFXPXODWHG OLDELOMMRER]I DSSUR]
PLOOURMMYSHFWLYHO\ FRYHULQJ HVWLPDWHYV IRU DSSURYHG EXW XQSDLG
UHFRUGHG LQ WKH &LW\xV JRYHUQPHQW ZLGH VWDWHPHQWYVY RI QHW SR
DFWXDULDO VWXG\ HDFK \HDU 7KH )XQGxV VKDUH RIPWE&LBRED PLOIONR YR
RQ@XQH DQG UHVSHFWLYHO\

BFKHGXOH RI &KDQJH LQ /LDELOLW\ LQ WKR&¥BQGYV -XQH
%HIJLQQLQJ DFWXDULDO HVWLPDWH RI FODLPV OLDELOLW\ -XO\

,QFXUUHG FODLPV IRU ILVFDO \HDU

3D\PHQWV RQ FODLPV

$FWXDULDO DGMXVWPHQW

(QGLQJ DFWXDULDO HVWLPDWH RI FODLPV OLDELOLW\ -XQH

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH
7TUDQVDFWLRQV ZLWK &LW\ R

'XH WR DQG 'XH IURP WKH &LW\ RI +RXVWRQ

$PRXQWV GXH WR DQG GXH IURP RWKHIH IXQGVDRIGWKBU&LWY ODROORZV L
WKRXVDQGYV

-XQH -XQH
"XH WR __'XH IURP 'XH WR 'XH IURP

*HQHUDO )XQG

'"HEW 6HUYLFH )XQG o) 0] o)
7RWDO
$V RIXQH DQG WKH DPRXQWV GXH WR WKH *HQHUDO )XQG PDLQO\ F

VHUYLFHV SURYLGHG WR WKH )XQG E\ WKH ILUHILIJIKWHU GHSDUWPHQW ,Q
IXQG IRU DGPLQLVWUDWLYH LQIRUPDWLRQ WHFKQRORJ\ DQG IOHHW PDQD
6HUYLFH )XQG DW -XQH FRQVLVWHG RI SULQFLSDO DQG LQWHUHVW ¢
6HULHYV $

7TKH DPRXQW GXH IURP WKH *HQHUDO )XQG DW -XQH SULPDULO\ FRQ"
SROLFH GHSDUWPHQW DQG IOHHW PDQDJHPHQW GHSDUWPHQW IRU RYHU SD

/KH UHPDLQGHU RI WKLV SDJH LV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH 1RWHV WR WKH )LQDQFLD
&RQFHQWUDWLRQ RI )LQDQFLDO 5HVRXUFH 3URYLGHU

ODMRU &XVWRPHUYV

7KH )XQG DFFRXQWYV IRU WKH &LW\xV DLUSRUW RSHEDWLEREY BEQCGAULRKR U\
UHYHQXH ERQGV RXW@WDQGLO®RABQ UHVSHFWLYHO\ 7KH ERQG LQGHQWX
UHYHQXH JHQHUDWHG E\ DLUSRUW RSHUDWLRQV LV SOHGJHG DV WKH VR
UHYHQXH IURP PDMRU FXVWRPHUV FRXOG DGYHUVHO\ DIIHFW WKH )XQG

JRU WKH \HDUXQHQGHGDQG WKH )XQG HDUQHG DSSDR[G&PDWH®SHFWLYHO

RI LWV RSHUDWLQJ UHYHQXHV IURP WZR PDMRU FXVWRPHUV 8QLWHG DQC

LQGLYLGXDOO\ UHSUHVHQW PRUH WKDQ RI WRWDO RSHUDWLQJ UHYHQXIH

SHUFHQWDJH RI UHYHQXH DQG RXWVWDQGLQJ UHFHLYDEOH EXQMWWHG UHF
DQG DUH DV IROORZYV

SHUFHQWDJH RI 2SHUDWLQJ 5HY

8QLWHG
BRXWKZHVW

SHUFHQWDJH RI $FFRXQWYV 5HFHL

8QLWHG
6RXWKZHVW

6HERWHWR WKH ILQDQFLDO VWDWHPHQWY IRU FRQGXLW GHEW REOLJDWLF

/KH UHPDLQGHU RI WKLV SDJH L

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH
&RQGXLW '"HEW 2EOLJDW

7TKH &LW\ KDV DXWKRUL]JHG YDULRXV LVVXHV RI 6SHFLDO )DFLOLWLHV %R
&RQWLQHQWDO $LUOLQHV ,QF D SXEOLFO\ WUDGHG FRPSDQ\ WR FRQV
UBSHFLDO )DFLOLWLHVU WKDW ZHUH GHHPHG WR EH LQ WKH SXEOLF LQWF
Rl WKH &LW\ SD\DEOH VROHO\ IURP DQG VHFXUHG E\ D SOHGJH RI UHYHQX
8QLWHG &ROOHFWHG SOHGJHG UHYHQXHV DUH UHPLWWHG GLUHFWO\ WR D
EH\RQG WKH SD\PHQWV IURP 8QLWHG DQG PDLQWHQDQFH RI WKH WD[ H[HF
ZHUH H[WHQGHG E\ WMRH &LW\ WKH ERQGV KDG DQ DJJUHJDWH RXWVWDQG!
SD\DEOH RI DSSUR[EPO®@/IHRX

8QGHU WKH WHUPV Rl WKH UHODWHG OHDVH DJUHHPHQWYVY 8QLWHG RSHUD'
PDQDJHV DQG UHWDLQV UHYHQXHV IURP DOO FRQFHVVLRQV RSHUDWHG LQ
&LW\ RSHUDWHV PDLQWDLQV LQVXUHV PDQDJHV DQG UHWDLQV UHYHQXH
WHUPLQDO IDFLOLWLHYV

7KH &LW\ KROGV OHJDO WLWOH WR WKH FRPSOHWHG IDFLOLWLHV DV WK
FRQVWUXFWHG IDFLOLWLHYV DUH RSHUDWHG DQG FRQWUROOHG E\ 8QLWHG
ZLOO HQMR\ QR GLUHFW ILQDQFLDO EHQHILW IURP WKHVH IDFLOLWLHV IRU
$LUSRUW 6\WWHP DFFRXQWV IRU WKH 6SHFLDO )DFLOLWLHV %RQGV VKRZQ
QHLWKHU WKH GHEW QRU WKH UHODWHG DVVHWVY KDYH EHHQ UHFRUGHG L
)XQG

&RQGXLW "HEW 2-XQWWDQDBQQGJ DIMVvKRXVDQGV -XQH -XQH
$LUSRUW 6\WWHP 6SHFLDO )DFLOLWLHV 5HYHQXH %RQGV &RQWLQHQWDO $LUOLQHV ,QF 7HUP
,PSURYHPHQW 3URMHFWV B6HULHV $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGV 8QLWHG $LUOLQHV ,QF

-

SURMHFW G6HULHV $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH %RQGV 8QLWHG $LUOLQHV ,QF 7HUPLQDO ,I
BURMHFWY 6HULHYV % $07 SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGV 8QLWHG $LUOLQHV ,QF 7
2SHUDWLRQV &HQWHU 6HULHYV $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGV 8QLWHG $LUOLQHV ,QF ¢
,PSURYHPHQW 3URMHFWYVY 6HULHV & $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGV 8QLWHG $LUOLQHV ,QF
,PSURYHPHQW 3URMHFWYVY 6HULHYV $ $07 RULJLQDO SULQFLSDO PDWXUHV LQ

-

$LUSRUW 6\WWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGYV 8QLWHG $LUOLQHV ,QF 7
,PSURYHPHQW 3URMHFWY 6HULHV %  $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGV 8QLWHG $LUOLQHV ,QF ¢

,PSURYHPHQW 3URMHFWY G6HULHV & $07 SULQFLSDO PDWXUHV LQ
$LUSRUW 6\WWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGYV 8QLWHG $LUOLQHV ,QF ¢
,PSURYHPHQW 3URMHFWY 6HULHV $ $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH 5HIXQGLQJ %RQGV 8QLWHG $LUOLQHV ,QF {
,PSURYHPHQW 3URMHFWYVY 6HULHYV % $07 RULJLQDO SULQFLSDO PDWXUHV LQ

$LUSRUW 6\VWHP 6SHFLDO )DFLOLWLHY 5HYHQXH %RQGV 8QLWHG $LUOLQHV ,QF $LUSRUW ,P:
SURMHFWY 6HULHYV % $07 RULJLQDO SULQFLSDO PDWXUHV LQ )

7TRWDO &RQGXLW '"HEW 2XWVWDQGLQJ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG 1RWHV WR WKH )LQDQFLD

&RQGXLW 'HEW 2EOLJDWLRQYV

2Q'HFHPEHU WKH &LW\ LVVXHG ELOOLRQ LQ $LUSRUW 6\WVWHP 6SHFLI
$LUOLQHV ,QF 7HUPLQDO ,PSURYHPHQW 3URMHFWYV 6HULHV % WKH
8QLWHG IRU WKH SXUSRVH RI ILQDQFLQJ WKH FRVWYV RI GHVLJQ FRQVW
IDFLOLWLHYVY LQ WHUPLQDO % DW ,$+ DQG SD\LQJ UHODWHG FRVWYV RI

ZLWK \LHOGV UDQJH IURP WR 7KH ILQDO PDWXULW\ GDWH
LV -XO\

2Q$XIXVW WKH &LW\ LV VPXUHELR® PLOOLRGLUSRUW B6\WWHP 6SHFLD
SHYHQXH %RQGV 8QLWHG $LUOLQHV ,QF 7HUPLQDO ( 3URMHFW DQG 7HL
DQG % UHVSHFWLYHO\ RQ EHKDOI RI 8QLWHG IRU WKH SXUSRVH R
FRQVWUXFWLRQ DQG DFTXLVLWLRQ RI D QHZ PXOWL WHUPLQDO EDJJD.
LPSURYHPHQWYVY DW ,$+ DQG SD\LQJ UHODWHG FRVWV RI LS/WXD@DRHXP, QV

ODWXULW\ GR®\HV DGX O\ IRU 6HULHV $ DQG % UHVSHFWLYHO\
2Q-XQH WKH &LW\ LV\WPAAIRPYLUSRUW 6\VWHP 6SHFLDO )DFLOLWLHV
$LUOLQHV ,QF $LUSRUW ,PSURYHPHQW 3URMHFWV 6HULHYV $ $07

RXWVWDQGLQJ 6SHFLDO )DFLOLWLHY 5HYHQXH %RQGYV DQG WR SD\ WKH 6
LVVXHG DVHUP %RQG&@XH ZLWK D \LHOG RI

2Q-XQH WKH &LW\ LV\WPA&IRYLUSRUW 6\VWHP 6SHFLDO )DFLOLWLHV
$LUOLQHYV ,QF $LUSRUW ,PSURYHPHQW 3URMHFWYV 6HULHYV % $07
RXWVWDQGLQJ 6SHFLDO )DFLOLWLHYV 5HYHQXH %RQGVY DQG WR SD\ WKH
ZHUH LVVXHG7BUMD %RQ&E @WXH ZLWK D \LHOG RI

20Q-XQH WKH &LW\ LV\WPARO&IRYLUSRUW 6\VWHP 6SHFLDO )DFLOLWLHV
$LUOLQHV ,QF $LUSRUW ,PSURYHPHQW 3URMHFWYV 6HULHYV & $07

RXWVWDQGLQJ 6SHFLDO )DFLOLWLHYVY 5HYHQXH %RQGV DQG WR SD\ WKH
ZHUH LVVXHG7BVYM %R Q& @XH ZLWK D \LHOG RI

2Q)HEUXDU\ WKH &LW\ LVVXIHBOULERP@LUSRUW 6\VWHP 6SHFLDO )DFLOLW
8QLWHG $LUOLQHV ,QF 7HFKQLFDO 2SHUDWLRQV &HQWHU 3URMHFW 6H
WKH FRQVWUXFWLRQ RI D WHFKQLFDO RSHUDWLRQV FHQWHU DQG UHODW
THUP %RQ&GWXH ZLWK D \LHOG RI

2Q)HEUXDU\ WKH &LW\ LVVXHOOULER@ELUSRUW 6\VWHP 6SHFLDO )DFLOLW
8QLWHG $LUOLQHYV ,QF $LUSRUW ,PSURYHPHQW 3URMHFWYV 6HULHYV
LPSURYHPHQW UHQRYDWLRQ H[SDQVLRQ DQG UHSDLU RI FHUWDLQ VSHF
DQ H[LVWLQJ DLUFUDIW PDLQWHQDQFH KDQJDU IDFLOLW\ FRQVWUXFWLR
PDLQWHQDQFH DQG SDUWV VWRUDJH IDFLOLWAU P KW RERXQW\X HZ HU HL MWK BH G
\LHOG RI

2Q0DUFK WKH &LW\ LVVXHGAIRPBLUSRUW 6\VWHP 6SHFLDO )DFLOLWLHV
$LUOLQHV ,QF 7HUPLQDO ,PSURYHPHQW 3URMHFWYV 6HULHYV % $0
FRQVWUXFWLRQ RI D QHZ 1RUWK &RQFRXUVH EXLOGLQJ DW 7HUPLQDO
LPSURYHPHQWY WR UHODWHG IDFLOLWLHY 7KH ERQG\D@BUMH\LHWOXCHRIZLW
WR PDWXUH LQ YDU\LQJ WRRXQWYV IURP

2Q0D\ WKH &LW\ LVVXHBAIRPLUSRUW 6\VWHP 6SHFLDO )DFLOLWLHV 5|
8QLWHG $LUOLQHV ,QF 7HUPLQDO ( S3URMHFW 6HULHV RQ EHKDOI RI
WR 7KH ERQGYV PDWXUH LQ YDU\LQURDPRXORFHHGBGRPRI WKH ERQGV ZHI
UHIXQG D SRUWLRQ RI WKH &LW\xV RXWVWDQGLQJ $LUSRUW 6\VWHP 6S
$LUOLQHV ,QF 7HUPLQDO ( SURMHFW 6HULHV DQG WR SD\ FRVWV RI L

2Q1RYHPEHU WKH &LW\ LVVRHGOLRP@LUSRUW 6\VWHP 6SHFLDO )DFLOLMW

&RQWLQHQWDO $LUOLQHV ,QF 7HUPLQDO ,PSURYHPHQW 3URMHFWYV 6 H
WR WR ILQDQFH WKH UHSODFHPHQW RI WZR IOLJKW VWDWLRQV D)

EXLOGLQJ WR VHUYH 8QLWHG $LUOLQHVx UHJLRQDO MHW RSHUDWLRQV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



I1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV 1RWH
&RPPLWPHQWY DQG &RQWLQ

(QYLURQPHQWDO /LDELOLWLHYV

ODQDJHPHQW RI +$6 LV DZDUH RI VLWHVY SROOXWHG E\ DVEHVWRY PROG |
DQG UHPHGLDWLRQ RI DVEHVWRYV PROG DQG JURXQGZDWHU FRQWDPLQDW
WKH FDSLWDO SURMHFW DW WKH WLPH LW EHFRPHV DQ REOLJDWLQJ HY]
GHWHUPLQHG WKH FRVWV RI WKLV DGGLWLRQDO UHPHGLDWLRQ IRU ZKLFK \
LQ WKHVH ILQDQFLDO VWDWHPHQWYV

JHGHUDO *UDQWYV

+$6 KDV UHFHLYHG IHGHUDO JUDQWYVY IRU VSHFLILF SXUSRVHV XQGHU $LUSF
UHYLHZ DQG DXGLW E\ WKH JUDQWRU DJHQF\ 6XFK DXGLWV FRXOG OHDG V
DIJHQF\ IRU H[SHQGLWXUHYVY GLVDOORZHG XQGHU WHUPV RI WKH JUDQW ,Q W
FRVWY LI DQ\ ZRXOG QRW EH PDWHULDO

&RPPLWPIRQWDSLWYO )DFLOLWLH

$WXQH DQG WKH )XQG KDG FRQWUDFWHG IRU EXW QR O/MIERN DSS
PLOOLRQ UHVSHFWLYHO\ IRU FDSLWDO SURMHFWYV

ILWLIDWLRQ DQG &ODLPV

7KH &LW\ LV WKH GHIHQGDQW LQ YDULRXV ODZVXLWY DQG LV DZDUH RI SHQ
PXQLFLSDO DQG HQWHUSULVH DFWLYLWLHV FHUWDLQ RI ZKLFK VHHN VXE
)XQG DUH SULPDULO\ FRQWUDFW DQG UHDO SURSHUW\ GLVSXWHV 7KH VWD)
WR YDULRXV OHYHOV RI DSSHDO DJDLQVW ZKLFK WKH &LW\ ZLOO FRQWLQ:
DUH DOVR YDULRXV SHUVRQDO LQMXU\ FODLPV ILOHG DJDLQVW +%$6 ZKLFK
RI GDPDJHV LV OLPLWHG LQ FHUWDLQ FDVHV XQGHU WKH 7H[DV 7TRUWV &0OD
KDV GHWHUPLQHG WKH DPRXQWYV RI ORVV LI DQ\ ZRXOG QRW EH PDWHULDC

S5LVN ODQDJHPHQW

7TKH &LW\ SXUFKDVHV ILGHOLW\ FRYHUDJH WR FRPSO\ ZLWK &LW\ RUGLQDQF
RFFXUUHQFH ORVYV OLPLW RI PLOOLRQ DQG FRPPHUFLDO SURSHUW\ LQ
PLOOLRQ 7KH FRPPHUFLDO SURSHUW\ LQVXUDQFH VXE OLPLW IRU I(
SURSHUW\ LQVXUDQFH SURYLGHVY GHGXFWLEOHYV DV IROORZV PLOOLRQ
WKH GDPDJHG LQVXUHG YDOXH IRU ZLQGVWRUP RU KDLO IURP D QDPHG VWF
PLOOLRQ PD[LPXP GHGXFWLEOH DQG Rl WKH GDPDJHG LQVXUHG YD
PLQLPXP DQG D PLOOLRQ PD[LPXP GHGXFWLEOH 6KRXOG D QDPHG VWRI
RI ZLQGVWRUP DQG IORRG WKH PD[LPXP GHGXFWLEOH LV PLOOLRQ 7
RlI WKH PLOOLRQ SULPDU\ OLPLWYVY QRW WR H[FHHG WKH PLOOLRQ

7KH &LW\ KDV D VHSDUDWH WHUURULVP SROLF\ ZKLFK FRYHUV LQVXUHG SU
PLOOLRQ DJJUHJDWH ORVV OLPLW LQFOXGLQJ PLOOLRQ VXE OLPLW IR
FRYHUDJH ZLWK D GHGXFWLEOH RQ DOO FODLPV H[FHSW D KRXU

LQWHUUXSWLRQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWH FRQFOXGHG 1RWHV WR WKH )LQDQFLD
&RPPLWPHQWY DQG &RQWLQJHQFLHV

(OHFWULFLW\ )XWXUHV &4RQWUDFWYV

2Q -XO0\ WKH &LW\ HQWHUHG LQWR DQ HOHFWULFLW\ VXSSO\ DJUHHTF
IRUD \HDU WHUP ZLWK WZR \HDU UHQHZDO RSWLRQV 7KH WRWDO FRPF
WKH H[SHFWHG GXUDWLRQ RI WKH -d@H FRQWUIOHW HWPHDURLQY RRPPLW
DSSUR[LPDWHO\ PLOOLRQ

2Q 1RYHPEHU WKH &LW\ HQWHUHG LQWR D \HDU SRZHU SXUFKDYV
VRODU SRZHU SODQW LV LQ $OSLQH 7H[DV DQG SURYLGHV VRODU SRZHU
SXUFKDVH DJUHHPHQW VWDUWHG LQ $SULO ZLWK D WRWDO FRQWUDF
-XQH WKH UHPDLQLQJ FRPPLWPHQW LV DSSUR[LPDWHO\ PLOOLRQ

/KH UHPDLQGHU RI WKLV SDJH L

+RXVWRQ $LUSRUWDBQWBWHP $&)5



1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV 1RWH

6XEVHTXHQW (YHQW\

ODQDIJHPHQW KDV HYDOXDWHG VXEVHTXHQW HYHQWYV WKURXJK WKH GDWH
WR EH LVNKHBEHU DQG GHWHUPLQHG WKDW WKH IROORZLQJ LWHPV Ul
RFFXUULQJ DIWHU WKLV GDWH KDYH EHHQ HYDOXDWHG IRU LQFOXVLRQ LQ V

23(% 7TUXVW )XQG

2Q $XJIXVW &LW\ &RXQFLO DSSURYHG WKH HVWDEOLVKPHQW RI D TXI
23(% WUXVW &RQWULEXWLRQV IURP DOO GHSDUWPHQWY DUH DQWLFLSD
LQWHQGHG WR UHGXFH WKH &LW\ DQG WKH )XQGxV WRWDO 23(% OLDELOL
VXVWDLQDELOLW\

6XERUGLQDWIFHYHQXH %RQGV

2Q $XJIXVW +$6 LVVXHG PLOOLRQ LQ $LUSRUW 6\WWHP 6XERUGLQ
$07 LQ WKH DPRXQW RI PLOOLRQ DQG % 1RQ $07 LQ WKH DPRXQW
%RQGVU ZLWK LQWHUHVW UDWHV RQ ERQGV UDQJLQJ IURP W R 7KF
DQG WKH BHULHYV % %RQGV PDWXUH RQ -XO\ 7KH 6HULHYV
SXUSRVH RI SURYLGLQJ IXQGVY WR DPRQJ RWKHUV D UHIXQGLQJ PLOC
SD\ FHUWDLQ FRVWV RI LVVXDQFH ZLWK UHVSHFW WR WKH 6HULHV %R Q C
% SURMHFW DW ,$+ DV ZHOO DV WHUPLQDO H[SDQVLRQ DW +28 1R GHIHU
WUDQVDFWLRQ

6SHF)LDELOLWLHY 5HYHQXH 5HIXQGLQJ %YRQGV

2Q 'HFHPEHU WKH &LW\ LVVXHG PLOOLRQ LQ $LUSRUW 6\WWHP 6SHFL]
%RQGV 8QLWHG $LUOLQHV ,QF 7HUPLQDO ,PSURYHPHQW 3URMHFWV 6HUL
ZLWK LQWHUHVW UDWHYV UDQJLQJ IURP WR 7KHVH ERQGV DUH OLP
BHULHV % 8QLWHG %RQGV PDWXUH LQ YDU\LQJ DPRXQWYV IURP WR
ZHUH LVVXHG IRU WKH SXUSRVH RI D GHIHDVLQJ DQG UHIXQGLQJ WKH $
%RQGV 6HULHV $07 DQG 6HULHV % $07 DQG E SD\LQJ FRVWV RI
8QLWHG %RQGV

&RPPHUFLDO 3DSHU
%HWZHHQ -XO\ 'HFHPRKU WKH )XQG LVVXHG DPURWDRQRLQ &RPPHUFLDO

ZLWK LQWHUHVW UDWHY UDQJLQJ IURP WR 7TKH RXWVWDQGLQJ ED
PLOOLRM BNWPEIHU

+RXVWRQ $LUSRUWDBQWBWHP $&)5



,bQbWbDHDbQbLbWDLbRDbQbDbDbODO]I

+RXVWRQ $LUSRUWDBQWBWHP $&)5



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGLWHG

+RXVWRQ OXQLFLSDO 3HQVLR

6FKHGXOH RI WKH )XQGVV 3URSRUWLRQDWH 6KDUH RI 1HW 3HQVLR
)RU )LVFDO <HDUV (QGHG -XQH

LQ WKRXVDQGV

30DQ ILGXFLDU\
7KH )XQGxV QHW SRVLWLRQ
7KH )XQGxV SURSRUWLRQDWH DKDH RI
SURSRUW LRRUDOH SHGODRQILG XA SHQVLR®YHUHG13/ DV D SHUFH MDFH QWD JH
SHUFHQWDIDELOLW\QMS/ SRVLWILRELOLW\ 3BAUROO RI FRYHUHG SD\WRROQ/

BFKHGXOH RI WKH )XQGVV &RQWULEXWLRQV IRU OXQLFLSDO 2
YRU JLVFDO <HDUV (QGHG -XQH
LQ WKRXVDQGV
&RQWULEXWLRQV LQ UHODWLRQ &RQWULEXWLRQV DV D
$FWXDULDOO\ GHWWRPLRH® FWXDAR@OWOLEXWLRQ GHILFLHQF\SHUFHQWDJH RI FRYHUHG
FROQWULEXWLBRWHUPLQHG FRQWULEMMVRQ &RYHUHG SD\URGSD\UROO

6FKHGXOH RI WKH )XQGVV ,QYHVWPHQW 5HWXUQV
YRU )LVFDO <HDUV (QGHG -XQH

LQ WKRXVDQGV

$QQXDO
5HWXUQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUF

+RXVWRQ OXQLFLSDO 3HQVLRQ 6\WWHP

1RWHV WR 5HTXLUHG 3HQVLRQ 6XSSOHPHQWDU\ QIR

9DOXDWLRQ 'DWH -XO\ DQG

1RWHYV $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHYV DUH FDOFXO
SULRU WR WKH EHJLQQLQJ RI WKH ILVFDO \HDU LQ ZKLFK WKH\ D!
VKRZQ EHORZ DSSO\ WR WKH $FWXDULDOO\ '"HWHUPLQHG (PSOR\H

DQG ZKLFK ZDV GHWHUPLQHG E\ WKH -XO\ DQG DF
7KHVH DVVXPSWLRQV DUH WKH VDPH DV WKRVH XVHG WR GHWHU|
Rl -XQH DQG

OHWKRGV DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ
$FWXDULDO FRVW PHWKRG@G! 1RUPDO

$PRUWL]DWLRQ PHWHKRI®@ 3HUFHQWDJH Rl 3D\UROO 2SHQ

5HPDLQLQJ DPRUWL]DWWUMRQ SHULRG

$VVHWY YDOXDWLRQ \PHWRRR®KHG PDUNHW GLUHFW RIIVHW RI GHIHUUHG JDLQV L
,QIODWLRQ

6DODU\ LQFUHDVHYV WR LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW UDWH RI UHWXUQ

5HWLUHPHQW DJH ([SHULHQFH EDVHG WDEOH RI UDWHV WKDW DUH VSHFLILF WR WK
XSGDWHG IRU WKH YDOXDWLRQ SXUVXDQW WR DQ H[SHULHQF

ORUWDOLW\ 38% ORUWDOLW\ 7DEOH DPRXQW ZHLJKWHG %HORZ OHGLDQ !
IRUZDUG 7KH UDWHV DUH WKHQ SURMHFWHG RQ D IXOO\ JHQHUD
RI LPSURYHPHQW RI 03

2WKHU LQIRUPDWLRQ7KH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ LQFOXGHV Wi
VSHFLILHG E\ WKH -DQXDU\ 5LVN 6KDULQJ 9DOXDWLRQ 6W XC
UDWH HTXDO WR WKH QRUPDO FRVW DQG WKH DPRUWL]DWLRQ RI
FORVHG \HDU SHULRG IURP WKH YDOXDWLRQ GDWH WKH OLDEL!

,QYHVWPHQW UDWH RI UHWXUQ ZDV ORZHUHG IURP WR
VXEVHTXHQWO\ ORZHUHG WR DV RI -XO\

6DODU\ LQFUHDVHY ZHUH FKDQJHG DV RI -XO\ IURP
LQIODWLRQ WR LQFOXGLQJ LQIODWLRQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGLWHG

2WKHU 3RVW (PSOR\PH

6FKHGXOH RI WKH )XQGVYV 3URSRUWLRQDWH 6KDUH RI 23(%

LQ WKRXVDQGV

+HDOWK %HQHILWYV

7TRWDO 23(% OLDELOLW)\

30DQ ILGXFLDU\ QHW SRVLWORQ

1HW 23(% OLDELOLW\

)XQGxV SURSRUWLRQ RI 723(%/

)XQGxV FRYHUHG HPSOR\HH
SD\UROO
7RWDO 23(% OLDELOLW\ DV D

SHUFHQWDJH RI WKH )XQGxV
FRYHUHG HPSOR\HH SD\UROO

7KH VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV 7KH DGGLWLRQDO \HDUV LQIRUPDWLR

6FKHGXOH RI WKH )XQGVYVY 3URSRUWLRQDWH 6KDUH RI 23(%

LQ WKRXVDQGV

/IRQJ 7THUP 'LVDELOLW\

7TRWDO 23(% OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWORQ

1HW 23(% OLDELOLW\

YXQGxV SURSRUWLRQ RI 723(%/

)XQGxV FRYHUHG HPSOR\HH
SD\UROO

7TRWDO 23(% OLDELOLW\ DV D
SHUFHQWDJH RI WKH )XQGxV
FRYHUHG HPSOR\HH SD\UROO

7KH VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV 7KH DGGLWLRQDO \HDUV LQIRUPDWLR

+RXVWRQ $LUSRUWDBQBWHP $&)5



SHTXLUHG 6XSSOHPHQWDU\ ,QIRUP

2WKHU 3RVW (PSOR\PHQW %HQHILWYV

1RWHV WR 5HTXLUHG 2WKHU 3RVW (PSOR\PHQW 6XSS

SHWLUHH +HDOWK ,QVXUDQFH %HQHIL

1RWH 7KHUH DUH QR DVVHWV LQ D WUXVW FRPSOLDQW ZLWK *$6% FRGLIL
UHODWHG EHQHILWYV

OHDVXUHPHQW 'D WHRH IRU UHSRUWLQJ GDWH DV RI -XQH

WHQHILW &KDQJIHM L oHFWHG -XxQH DQG

1R FKDQJHYV

S5HIOHFWHG -XQH

a (ITHFWLYH -XO\ WKH 223 PD[LPXP IRU DOO QRQ OHGLFDUH $C
IURP WR IRU WKH SXUSRVHV RI WKLV YDOXDWLRQ 7KH LI
FRQVLGHUHG QHJOLJLEOH

S5HIOHFWHG -XQH

a 7TH[DV 30XV &LJQD +HDOWK 6SULQJ DQG 8+& 30DQ ) SODQV KDYH
DQG D QHZ SODQ $HWQD 32 332 %DVLF ZDV DGGHG DV RI

5HIOHFWHG -XQH

1R FKDQJHYV

S5HIOHFWHG -XQH

(I'THFWLYH 0D\
JRU &LJQD /LPLWHG 1HWZRUN 30DQ

4 '"HGXFWLEOH LQFUHDVHG IURP LQGLYLGXDO IDPLO\ WR
4 223 PD[LPXP LQFUHDVHG IURP WR

4 S3UHVFULSWLRQ 'UXJ GHGXFWLEOH LQFUHDVHG IURP WR
JRU &LJQD 2SHQ $FFHVV 30DQ

4 '"HGXFWLEOH LQFUHDVHG IURP LQGLYLGXDO IDPLO\ W]
a4 223 PD[LPXP LQFUHDVHG IURP WR

YRU &RQVXPHU 'ULYHQ 30DQ

a4 223 PD[LPXP LQFUHDVHG IURP WR

5HWLUHHV RI 7H[DV SODQ KDV EHHQ GLVFRQWLQXHG

(I'THFWLYH 0D\
JRU &LJQD /LPLWHG 1HWZRUN 30DQ

a4 223 OD[LPXP LQFUHDVHG IURP WR WR

JRU &LJQD 2SHQ $FFHVV 30DQ

a4 223 OD[LPXP LQFUHDVHG IURP WR WR

YRU &RQVXPHU 'ULYHQ +HDOWK 30DQ

a4 223 OD[LPXP LQFUHDVHG IURP WR WR LQ QHW
WR RXW RI QHWZRUN

a B3UHVFULSWLRQ FRLQVXUDQFH LQFUHDVHG IURP WR

JRU .HOVH\ &DUH $GYDQWDJH

4 6SHFLDOLVW FRSD\ LQFUHDVHG IURP W R

JRU &LJQD +HDOWK 6SULQJ

a (PHUJHQF\ 5RRP &RSD\ LQFUHDVHG IURP W R

4 1RQ SUHIHUUHG JHQHULF SKDUPDF\ FRSD\ LQFUHDVHG IURP W R

4 0DLO RUGHU SUHVFULSWLRQ GUXJV PRYHG WR WZR WLPHV UHWDL

$HWQD 332

4 QSDWLHQW FRSD\ LQFUHDVHG IURP W R IRULQ QHWZRUN D¢
RXW RI QHWZRUN

4 1RQ SUHIHUUHG JHQHULF SKDUPDF\ FRSD\ LQFUHDVHG IURP W R

4 3UHIHUUHG EUDQG QDPH SKDUPDF\ FRSD\ LQFUHDVHG IURP W R

+RXVWRQ $LUSRUWDBQWBWHP $&)5



S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 3RVW (PSOR\PH

1RWHV WR 5HTXLUHG 2WKHU 3RVW (PSOR\PHQW %HQH

FRQWLQXHG

5HIOHFWHG -XQH

a .HOVH\&DUH $GYDQWDJH +02 O 6SHFLDOW)\ 'UXJ FRSD\ LQFUHDVHG W
a 7H[DV 30XV O ,QSDWLHQW FRSD\ LQFUHDVHG WR HPHUJHQF\ URF
SUHVFULSWLRQ GUXJ FRSD\V LQFUHDVHG WR

a &LJQD +HDOWK6SULQJ O (PHUJHQF\ URRP FRSD\ LQFUHDVHG WR
PRYH WR WZR WLPHV UHWDLO IRU DOO WLHUV

&KDQJHV RI $VVXP MR R KoH

a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HDU
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ GLVFRXQW UDWH WR FRPSDU]I

(IIHFWLYH -XQH

a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HD U
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ GLVFRXQW UDWH WR FRPSDU!
a 7KH WUHQG UDWHV DVVRFLDWHG ZLWK WKH VWDUWLQJ KHDOWKFDU
WR UHIOHFW UHFHQW H[SHULHQFH DQG H[SHFWHG LPSDFWV GXH WR
OHJLVODWLRQ HIIHFWLYH LQ

(UIHFWLYH -XQH

a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HD U
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ GLVFRXQW UDWH WR FRPSDU!
4 OHGLFDUH DQG SUHVFULSWLRQ GUXJ FODLPV FRVWY DQG WUHQG U
H[SHULHQFH

a 7KH DFWXDULDO IDFWRUV XVHG WR HVWLPDWH LQGLYLGXDO UHWL
JHQGHU ZHUH XSGDWHG 7KH QHZ IDFWRUV DUH EDVHG RQ D UHYLHZ F
DJH JHQGHU DQG VWDWXV DFWLYH YV UHWLUHG IURP 6HJDO V FODL

(UIHFWLYH -XQH

a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HDU
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ GLVFRXQW UDWH WR FRPSDU]I
a 7KH GHPRJUDSKLF DVVXPSWLRQV PRUWDOLW\ WXUQRYHU GLVDE
GHSDUWPHQW ZHUH XSGDWHG WR EH FRQVLVWHQW ZLWK WKH +RXVWHF
)XQG $FWXDULDO &HUWLILFDWLRQ DV RI -XO\ GDWHG 6HSWHPEH}
&RQVXOWLQJ

(UIHFWLYH -XQH

a4 OHGLFDO DQG SUHVFULSWLRQ GUXJ FODLPV FRVWY DQG WUHQG UI
H[SHULHQFH

a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HD U
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ GLVFRXQW UDWH WR FRPSDUH
a $FWLYH SDUWLFLSDWLRQ UDWHVY XSRQ UHWLUHPHQW ZHUH XSGDWHC
a /LIH LQVXUDQFH WR EH IXOO\ UHWLUHH SDLG DQG LV QR ORQJHU EH|

(UIHFWLYH -XQH

a 7KH H[FLVH WD[ UHJXODWLRQ ZDV UHSHDOHG E\ &RQJUHVV LQ 'HFHP
a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HDU
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ WKH GLVFRXQW UDWH WR FRF
a 3RVW OHGLFDUH VWDUWLQJ FRVWYV ZHUH DGMXVWHG IRU WKH DEF
DGMXVWPHQWY ZHUH PDGH IRU FRQWULEXWLRQ UDWHYV

a BUHVFULSWLRQ GUXJ WUHQG UDWHV ZHUH FKDQJHG WR UHIOHFW |
QXPEHU RI \HDUV XQWLO WKH XOWLPDWH WUHQG LV UHDFKHG

+RXVWRQ $LUSRUWDBQWBWHP $&)5



SHTXLUHG 6XSSOHPHQWDU\

2WKHU 3RVW (PSOR\PHQW

1RWHV WR 5HTXLUHG 2WKHU 3RVW (PSOR\PHQW %HQ

FROQWLQXHG

S5HIOHFWHG -XQH

4 OHGLFDO SUHVFULSWLRQ GUXJ OHGLFDUH 30DQ DQG DGPLQLVW
ZHUH FKDQJHG EDVHG RQ H[SHULHQFH WKURXJK -XQH

4 OHGLFDO SUHVFULSWLRQ GUXJ OHGLFDUH 30DQ DQG DGPLQLVYV
UHIOHFW IXWXUH H[SHFWDWLRQV

4 '"HPRJUDSKLF FKDQJHV LQFOXGHG PRUWDOLW\ FKDQJHV IRU DOO
VFDOH IRU

4 OXQLFLSDO DQG 3ROLFH SDUWLFLSDQWVY DQG FKDQJHV WR WKH
SDUWLFLSDQWYV

a 7KH EDVLV IRU WKH GLVFRXQW UDWH UHPDLQHG WKH VDPH \HD
LQGH[ UHVXOWLQJ LQ D FKDQJH LQ WKH GLVFRXQW UDWH WR F

/IRQJ 7THUP 'LVDELOLW\

1RWH 7KHUH DUH QR DVVHWV LQ D WUXVW FRPSOLDQW ZLWK *$6% FRGLILF
UHODWHG EHQHILWYV
OHDVXUHPHQW 'DWRH IRU UHSRUWLQJ GDWH DV RI -XQH
&KDQJHV RI $VVXP—SWK)<RVQN/DWH ))< ))< )< )< )<
< < <

(PSOR\HHV &RYHURE/WRQ )LUH '"HSDUWPHQW LV FRYHUHG E\ WKLV /7' 30DQ LQ DGGL

+RXVWRQ 3ROLFH '"HSDUWPHQW LV QRW FRYHUHG E\ WKLV /7' 30DQ

+RXVWRQ $LUSRUWDBQWBWHP $&)5



‘bQbWbHbQbWbLbRbQbDbObOb

+RXVWRQ $LUSRUWDBQWBWHP $&)5









bQbWbHbQbWbLbRbQbDbObO]

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

67$7,67,&%/ 6(&7,21

7KLV VHFWLRQ FRQWDLQV VWDWLVWLFDO LQIRUPDWLRQ DQG GLIIHUV IURP
PRUH WKDQ RQH ILVFDO \HDU DQG PD\ SUHVHQW QRQ DFFRXQWLQJ GDWD

7KLV LQIRUPDWLRQ LV SUHVHQWHG LQ ILYH FDWHJRULHYV

),1$1&,$/ 7(WL'QWHQGHG WR DVVLVW XVHUV LQ XQGHUVWDQGLQJ DQG D
6\WWHPxV ILQDQFLDO SRVLWLRQ KDV FKDQJHG RYHU WLPH

5(9(18( &%$3%$&,7/GEWHQGHG WR DVVLVW XVHUV LQ XQGHUVWDQGLQJ DQG I
+RXVWRQ $LUSRUW 6\WWHPxV DELOLW\ WR JHQHUDWH LWV RZQ VRXUFHV RI

"(%7 &$3%$&, TOWHQGHG WR DVVLVW XVHUV LQ XQGHUVWDQGLQJ DQG DVV
GHEW EXUGHQ DQG LWV DELOLW\ WR FRYHU DQG LVVXH DGGLWLRQDO GHEW

23(5%$7,21%/ ,1)25061T@WMHQGHG WR SURYLGH FRQWH[WXDO LQIRUPDWLF
6\WVWHPxV RSHUDWLRQV DQG UHVRXUFHV WR DVVLVW UHDGHUV LQ XVLQJ I
DQG DVVHVV WKH +RXVWRQ $LUSRUW 6\WWHP HFRQRPLF FRQGLWLRQ

'(02*5%$3+,& $1' (&2A2QWMHQGHG WR DVVLVW XVHUV LQ XQGHUVWDQGLQJ
ZLWKLQ ZKLFK WKH +RXVWRQ $LUSRUW 6\WWHP RSHUDWHY DQG WR SURYLC
ILQDQFLDO VWDWHPHQW LQIRUPDWLRQ RYHU WLPH DQG DPRQJ VLPLODU HQ!

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLR(

727%$/ $118%$/ 5(9(18(6 $1' (;3(16(6 LQ WKRXVDQGYV

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

727%$/ $118%$/ 5(9(18(6 (;3(16(6 LQ WKRXVDQGYV

&+$1*( ,1 1(7 326,7,21

2SHUDWLQJ 5HYHQXHYV
/IDQGLQJ DUHD IHHV
%XLOGLQJ DQG JURXQG DUHD IHHV
&RQFHVVLRQ SDUNLQJ DQG RWKHU UHYHQXHV

7TRWDO 2SHUDWLQJ SHYHQXHV

IRQRSHUDWLQJ 5SHYHQXHYV
,QYHVWPHQW LQFRPH ORVYV
3DVVHQJHU )DFLOLW\ &KDUJHV
&XVWRPHU )DFLOLW\ &KDUJHV
2WKHU QRQRSHUDWLQJ UHYHQXHYV

7TRWDO 1RQRSHUDWLQJ SHYHQXHYV

727$/ 5(9(18(6

2SHUDWLQJ ([SHQVHV
ODLQWHQDQFH DQG RSHUDWLQJ
3HUVRQQHO FRVWYV
6XSSOLHV
BHUYLFHV
1RQ FDSLWDO RXWOD\

7RWDO 0 2 H[SHQVHV
'"HSUHFLDWLRQ H[SHQVH

7TRWDO 2SHUDWLQJ ([SHQVHYV

1RQRSHUDWLQJ ([SHQVHV
,QWHUHVW H[SHQVH DQG RWKHUV

7TRWDO 1RQRSHUDWLQJ ([[SHQVHYV

727%/ (;3(16(6

&ERQWULEXWLRQV WR JRYHUQPHQWDO DFWLYLWLHYV q
&DSLWDO FRQWULEXWLRQV

727%/ &+$1*( ,1 1(7 326,7,21

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

727%$/ $118%$/ 5(9(18(6 $1' (;3(16(6 LQ WKRXVDQGV FI

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

&+%$1*(6 ,1 1(7 326,7,21 LQ WKRXVDQGYV

1(7 326,7,21 $7 <($5 (1°

1HW LQYHVWPHQW LQ FDSLWDO DVVHWV

5HVWULFWHG QHW SRVLWLRQ
5HVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU PDLQWHQDQFH DQG RSHUDWLRQV
5HVWULFWHG IRU VSHFLDO IDFLOLW\
5HVWULFWHG IRU UHQHZDO DQG UHSODFHPHQW
5HVWULFWHG IRU FDSLWDO LPSURYHPHQW
8QUHVWULFWHG VXUSOXV GHILFLW

727%/ 1(7 326,7,21

1(7 326,7,21 $7 <($5 (1°

1HW LQYHVWPHQW LQ FDSLWDO DVVHWV

5HVWULFWHG QHW SRVLWLRQ
5HVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU PDLQWHQDQFH DQG RSHUDWLRQV
5HVWULFWHG IRU VSHFLDO IDFLOLW\
5HVWULFWHG IRU UHQHZDO DQG UHSODFHPHQW
5HVWULFWHG IRU FDSLWDO LPSURYHPHQW
8QUHVWULFWHG VXUSOXV GHILFLW

727%/ 1(7 326,7,21

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

3$66(1*(5 )$&,/,7< &+$5*( &2//(&7,216 LQ WKRXVDQGV

,QWHUFRQWLQHQWDO
+REE\
7TRWDO

<HDU RYHU <HDU &KDQJH

,OQWHUFRQWLQHQWDO
+REE\
7TRWDO

<HDU RYHU <HDU &KDQJH

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

3/("*(' 5(9(18(6 LQ WKRXVDQGV

23(5%7,1* 5(9(18(6
/IDQGLQJ DUHD IHHV
/IDQGLQJ IHHV
$YLDWLRQ IXHO
$LUFUDIW SDUNLQJ
6XEWRWDO

% XLOGLQJ DQG JURXQG DUHD UHYHQXHYV
7HUPLQDO VSDFH UHQWDOV
&DUJR EXLOGLQJ UHQWDOV
2WKHU UHQWDOV
+DQJDU UHQWDO
*URXQG UHQWDO

6XEWRWDO

3DUNLQJ FRQFHVVLRQ DQG RWKHU UHYHQXHYV

5HWDLO FRQFHVVLRQV

$XWR SDUNLQJ

$XWR UHQWDO FRQFHVVLRQ

*URXQG WUDQVSRUWDWLRQ

2WKHU RSHUDWLQJ UHYHQXHYV
6XEWRWDO

727%/ 23(5%$7,1* 5(9(18(6

*URVV UHYHQXHVY LQFOXGH DOO RSHUDWLQJ UHYHQXH RI WKH $LL
UHYHQXH ZLWK OHJDO VSHQGLQJ UHVWULFWLRQV ODLQWHQDQFH
RI WKH VA\VWHP H[FHSW IRU GHSUHFLDWLRQ DQG FDSLWDO H[SHQV
EH DW OHDVW HTXDO WR WKH ODUJHU RI HLWKHU WKH GHEW V
\HDU RU DQG RI WKH GHEW VHUYLFH UHTXLUHPHQMW
%RQGYV RU &RPPHUFLDO 3DSHU DVVXPHG WR EH UHILQDQFHG DV
5HYHQXH %RQGV DQG ,QIHULRU /LHQ GHEW UHVSHFWLYHO\

6285&( +RXVWRQ $LUSRUW 6\VWWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

3/("*(' 5(9(18(6 LQ WKRXVDQGV FRQWLQXHG

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

3/("*(' 5(9(18(6 LQ WKRXVDQGV

1(7 5(9(18(
2SHUDWLQJ UHYHQXH
,QWHUHVW RQ LQYHVWPHQWY UHYHQXH IXQG
2WKHU QRQRSHUDWLQJ UHYHQXHYV
*URVV UHYHQXHV
/HVV ODLQWHQDQFH DQG RSHUDWLQJ H[SHQVHV
1HW SOHGJHG UHYHQXH

(%7 6(59,8&(
3ULQFLSDO
,QWHUHVW

/HVV 3)& UHYHQXH DYDLODEOH IRU GHEW VHUYLFH
/HVV JUDQW UHYHQXH DYDLODEOH IRU GHEW VHUYLFH d
7TRWDO GHEW VHUYLFH

&29(5$*( 2) "(%7 6(59,&(
IHW 5HTXLUHG UHYHQXH SHU ERQG UDWH FRYHQDQW

5$7,2 2) 5(48,5(' 5(9(18(

&DOFXODWLRQV QRW SHUIRUPHG IRU WKH \HDU HQGHG DQG DV +$6 SDLG DOO GH
3)& V DORQJ ZLWK &$5(6 &&56% DQG $53% $FW SURFHHGV

"HEW VHUYLFH UHTXLUHPHQWV LV HTXDO WR LQWHUHVW H[SHQVH H[FOXGLQJ DPRUWL]DWLRQ
LOQWHUHVW E\ ERQG SURFHHGY DQG RWKHU VRXUFHV DQG GHSRVLWHG LQWR D UHVWULFWHG |
-XQH SOXV SULQFLSDO SD\PHQW SD\DEOH RQ WKH QH[W -XO\ &HUWDLQ JUDQW UHYHQXH |
FRYHU QHW UHTXLUHG UHYHQXH DQG UHTXLUHG GHEW VHUYLFH ,Q )LVFDO <HDU L
SD\ VHQLRU OLHQ ERQG GHEW VHUYLFH

1HW UHYHQXHV LQ HDFK ILVFDO \HDU DUH UHTXLUHG WR EH DW OHDVW HTXDO WR WKH ODU
UHTXLUHPHQWY RI HDFK ILVFDO \HDU RU DQG Rl WKH GHEW VHUYLFH UHTXLUHF
%RQGV RU &RPPHUFLDO 3DSHU DVVXPHG WR EH UHILQDQFHG DV 6HQLRU /LHQ 5HYHQXH %RQG
/ILHQ GHEW UHVSHFWLYHO\

5HYHQXHV DQG H[SHQVHVY FDQQRW EH LQFOXGHG LQ QHW SOHGJHG UHYHQXH LI WKH\ DUH DFFF
GR QRW DIIHFW DPRXQWYV DYDLODEOH IRU WUDQVIHU WR GHEW VHUYLFH IXQGYV

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

3/("*(' 5(9(18(6 LQ WKRXVDQGV FRQWLQXHG

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

5(&21&,/,$7,21 2) +,6725,&%$/ ),1$1&,$/ 5(68/76 LQ WKRX

IHW 5HYHQXHV XQGHU %RQG 5HVROXWLRQ

SHYHQXHV
2SHUDWLRQ DQG ODLQWHQDQFH ([SHQVHV

1HW 5HYHQXHV XQGHU %RQG 5HVROXWLRQ

5SHFRQFLOLDWLRQ RI &KDQJH LQ 1HW $VVHWVY WR %RQG 5HVROXWLRQ 1HW 5HYHQXH)
&KDQJH LQ 1HW 3RVLWLRQ
([FOXVLRQ

3DVVHQJHU )DFLOLW)\ &KDUJH 5HYHQXHV &ROOHFWHG

,QWHUHVW ,QFRPH 7RWDO

,QWHUHVW ([SHQVHV

*DLQ /RVV RQ 'LVSRVDO RI $VVHWYV

&XVWRPHU )DFLOLW)\ &KDUJHV

6SHFLDOLVW )DFLOLW\ &RVW

&RVW RI ,VVXDQFH IRU 'HEW o)
2WKHU 5HYHQXH ([SHQVHV

&$5(6 $FW &556%% $53$ o]

1RQ FDVK FRQWULEXWLRQV WR JRYHUQPHQWDO DFWLYLWLHV 0 o)

&DSLWDO &RQWULEXWLRQV
7RWDO ([FOXVLRQ

,QFOXVLRQ
1HW ([SHQVH $GMXVWPHQW XQGHU %RQG 5HVROXWLRQ

2SHUDWLQJ ([SHQVHV ([F '"HSUHFLDWLRQ $PRUWL]DWLRQ LQ RWKHU IXQGYV

YXQG +$6 *UDQWYV le)
YXQG 5HQHZDO G5HSODFHPHQW )XQG

YXQG $LUSRUW ,PSURYHPHQW )XQG

YXQG +$6 $,) &DSLWDO 2XWOD\ o]

YXQG +$6 2 0 *UDQWYV o] 0] 6]
YXQG +$6 'LVDVWHU 5HFRYHU\ 2 0 0O 0] o)
YXQG &$5(6 $FW o] 0

YXQG +$6 6WDWH (QHUJ\ &RQVHUYDWLRQ /RDQ &/0 0] )
YXQG +$6 6WDWH (QHUJ\ &RQVHUYDWLRQ /RDQ &/0 0 )
YXQG &556%$$ JUDQW IXQG o] o)

YXQG $53%$ JUDQW IXQG o] 0o

YXQG $73 IXQG o]
YXQG $,* IXQG Ie) o
YXQG +$6 &RQVROLGDWHG &RQVWUXFWLRQ

YXQG +$6 &RQVROLGDWHG ,753 $07 &RQVWUXFWLRQ o) 0
6(&2 ORDQ LQWHUHVW DQG 3HQVLRQ ERQG LQWHUHVW H[SHQVH

<LHOG UHVWULFWLRQ DUELWUDJH UHEDWH H[SHQVH 0 0
OLVFHOODQHRXV 0 0O

7RWDO ,QFOXVLRQ
&KDQJHV LQ 1HW 3RVLWLRQ OHVV ([FOXVLRQ SOXV ,QFOXVLRQ
'"HSUHFLDWLRQ $PRUWL]DWLRQ
,QWHUHVW RQ LQYHVWPHQWY (OLJLEOH SHU %RQG 5HVROXWLRQ
2WKHU UHYHQXHV (OLJLEOH SHU %RQG 5HVROXWLRQ

IHW 5HYHQXHV 3HU %RQG 5HVROXWLRQ

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQ
DYDLODEOH

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

5(&21&,/,$7,21 2) +,6725,&%/ ),1$1&,$/ 5(68/76 LQ WKR

0O o)
o)
0 ) o) 0]
o) o)
o) o) o) o)
o) o) o)
0 o) 0]
o) 0 o)
o) o) o)
o) o) o) o)
0 o) o)
o) o) o) o)
o) o) o) o)
o) o) o)
o)
o) o)
e) 0 6]

6285&( +RXVWRQ $LUSRUW 6\VWWHP

+RXVWRQ $LUSRUWDBQWBWHP $&)5



6WDWLVWLFDO 6HFWLRQ

5(&21&,/,$7,21 2) +,6725,&%$/ ),1$1&,$/ 5(68/76 LQ WKRX

2SHUDWLRQV DQG ODLQWHQDQFH ([SHQVH 5HFRQFLOLDWLRQ
2SHUDWLRQV DQG ODLQWHQDQFH ([SHQVH SHU )LQDQFLDO 6WDWHPHQW
([FOXVLRQ
'"HSUHFLDWLRQ $PRUWL]DWLRQ
$OORZDEOH ([FOXVLRQV SHU %RQG 5HVROXWLRQ

YXQG +$6 *UDQWYV 0

YXQG 5HQHZDO B5HSODFHPHQW )XQG

YXQG $LUSRUW ,PSURYHPHQW )XQG

YXQG +$6 2 0 *UDQWYV 0O 0O

YXQG $,) &DSLWDO 2XWOD\ o] 0
YXQG +$6 'LVDVWHU 5HFRYHU\ 2 0 0O 0O e)
YXQG &$5(6 $FW 0 0

YXQG +$6 6WDWH (QHUJ\ & RQVHUYDWLRQ /RDQ &/ O 0O e)
YXQG +$6 6WDWH (QHUJ\ & RQVHUYDWLRQ /RDQ &/ O 0O e)
YXQG &556%$% JUDQW IXQG 0O 0O

YXQG $53%$ JUDQW IXQG 0O 0O

YXQG $73 IXQG e)
YXQG $,* IXQG 0 e)
YXQG +$6 &RQVROLGDWHG &RQVWUXFWLRQ

YXQG +$6 &RQVROLGDWHG ,753 $07 &RQVWUXFWLRQ le) le)

OLVFHOODQHRXV 6(&2 ,QW 32% ,QWHUHVW DQG $UELWUDJH 5HEDWH

7RWDO 2SHUDWLRQ DQG ODLQWHQDQFH ([SHQVH SHU %RQG 5HVROXWLRQ

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDC
DYDLODEOH

7KH $LUSRUW 6\WWHPxV RSHUDWLRQ DQG PDLQWHQDQFH H[SHQVH SHU RXU
&KDQJHV LQ 1HW 3RVLWLRQ ILQDQFLDO VWDWHPHQW DQG RXU ODVWHU %R
DOORZDEOH H[FOXVLRQV LQ WKH GHILQLWLRQ Rl RSHUDWLRQ DQG PDLQWH(
7KH 2SHUDWLRQV DQG ODLQWHQDQFH ([SHQVH 5HFRQFLOLDWLRQ DERYH SUI
IXQG

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLR(

5(&21&,/,$7,21 2) +,6725,&%/ ),1$1&,$/ 5(68/76 LQ WKR

0 0
o o} o) o}
o o} o)
o o) o}
o o} o}
o o} o}
o o} o) o}
o} o) o}
o o} o) o}
o o} o) o}
o} o) o}
o
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6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

3/("*(" 5(9(18(6 )25 &2162/,'$7(' 5(17%/ &%5 )$&,/,7<

QRW URXQGHG WR WKH QHDUHVW WKRXVDQG )RU <HDUV (QGHG 'HFHPEHU
5HVRXUFHY $YDLODEOH IRU '"HEW 6HUYLFH
&XVWRPHU IDFLOLW\ FKDUJH FROOHFWLRQV
,QWHUHVW LQFRPH
7UDQVIHUV IURP )DFLOLW\ ,PSURYHPHQW )XQG
7UDQVIHUV IURP &RYHUDJH $FFRXQW

7RWDO 5HVRXUFHY $YDLODEOH IRlU '"HEW 6HUYLFH

$QQXDO '"HEW 6HUYLFH
6SHFLDO )DFLOLW\ 5HYHQXH %RQGV 6HULHV
3ULQFLSDO
L QWHUHVW
6XEWRWDO 6HULHV
6SHFLDO )DFLOLW\ 5HIXQGLQJ %RQGV G6HULHV

B3ULQFLSDO q q )
,QWHUHVW q q )
6XEWRWDO 6HULHV q q [e)

7TRWDO $QQXDO '"HEW 6HPYLFH

(%7 6(59,&( &29(5%*( 5%7,2

&XVWRPHU )DFLOLW\ &KDUJHV DUH XVHG ILUVW WR SD\ GHEW VHUYLFH RQ WKH $LUSRUW
&RQVROLGDWHG 5HQWDO &DU )DFLOLW\ BURMHFW 6HULHYV DQG RQ WKH $LUSRUW B6\VWHP
&RQVROLGDWHG 5HQWDO &DU )DFLOLW\ BURMHFW 6HULHYV $GGLWLRQDO FROOHFWLRQV I
DJUHHPHQW DQG WKHQ IRU FDSLWDO LPSURYHPHQWY DQG PDMRU UHSDLUV RQ WKH VSHFLDO
VHSDUDWHO\ E\ %1< OHOORQ %DQN DV WUXVWHH DQG FDQQRW EH XVHG IRU DQ\ RWKHU &LW\ F
5HYHQXH %RQGV &5&) UHPDLQ RXWVWDQGLQJ

1R RWKHU &LW\ RU $LUSRUW )XQG UHYHQXHVY DUH SOHGJHG WRZDUG WKH SD\PHQW RI 6SHFLDOQC

7KH 6SHFLDO )DFLOLWLHYVY 5HYHQXH %RQG &5&) FRYHQDQWV UHTXLUH WKH $LUSRUW )XQG W

7KH &LW\ LPSRVHG D &XVWRPHU )DFLOLW\ &KDUJH DV RI $SULO ZKLFK ZDV LQFUHDV
HITHFWLYH $SULO UHGXFHG WR HITHFWLYH -XO\ LQFUHDVHG WR HITHF)
HITHFWLYH $SULO UHGXFHG WR HITHFWLYH $SULO DQG UHGXFHG DJDLQ WR

HITHFWLYH $SULO
JRU SXUSRVHV RI FRYHUDJH FDOFXODWLRQ FROOHFWLRQV DUH FRQVLGHUHG DYDLODEOH IRU

JRU SXUSRVHV RI FRYHUDJH FDOFXODWLRQ LQWHUHVW DQG SULQFLSDO LV FDOFXODWHG F
DFFXPXODWHG IRU SD\PHQWYV GXH RQ DQG

JRU PRUH LQIRUPDWLRQ RQ WKH &RQVROLGDWHG 5HQWDO &DU )DFLOLW\ DVVHWY DQG GHEW V

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

3/("*(" 5(9(18(6 )25 &2162/,'$7(' 5(17%$/ &$5 )$&,/,7< FR
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6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

28767%1',1* "(%7 LQ WKRXVDQGYV

287673%1"',1* "(%7 %< 7<3(
6HQLRU OLHQ UHYHQXH ERQGV IL[HG UDWH d q 0
6XERUGLQDWH OLHQ UHYHQXH ERQGV IL[HG UDWH

6XERUGLQDWH OLHQ UHYHQXH ERQGV SHULRGLF DXFWLR® UDWH q o}
6XERUGLQDWH OLHQ UHYHQXH ERQGV YDULDEOH UDWH ¢ o
6XEWRWDO UHYHQXH ERQGV
8QDPRUWL]JHG GLVFRXQW q q
8QDPRUWL]HG SUHPLXP
5HYHQXH ERQGV QHW
6HQLRU OLHQ FRPPHUFLDO SDSHU g q
,QIHULRU OLHQ FRQWUDFW q q o
3HQVLRQ REOLJDWLRQ ERQGV
*HQHUDO REOLJDWLRQ ERQGV ¢ o
1RWH SD\DEOH q q 0

'LUHFW ERUURZLQJ ORDQV

6SHFLDO IDFLOLWLHY UHYHQXH ERQGYV UHQWDO FDU
/HDVH OLDELOLWLHYV

6XEVFULSWLRQV OLDELOLWLHYV

727$/ 28767$1",1* (%7 3$<$%/(

7RWDO HQSODQHG SDVVHQJIHUV

2XWVWDQGLQJ GHEW SHU HQSODQHG SDVVHQJHU
287673%1',1* &21'8,7 (%7

6SHFLDO IDFLOLWLHV UHYHQXH ERQGV

,QFOXGHV ERWK FXUUHQW DQG ORQJ WHUP OLDELOLWLHYV

$ SRUWLRQ RI WKH &LW\ RI +RXVWRQ 7D[DEOH *HQHUDO 2EOLJDWLRQ 3HQVLRQ %RQGV 6HL

WKH $LUSRUW )XQG IRU SD\PHQW 6HULHYV ZDV SDLG RQ ODUFK

$ SRUWLRQ RI WKH &LW\ Rl +RXVWRQ *HQHUDO 2EOLJDWLRQ 5HIXQGLQJ %RQGV 6HULHV
SD\PHQW

$ 1IRWH SD\DEOH WR 6RXWKZHVW $LUOLQHV IRU WKH FRQVWUXFWLRQ RI WKH +REE\ ,QWHU

S5HIXQGLQJ %RQG 6HULHYV $ SURFHHGV RQ O0DUFK

7ZR IOH[ ORDQV ZHUH H[HFXWHG LQ ZLWK WKH 7H[DV 6WDWH (QHUJ\ &RQVHUYDWLRQ 2IIL
DQG PLOOLRQ LQFOXGLQJ LQWHUHVW GXULQJ WKH FRQVWUXFWLRQ SHULRG SD\DEOH R)

RQ $XJXVW

7KH 6SHFLDO )DFLOLWLHY 5HYHQXH DQG 5HIXQGLQJ %YRQGV &RQVROLGDWHG 5HQWDO &DU )

LQ WKH $LUSRUW )XQG ILQDQFLDO VWDWHPHQWY 6HH 1RWH

7KHVH 6SHFLDO )DFLOLWLHYV 5HYHQXH %RQGV DUH FRQGXLW GHEW VHFXUHG VROHO\ E\ OHD

$LUSRUW 6\WWHP )XQG DUH SOHGJHG WR SD\ WKHVH ERQGV

6285&( +RXVWRQ $LUSRUW 6\VWWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

28767%1',1* "(%7 LQ WKRXVDQGYV FRQWLQXHG

q q d d
d q q q
d q
d q q q q
d q q q q d o)
d q q q q
q q d o)
q q q d o)
d q q q q q 0

6285&( +RXVWRQ $LUSRUW 6\WWHP
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6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

6800$5< 2) &(57$,1 )((6 $1' &+$5*(6
S+

/IDQGLQJ 5DWHYV
7HUPLQDO 6SDFH 5HQWDOV
$SURQ 5HQWDOV

$LUFUDIW 3DUNLQJ SHU GD\
&DUJR SHU GD\

3DUNLQJ 5DWHV

(FRQRP\ HFRSDUN 8QFRYHUHG
(FRQRP\ HFRSDUN &RYHUHG
(FRQRP\ HFRSDUN &RYHUHG
6WUXFWXUHG

6XUH 3DUN e} 0o
9DOHW

+28

/DQGLQJ 5DWHV
7HUPLQDO 6SDFH 5HQWDOV
$SURQ 5HQWDOV

$LUFUDIW 3DUNLQJ SHU GD\
&DUJR SHU GD\

3DUNLQJ 5DWHYV

(FRQRP\ (FRSDUN
BWUXFWXUHG

9DOHW
3HU SRXQGV Rl ODQGLQJ ZHLJIKW
5DQJH SHU VTXDUH IRRW

DFWXDO UDWHYV SURYLGHG EXGJHWHG UDWHY SURYLGHG
OD[LPXP SHU GD\
1HZ UDWHV IRU 9DOHW HIIHFWLYH )HEUXDU\
6XUH 3DUN FHDVHG DV DQ RIIHUHG SURGXFW LQ ODUFK
1HZ UDWHV IRU *DUDJHV HIIHFWLYH RQ -XO\
1HZ UDWHV HFRSDUN -). HFRSDUN HIIHFWLYH -DQXDU\
1HZ UDWHV IRU 7THUPLQDO & HIIHFWLYH 0D\
1HZ UDWHV IRU ,$+ *DUDJHV 9DOHW HIIHFWLYH )HEUXDU\
1HZ UDWHV IRU HFRSDUN -). HFRSDUN HIIHFWLYH $SULO
1HZ UDWHV HFRSDUN -). HFRSDUN HIIHFWLYH )HEUXDU\

6285&( +RXVWRQ $LUSRUW 6\VWWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

6800$5< 2) &(57$,1 )((6 $1' &+$5*(6 FRQWLQXHG

6285&( +RXVWRQ $LUSRUW B6\VWHP
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6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

3$66(1*(5 67$7,67,86 LQ WKRXVDQGV

'20(67,& 3$66(1*(56

,$+

(QSODQHPHQWY 'HSODQHPHQWYV
BHUFHQWDJH &KDQJH

+28

(QSODQHPHQWY 'HSODQHPHQWYV
BHUFHQWDJH &KDQJH

'20(67,& 727%/
(QSODQHPHQWY 'HSODQHPHQWYV
BHUFHQWDJH &KDQJH

,17(51$7,21$%/ 3$66(1*(56

B+

(QSODQHPHQWY 'HSODQHPHQWYV
3HUFHQWDJH &KDQJH

+28

(QSODQHPHQWY 'HSODQHPHQWYV
BHUFHQWDJH &KDQJH
,17(51%$7,21%/ 7273/
(QSODQHPHQWY 'HSODQHPHQWYV
BHUFHQWDJH &KDQJH

727%/ 3$66(1*(56

+$6 3566(1*(56 *581' 727$/
(QSODQHPHQWY 'HSODQHPHQWYV
3HUFHQWDJH &KDQJH

,QIRUPDWLRQ SUHVHQWHG LV EDVHG RQ WKH PRVW FXUUHQW VWDWLVWLFDO GDWD DYDLODEOF

6285&( +RXVWRQ $LUSRUW 6\VWHP
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6WDWLVWLFDO 6HFWLR(

3$66(1*(5 67$7,67,86 LQ WKRXVDQGV FRQWLQXHG
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6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

3$66(1*(5 67%$7,67,8&6 %< &$55,(5

&$55,(5

)<

0$-25 $,5/,1( 0$5.(7 6+$5(

)<

)<

) < ) <

S8QLWHG $
6RXWKZHV
6SLULW $U

$PHULFDQ
$LUOLQHV

'"HOWD $LU
JURQWLHU
9LYD$HUR
$LU &DQD(
$ODVND $l
7XUNLVK 4
2WKHU $LU

[UOLQHV
W
UOLQHYV

OLQHV
$LUOLQHYV
=X V

5D

UOLQHYV
LUOLQHYV
OLQHV

&$55,(5

)<

)<

)<

) < ) <

S8QLWHG $
BRXWKZHV
6SLULW $U

$PHULFDQ
$LUOLQHYV

'"HOWD $LU
JURQWLHU
9LYDS$HUR
$LU &DQD(
$ODVND $l
7XUNLVK 4
2WKHU $LU

[UOLQHV
W
UOLQHYV

OLQHYV
$LUOLQHYV
E XV

5 D

UOLQHV
LUOLQHV
OLQHYV

,QIRUPDWLRQ SUHVHQWHG LV EDVHG RQ WKH PRVW FXUUHQW VWDWLVWLFDO GDWD DYDLODEOF
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6WDWLVWLFDO 6HFWLR(

&$55,(56 %< $,53257
$6 2) -81(

S+

+28

obLQOL
&DUULH

QH5HJLRQ
UV&DUULH

DO

WWDUJR &L

obDLQOL
UU&BUVLH

QH5HJLRQ
UV&DUULH

DO
WWDOUJIJR &DUULHU

$HUROO[LFR

$LU &DQDGD
$LU JUDQFH

$LU 1HZ =HDQ
$ODVND $LUO
$00 1LSSRQ {
$PHULFDQ $L
$YLDQFD 6 $
%ULWLVK $LU
"HOWD $LU /L
(PLUDWHYV

(9% $LU

JURQWLHU $L
-HW%OXH $LU
/0 5R\DO 'XW
$LUOLQHYV
IXIWKDQVD

ADWDU $LUZD|\V
6SLULW $LUOLQHV
7XUNLVK $LUPLQHYV
8QLWHG $LUQLQHV
9LYD$SHUREXW
9RODULYV

9RODULYV (O 6 DOYDGRU
"HVW-HW

=,3%,5

62858&(

JOLQHV

DHYV

UOLQHYV

&RPPXWH $LU

(QYR\ $LU
OHVD $LUOLQ

BRESSLUOLQH

LEHBXEOLF $LYQDQYKD\ &DUJ

BOXIHAVW $LUQ

ZD\V

ZD\V
F K

H& $ / &DUJR

$LU TUDQVSR
,QWHUQDWL
$WODV $LU

&KDOOHQJH
&DUJROX]

LMV

(PLUDWHYV 6N
YHGHUDO ([S{
IXIWKDQVD &
4DWDU $LUZD
6LON :D\ :HV

$LUOLQHV

7XUNLVK &DU

836

30 OHJLDQW $
RQDO

$YHOR $LUOL
$PHULFDQ $L
$LUOLQHYV
"HOWD $LU /L
R6RXWKZHVW §
6XQ &RXQWU\
&DUJR
HVV

b UJR

\V &DUJR

U R

LOYR\ $LU

36\ $LUOLQH
JON\QHYW $LUdJ

DHV
LUOLQHYV
$LUOLQHYV

LQHV

+RXVWRQ $LUSRUW 6\VWHP
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6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

25,%,1$7,1* 3$66(1*(5 (13/$1(0(176

 $+

2ULJLQDWLQJ (QSODQHPHQWYV
&RQQHFWLQJ (QSODQHPHQWYV

7RWDO (QSODQHG 3DVVHQJIHUV
2ULJLQDWLQJ (QSODQHPHQW 3HUFHQWDJH

+28

2ULJLQDWLQJ (QSODQHPHQWYV
&RQQHFWLQJ (QSODQHPHQWYV

7ZRWDO (QSODQHG 3DVVHQJIHUV
2ULJLOQDWLQJ (QSODQHPHQW 3HUFHQWDJH

+286721 $,53257 6<67(0
2ULJLQDWLQJ (QSODQHPHQWYV
&RQQHFWLQJ (QSODQHPHQWYV

7RWDO (QSODQHG 3DVVHQJIHUV
2ULJLQDWLQJ (QSODQHPHQW 3HUFHQWDJH

,$+

2ULJLOQDWLQJ (QSODQHPHQWYV
&RQQHFWLQJ (QSODQHPHQWYV

7RWDO (QSODQHG 3DVVHQJHUV
2ULJLQDWLQJ (QSODQHPHQW 3HUFHQWDJH

+28

2ULJLQDWLQJ (QSODQHPHQWYV
&RQQHFWLQJ (QSODQHPHQWYV

7RWDO (QSODQHG 3DVVHQJHUV
2ULJLQDWLQJ (QSODQHPHQW 3HUFHQWDJH

+286721 $,53257 6<67(0
2ULJLQDWLQJ (QSODQHPHQWYV
&RQQHFWLQJ (QSODQHPHQWYV
7RWDO (QSODQHG 3DVVHQJIHUV
2ULJLQDWLQJ (QSODQHPHQW 3HUFHQWDJH

,QIRUPDWLRQ SUHVHQWHG LV EDVHG RQ WKH PRVW FXUUHQW VWDWLVWLFDO GDWD DYDLODEOF

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

$,5&5$)7 23(5$7,216

[$1', 1% 1(,*+7 $1' &$5*2 $&7,9,7<

$,58&5%$)7 23(5$7,216
LQ WKRXVDQGYV

7TRWDO
,QFUHDVH 'HFUHDVH
SHUFHQWDJH &KDQJH

$,5&5%$)7 /$1'(" (,*+7
LQ PLOOLRQ SRXQGV

7TRWDO
,QFUHDVH 'HFUHDVH
SHUFHQWDJH &KDQJH

&$5*2 $&7,9,7<
LQ PHWULF WRQV

"RPHVWLF JUHLJKW
,QWHUQDWLRQDO )UHLJKW
oDLO

7TRWDO &DUJR

<HDU RYHU <HDU &KDQJH

,QIRUPDWLRQ SUHVHQWHG LV

6285&(

EDVHG RQ WKH PRVW FXUUHQW VWDWLVWLFDO GDWD DYDLODE

+RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

3(5)250$1&( 0($685(6

3(5)250$1&( 0($685(6

5HYHQXH SHU (QSODQHG 3DVVHQJHU
ODLQWHQDQFH DQG 2SHUDWLRQV ([SHQVHV SHU (QSODQHG|3DVVHQJIHU
'"HEW 6HUYLFH SHU (QSODQHG 3DVVHQJHU
2XWVWDQGLQJ 'HEW SHU (QSODQHG 3DVVHQJHU
,QWHUFRQWLQHQWDO %XGJHWHG $LUOLQH &RVW SHU (VW [(QSODQHG 3DVVHQJIHU
,QWHUFRQWLQHQWDO $FWXDO $LUOLQH &RVW SHU (QSODQHG 3DVVHQJIHU

+REE\ %XGJHWHG $LUOLQH &RVW SHU (VW (QSODQHG 3DVV[HQJHU

+REE\ $FWXDO $LUOLQH &RVW SHU (QSODQHG 3DVVHQJHU

7KH FDOFXODWLRQ Rl RXWVWDQGLQJ GHEW SHU HQSODQHG SDVVHQJHU GRHV QRW LQFOXGFH

$LUOLQH &RVWV LQFOXGH WHUPLQDO EXLOGLQJ FKDUJHV DLUFUDIW SDUNLQJ DSURQ FKD
FRVWYV DUH FDOFXODWHG GXULQJ WKH UDWHYV DQG FKDUJHV SURFHVV EDVHG RQ EXGJHW D
DIWHU WKH DQQXDO DXGLW GXULQJ WKH UDWHV DQG FKDUJHV UHFRQFLOLDWLRQ SURFHV
UHVXOWY DQG DUH VXEMHFWHG WR FKDQJH

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLR(

3(5)250$1&( 0($685(6 FRQWLQXHG

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

&$6+ $9$,/$%/( %< '$<6 )81'(" LQ WKRXVDQGYV

$LUSRUW 6\WWHP 5HYHQXH )XQG

&$5(6 $FW &556%$% $53% *UDQWYV

2SHUDWLQJ ODLQWHQDQFH 5HVHUYH

5HQHZDO 5HSODFHPHQW )XQG

$LUSRUW ,PSURYHPHQW )XQG

7TRWDO FDVK DYDLODEOH IRU RSHUDWLRQV
ODLQWHQDQFH DQG RSHUDWLQJ H[SHQVH

‘D\V LQ ILVFDO \HDU

'DLO\ FDVK UHTXLUHPHQW

'D\V IXQGHG

727%/ $,53257 6<67(0 &%$6+ $1' ,19(670(176

7KH IXQGYV DUH OLVWHG LQ RUGHU RI DYDLODELOLW\ HDFK IXQG PXVW EH IXOO\ GHSOHWH(

$YDLODEOH IXQGLQJ LQ WKH $LUSRUW B\WWHP 5HYHQXH )XQG RQ -XQH WK LV WUDQVIHUU|
DLUSRUW ERQG RUGLQDQFHYV

$YDLODEOH IXQGLQJ LQ WKH $LUSRUW 6\VWHP 5HYHQXH )XQG RQ -XQH WK LV WUDQVIHUU|I
DLUSRUW ERQG RUGLQDQFHYV

([FOXGHV FDSLWDO DVVHW LPSDLUPHQWY DQG UHWLUHPHQWY DQG H[SHQVH LQFXUUHG RC
IRU WKH 6HULHYV SHQVLRQ REOLJDWLRQ ERQGVY DQG WKH GHEW VHUYLFH RQ WKH QRWH

ODLQWHQDQFH DQG RSHUDWLQJ H[SHQVH IXQGHG E\ FDVK DYDLODEOH IRU RSHUDWLRQV GF
DQG )LVFDO <HDU SULPDULO\ GXH WR D PLOOLRQ GHFUHDVH LQ SHQVLRQ H[SHQV
LWKRXW WKH UHIRUP LW LV HVWLPDWHG WKDW GD\V IXQGHG DW -XQH ZRXOG EF

JLVFEDO <HDU PDLQWHQDQFH DQG RSHUDWLQJ H[SHQVHV LV XSGDWHG GXH WR DOORZDE
RSHUDWLQJ H[SHQVH LQ WKH ODVWHU %RQG 2UGLQDQFH

JLVFDO <HDU GDLO\ FDVK UHTXLUHPHQW DQG GD\V IXQGHG DUH XSGDWHG DFFRUGLQJO\

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBOQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

&$6+ $9$,/$%/( %< '$<6 )81'(" IFR IWKRXXID® GV

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

$,53257 ,1)250$7,21

12&%$7,21
$5($
(1(9%$7,21
$,53257 &2'(

581:%$<6

7(50,1%8/ 63$&(

180%(5 2) *$7(6 +$5'67$1"
&200(5&,%/ $,5/,1(6 $3521
5(17%/ &$5 )$&,/,7<

3$5.,1* 63$&(6

S+

+28

0’

PLOHV 1 RI GRZQW

R Z B L-ORXN BRI GRZQ

PLOHV 6( Rl GRZQWRZQ
RZQ +RXYRWRQVRQ

06/ 06/ 06/
,$+ +28 0"
5 |/ [ iw 1 s /I 5 [ 1w
[ I 5 5 |/ [ W
/ 5 [ I [ W
5 [ I
/ 5 [ 1w
$LUOLQHV I $LUOLQHV I
7THQDQWV V[ 7HQDQWV I
3XEOLF &RPPRQ V|l 3XEOLF &RPPRQ I o D
OHFKDQLFDO V| OHFKDQLFDO I
2WKHU ]l 2WKHU !
7RWDO | 7RWDO I
326,7,216 QD
2 2 QD
5HQWDO &DU $JHQFLHYHQWDO &DU $JHQFLH¥HQWDO &DU $JHQF\
6 7 +RXUO\ 6 7 +RXUO\ 6 7 +RXUO\ o
/7 (&2 /7 (&2 /7 (&2 o
(PSORVHH i (PSORVHH (PSORVHH o
7RWDO 7RWDO 7RWDO

1R VFKHGXOHG FRPPHUFLDO IOLJKWYV

62858&(

+RXVWRQ $LUSRUWDBQBWHP $&)5

+RXVWRQ $LUSRUW 6\VWHP




6WDWLVWLFDO 6HFWLR(

35,1&,3$/ (03/2<(56

35,1&,3%/ (03/2<(56
IDVW 7HQ <HDUV
/ILVWHG DOSKDEHWLFDOO\

%DNHU +XJKHV $7 7 $PD]RQ &+, 6W /XNH V +HDOWK[[RQORELO

&RQRFR3KLOOLSV %DNHU +XJKHV &+, 6W /XNH V +HDOWK[[RQORELO +(%

(QWHUSULVH 3URGXFW&IDQMWHIHBRL QW (QHUJ\ ([[RQORELO +&$ +RXVWRQ +HDOWKRBEBHRXVWRQ +HDOWKFDUH

([[RQ ORELO &RQRFR3KLOOLSV +&$%$ +RXVWRQ +HDOWKFRDYH +RXVWRQ OHWKRGLVW

+HZOHWW 3DFNDUG (QWRWBUBVUHVH 3URGXFWY(HDUWQHUV +RXVWRQ OHWKRGLVW .URJHU

/\RQGHOO%DVHOO ,QGXYWEHWRXUFHV +RXVWRQ OHWKRGLVW .URJHU OHPRULDO +HUPDQQ +HDOWK
B\WWHP

2FFLGHQWDO 3HWUROHXMRQORELO LURJHU OHPRULDO +HUPDQQ +HFEWKPEHUJHU

6\WWHP
3KLOOLSV *URXS $XWRPRWLYH OHPRULDO +HUPDQQ +HIOWEKQGHUVRQ &DQFHEQEWRIE HBWUOLQHYV
6\WWHP

30DLQV $00 $PHULFD Q+DLBGICEIQHV R Q 6FKOXPEHUJHU 6FKOXPEHUJHU 87 0' $QGHUVRQ &DQFHU &HQWHU

6\VFR .LQGHU ORUJDQ :DOPDUW :DOPDUW :DOPDUW

([[RQORELO +(% ([[RQ ORELO +(% ([[RQORELO

+(% +RXVWRQ OHWKRGLVW +(% +RXVWRQ OHWKRGLVW +(%

+&$ +RXVWRQ +HDOWKFEDRHHU +RXVWRQ OHWKRGLVW .URJHU &RPSDQ\ +RXVWRQ OHWKRGLVW

+RXVWRQ OHWKRGLVW OF'RQDOG V &RUS _URJHU &RPSDQ\ 0F'RQDOG V &RUS LURJHU

_URJHU OHPRULDO +HUPDQQ +HDIFORMIDOG V &RUS OHPRULDO +HUPDQQ +HIFORMXDOG V &RUS

6\WWHP 6\WWHP

OHPRULDO +HUPDQQ +HFE&WKPEHUJHU 87 0' $QGHUVRQ &DQFHA7 ®HQ@@WEKHWUVRQ &DQF HAF K8 RMWEHU JHU

B\WWHP

6KHOO 2LO &RPSDQ\ 6KHOO 2LO &RPSDQ\ 8QLWHG $LUOLQHV 8QLWHG $LUOLQHV OHPRULDO +HUPDQQ +HDOWK
6\WWHP

8QLWHG $LUOLQHYV 8QLWHG $LUOLQHV 7H[DV &KLOGUHQ +RV S LEDRD UW 8QLWHG $LUOLQHYV

87 0' $QGHUVRQ &DQFHAYV OHQWEHWUVRQ &DQFHIHRRQYWMMHY +HUPDQQ +HK®\@K 2L0 &RPSDQ\ :DOPDUW

6\WWHP
:DOPDUW :DOPDUW :DOPDUW 6FKOXPEHUJHU /LPLWHEBKHOO 2LO &RPSDQ\
6WDUWLQJ ILVFDO \HDU LQIRUPDWLRQ VXFK DV WKH QXPEHU RI HPSOR\HHYV

DYDLODEOH IRU GLVFORVXUH

6285&( *UHDWHU +RXVWRQ 3DUWQHUVKLS

+RXVWRQ $LUSRUWDBOBGWHP $&)5



6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

6(59,&( $5($ $1' 6(59,&( $5($ 3238/$7,21 &$5((5 6(59,&( (

7KH SULPDU\ VHUYLFH UHJLRQ IRU WK RV HRXNMRXROQVS$ LLRSARUINR 6\ 8 DAHIPG F\GKIH 7 K F
OHWURSROLWDQ 6WHLKWVFD G BSYHDNHE BI¥R@RPG LV UHFRJQL]JHG DV D PDMI
LQWHUQDWLRQDO HQHUJ\ ILQDVQRLD OUHMIGILEDDQ & GRYWSREWWLRQ FHQWH L
IRXU DGGLWLRQDO FRXQWLHV RI ODWDJRUGD :DONHU :DVKLQJWRQ DQG :I
&RPELQHG 6WDWLVWLFDO $UHD &6$ $FFRUGLQJ WR WKH 8 6 %XUHDX RI W
PLOORRQWKH 06$ MIQQGDRBQWKH &6$ DV RI -XO\

+RXVWRQ WKIRQUPMRYRQ 8RSXORXV FLW\ LV WKH ODUJHVW LQ WKH 6RXWK D
UDQINVYW® SRSXODWLRQ DPRQJ WKH QDWLRQxV PHWURSROLWDQ DUHDYV

6(59,&( $5($ 3238/%$7,21

+RXVWRQ OBR¥VWRQ &6%
$V Rl -XOBRSXODWBROXODWLRQ

Q 6DQ -DFLQWR FRXQW\ ZDV DGGHG WR WKH +RXVWRQ 06%$ DQG &6%$ SR
ZDV UHPRYHG IURP WKH +RXVWRQ &6% SRSXODWLRQ

&DUHHU 6HUYLFH (PSOR\HHYV
/IDVW 7THQ <HDUYV

JLVFDO <HDU
7RWDO (PSOR\HHV

6285&( +RXVWRQ $LUSRUW 6\VWHP

+RXVWRQ $LUSRUWDBQBWHP $&)5



6WDWLVWLFDO 6HFWLR(

'(02*5$3+,& $1' (&2120,&

(GXFDWLRQ /HYHO $YHUDJH
LQ <HDUV RI 8QHPSOR\PHQW
3HUVRQDO ,@FHRP&DSLWD YRUPDO 6FKRRO 5DWH
JLVFDO 3RSXODWLR@®@ WKRXVDQGWRPH OHGLDQ $JHSFKRROLQJQUROOPH®MUFHQWDJH
<HDU
1RW DYDLIODEROW DYDLIODEOH
1RW DYDLIODE®OW DYDLIODE®PW DYDLUODEROW DYDLODEOH
6RXUF#H6 &HQVXV %XUHDX AXLFN)DFWV +RXVWRQ 7; 3RSXODWLRQ HVWLPDWHYV -XO\ -X0\

6RXUF#H6 &HQVXV %XUHDX $QQXDO (VWLPDWHYV RI WKH 5HVLGHQW 3RSXODWLRQ IRU ,QFRUSRUDWH#
-X0\ IRU ILVFDO \HDUV

6RXUFH 6RXUFH 86 'HSDUWPHQW RI &RPPHUFH %XUHDX RI (FRQRPLF $QDO\VLV $PRXQWYV DV RI \}
+RXVWRQ 3DVDGHQD 7KH :RRGODQGV 7; OHWURSROLWDQ 6WDWLVWLFDO $UHD U06$0 ,QIRUF
DUH QRW \HW DYDLODEOH

6RXUFH 6 &HQVXV %XUHDX $PHULFDQ &RPPXQLW\ 6XUYH\ +RXVWRQ 3DVDGHQD 7KH :RRGODQGV 7
DWWDLQPHQW IRU WKH \HDU HQGHG 'HFHPEHU DUH QRW \HW DYDLODEOH

6RXUF#H6 %XUHDX RI /DERU 6WDWLVWLFV ,QIRUPDWLRQ LV DV RI -XQH HYHU\ \HDU IRU WKH +RXVWF

,QIRUPDWLRQ SUHVHQWHG LV EDVHG RQ WKH PRVW FXUUHQW VWDWLVWLFDO GDWD DYDLODEOH QXPEHUV

+RXVWRQ $LUSRUWDBQBWHP $&)5



bQbWbHbQbWbLbRbQbDbObOD

+RXVWRQ $LUSRUWDBOWBWHP $&)5









,QGHSHQGHQW $XGLWRUVV 5HSRUW &203/,$1&( 6(&7,21

+RXVWRQ $LUSRUWDBQBWHP $&)5



&203/,$1&( 6(&7,21 ,QGHSHQGHQW $XGLWRU\

+RXVWRQ $LUSRUWDBQBWHP $&)5



,QGHSHQGHQW $XGLWRUVV 5HSRUW &203/,$1&( 6(&7,21

+RXVWRQ $LUSRUWDBQBWHP $&)5



3$66(1*(5 )$&,/,7< &+$5*( &203/,$1&( ,$+ 5HYHQXHV DQG 'LVEXU\

)25 7+( <($5 B'I(b

)< AXDUWHUXDUWHUXDUWHUXDUWH )< )<
3URJUDP RWBBSWFW 'HF-DQ 0DU$SU -XQ 7RWDGURJUDP 7RWDO
5(9(18(6
&ROOHFWLRQV 1RWH
2WKHU UHYHQXH LQVXUDQFH 1RWH e} o) e] ) o)
,QWHUHVW

7TRWDO 5HYHQXHV
", 6%856(0(176

$XWRPDWHG 3HRSOH ORYHU 6\VWHP [e] ¢}

7HUPLQDO % ([SDQVLRQ
,PSURYHPHQWYV

&HQWUDO ),6 )DFLOLW\

1RUWK 3DUDOOHO 5XQzD\ / 5
$GPLQLVWUDWLYH &RVWV
&HQWUDO 30DQW +9$& 8SJUDGHV
7HUPLQDO $ % 6RXWK 7D[LZD\V
7RWDO 'LVEXUVHPHQWYV

olo o oo oo
o

olo o oo oo
o
o

OLFNH\ /HODQG ,QWHUQDWLRQDO 7HUPLQDO
0/,7 5HKDELOLWDWLRQ DQG ([SDQVLRQ

JHGHUDO ,QVSHFWLRQ 6HUYLFHV ),6
5HKDELOLWDWLRQ DQG ([SDQVLRQ 0 o

7THUPLQDO )DFLOLWLHYVY 8WLOLWLHV (QDEOLQJ
S8WLOLWLHYV /DQGVLGH o

,$+ THUPLQDO 5RDGZD\ 5HFRQVWUXFWLRQ O
7THUPLQDO $ %DJJDJH +DQGOLQJ 6\VWHP (¢}
,$+ 5RDGZD\ 6LIJQDJH 5HSODFHPHQW (¢}
7THUPLQDO $ 5HVWURRP 5HKDELOL& DWLRQ O o
7THUPLQDO ' 5HVWURRP 5HKDELOLWDWLRQ © ]
7TRWDO 'LVEXUVHPHQWYV
1IHW 3)& 5HYHQXHYV

3)& $FFRXQW %DODQFH

[eZaNe oo ANe o]

+RXVWRQ $LUSRUWDBQBWHP $&)5



+28 SHYHQXHV DQG 'LVEXUVHPSOBMY*(5 )$&,/,7< &+$5*( &203/,!
)25 7+( <($5 (B1(b

)< 4XDUWHUXDUWHUXDUWHUXDUW H < )<
3URJUDP 7RMWDEHSWFW 'HF-DQ 0DU$SU -XQ 7RWDG@URJUDP 7RWDO
5(9(18(6
&ROOHFWLRQV 1RWH
2WKHU UHYHQXH LQVXUDQFH 1RWH e] ) o) ¢] o)
,QWHUHVW

7RWDO 5HYHQXHV

", 6%856(0(176
5HKDE 5XQZD\V
5HKDE ORGLILFDWLRQ WR 7D[LZD\V
(ISDQG 7D[LZD\ (OHFWULFDO 6\VWHP
$USW 'UDLQDJH B6WRUPZDWHU ,PSURYV
$FTXLUH 5XQZD\ 3URWHFWLRQ =RQH
$LUILHOG /LJKWLQJ &RQWURO
&HQWUDO 7HUPLQDO ([SDQVLRQ
&RQGXFW ODVWHU 30DQ
&HQWUDO &RQFRXUVH (TXLSPHQW
$SURQ 5HFRQVWUXFWLRQ
7D[LZD\ 7D[LODQH 5HFRQVWUXFWLRQ
2YHUOD\ 5XQZD\ 5 /
3HULPHWHU JHQFLQJ 2EVWUXFWLRQ
$FFHVV &RQWUROV 7HOHFRP
(QYLURQPHQWDO ,PSDFW 6WDWHPHQW
/DQG $FTXLVLWLRQ 5: 53=
'"UDLQDJH 6WRUPZDWHU 30DQ
3)& &RQVXOWLQJ $GPLQ $XGLW
BXEWRWDO +28 3URMHFWYV

o|j|0o 0 0000000000000 000
o|j|0 0 0000000000000 0O0OC0C

,QWHUQDWLRQDO 7HUPLQDO ([SDQVLRQ 0
,QWHUQDWLRQDO 7HUPLQDO $SURQ o)
,QWHUQDWLRQDO 7HUPLQDO 5RDGZD\V 0
(OHYDWHG SDVVHQJHU ZDONZD\ o
6DWHOOLWH XWLOLWLHV SODQW 3KDVH ,0
3DVVHQJHU ZDONZD\ FDQRS\ o )
&HQWUDO FRQFRXUVH H[SDQVLRQ o
([SORVLYH GHWHFWLRQ EDJJDJH HTXLS o o
3DUWLDO UHFRQVWUXFWLRQ 5 : o
3DUWLDO UHFRQVWUXFWLRQ 7D[LZD\ & o
3DUWLDO UHFRQVWUXFW 1( SHULPHWHU U®
$LU XQLWV FHQWUDO FRQFRXUV# o
6XEWRWDO +28 3URMHFWYV o
7RWDO 'LVEXUVHPHQWYV 0

1HW 3)& 5HYHQXHV

3)& $FFRXQW %DODQFH

oJjO|0 0O OO0 0O OO0 00O 00O

+RXVWRQ $LUSRUWDBQWBWHP $&)5



3$66(1*(5 )$&,/,7< &+$5*( &203/,$1&RWHV WR 5HYHQXHV DQG 'LV
)25 7+( <($5 (B'Y(b

127( _ 3DVVHQJHU )DFLOLW\ &KDUJH 3URJUDP

7KH 3DVVHQJHU )DFLOLW\ &KDUJH U3)&xx ZDV HVWDEOLVKHG E\ 7LWOH
ZKLFK DXWKRUL]JHV WKH 6HFUHWDU\ RI 7UDQVSRUWDWLRQ IXUWKHU
DSSURYH WKH ORFDO LPSRVLWLRQ RI DQ DLUSRUW 3)& RI RU
FHUWDLQ DLUSRUW SURMHFWY 8QGHU 3DUW SXEOLF DJHQFLHV DV GHI
FRPPHUFLDO VHUYLFH DLUSRUWY FDQ DSSO\ WR WKH )$%$ IRU DXWKRULW\ WF

127( _ 6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLI

%DVLWHFIRXQWEZ®RH DFFRPSDQ\LQJ SDVVHQJHU IDFLOLW\ FKDUJH UHYHQXHYV
SUHVHQW UHYHQXHV UHFHLYHG RQ D FDVK EDVLV ZKLOH H[SHQGLWXUHYV DL
WR DSSURYHG SURMHFWYV

127( _ 5HFRQFLOLDWLRQ WR 6WDWHPHQW RI 5HYHQX!
3RVLWLRQ

3DVVHQJHU IDFLOLW\ FKDUJHV DUH UHSRUWHG RQ DQ DFFUXDO EDVLV LQ
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG FKDQJHV LQ 1HW 3RVLWLRQ LC
5HSRUW B5HSRUWLQJ VWDQGDUGY DGRSWHG E\ WKH )$$ UHTXLUH IRU ¢
'LVEXUVHPHQWY 6FKHGXOH VXFK FKDUJHV EH UHSRUWHG RQ D FDVK EDVLYV
DQG UHYHQXH UHSRUWHG RQ WKH DFFUXDO EDVLV LV DV IROORZV

)25 7+( <($5 (1'(" -81(

3DVVHQJHU )DFLOLW\ &KDUJHV +28 ,$+ +$6 TRWDO

$PRXQWYV SHU 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW
3RVLWLRQ DFFUXDO EDVLV

$GG SULRU \HDU DFFUXDO
/HVV FXUUHQW \HDU DFFUXDO

&ROOHFWLRQ DPRXQWYV SHU 3DVVHQJHU )DFLOLW\ &KDUJH 5HYHQXH DQG
'LVEXUVHPHQW 6FKHGXOH FDVK EDVLV

+RXVWRQ $LUSRUWDBQWBWHP $&)5



3URJUDP $XGLW 6XPPDU\ 3$66(1*(5 )$&,/,7< &+$5*( &203/,

)25 7+( <($5 B'I(b

7\SH RI UHSRUW LVVXHG RQ 3)& ILQDQFLDO VWDWI—éFéI-[_l,(%wI\_/ILHG

7\SH R UHSRUW RQ 3)& FRPSOLDQFH 8QPRGLILHG

4AXDUWHUO\ 5HYHQXHYVY DQG 'LVEXUVHPHQWY UHFRQFLOH ZLWK VXEPLW
TXDUWHUO\ UHSRUWY DQG UHSRUWHG XQ OLTXLGDWHG UHYHQXH PDW
DPRXQWV 7 <HV 1R

3)& 5HYHQXHV DQG ,QWHUHVW DUH DFFXUDWH(;J\ QﬁéRUWH;ﬁQ

7KH 3XEOLF $JHQF\ PDLQWDLQV D VHSDUDWH ILQDQFLDO DFFRXQWLQJ
HDFK DSSOLFDWLRQ ;  <HV 1R

)XQGV GLVEXUVHG ZHUH IRU 3)& HOLJLEOH LWHPV DV LGHQWLILHG LQ
'"HFLVLRQ WR SD\ RQO\ IRU WKH DOORZDEOH FRVWMWI WKHRBURMHFWYV

ORQWKO\ FDUULHU UHFHLSWYV ZHUH UHFRQFLOE—lGWK TX?QWHUO\ FD

3)& UHYHQXHV ZHUH PDLQWDLQHG LQ D VHSDUDWH LQWHUHVW EHDULC
DFFRXQW RU FRPPLQJOHG RQO\ ZLWK RWKHU LQWHUHVW EHDULQJ DLU
IXQGV y  <HV 1R

6HUYLQJ FDUULHUV ZHUH QRWLILHG Rl 3)& SURJUDP DFWLRQV FKDQJH
E\ WKH )$$ y  <HV 1R

4XDUWHUO\ 5BHSRUWYV ZHUH WUDQVPLWWHG RU DYDLODEOH YLD ZHEVL
FDUULHUYV y  <HV 1R

7KH 3XEOLF $JHQF\ LV LQ FRPSOLDQFH ZLWK $‘}/V)§H9QFHV DQG

1R

3URMHFW GHVLJQ DQG LPSOHPHQWDWLRQ DUH FDUULHG RXW LQ DFFR
$VVXUDQFH 7 <HV 1R

SURJUDP DGPLQLVWUDWLRQ LV FDUULHG RXW I;_Q Q_F\}:RUGD]_QQFH ZLWK $

JRU WKRVH SXEOLF DJHQFLHV ZLWK H[FHVV UHYHQXH D SODQ IRU WK}
UHYHQXH KDV EHHQ VXEPLWWHG WR WKH )$$ IRU W LHZ OD®G FRQFXU
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3$66(1*(5 )$&,/,7< &+$5*( &203/,$1&( )JLQGLQJV DQG 4XHVWLRQ
)25 7+( <($5 (B'Y(b

$ 6 XPPDU\ RI $XGLWRUVV 5HVXOWYV

7TKHUH ZHUH QR PDWHULDO ZHDNQHVVHV LGHQWLILHG GXULQJ W
FKDUJH SURJUDP

7TKHUH ZHUH QR VLJQLILFDQW GHILFLHQFLHVY LGHQWLILHG GXULQ
FKDUJH SURJUDP

7KH DXGLWRUxV UHSRUW RQ FRPSOLDQFH IRU WKH SDVVHQJHU IC
XQPRGLILHG RSLQLRQ

% )JLQGLQJV DQG 4XHVWLRQHG &RVWYV

1RQH UHSRUWHG
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