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Key
insights

Geopoalitical tensions and higher
oil prices should see the USD
move temporarily higher against
EUR, JPY and CNY, because these
economies are net energy
importers.

While the USD is set to trend lower
and depreciate into year-end, at
present, the U.S. economyis
proving more resilient than
expected. USD strength could
persist for longer despite the Fed
cutting rates again in November.

The Eurozone and Chinese
economies are weaker than
expected. It is possible we could
see EUR/USD decline to a level as
low as 1.0850 while the Eurozone
economy slows, and the USD
reflects a firm U.S. economy.

The Peoples Bank of China (PBoC)
has implemented an extraordinarily
large stimulus package. This has
given CNY a boost and
encouraged some out-
performance in AUD.

Volatility in USD/JPY has simmered,
but itis still elevated. There is some
uncertainty what a Japanese new
Prime Minister may mean for the
BoJ's pace of rate increases.
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The RBNZ is set to cut interest rates
by as much as -50bp on October 9
which could resultin a temporary
spike lower in NZD.

AUD/NZD has lifted to reflect the
changing rate differentials, and a
positive 2-year bond spread for the
first time this cycle.

GBP has become more volatile
since Bank of England Governor
Bailey said the bank could be “a
bit more activist” despite earlier
saying a “gradual approach” to
monetary easing remains
appropriate.

The Canadian economy is
relatively weak, and the Bank of
Canada is worried it may soften
too much. There is a similar sense
in Sweden, with the Riksbank
saying they will cut rates by -50bp at
one of their future meetings.
USD/CAD may lift to again trade
at 1.3650.
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Key takeaways

.

USD is showing some resurgent
strength because of a stronger-
than-expected U.S. economy.

Geopolitical tensions and higher oil
prices will also keep the USD
temporarily firm against EUR, JPY,
and CNY.

GBP volatility has picked up because
the Bank of England is now
indicating it may cut rates more
often.

CAD will likely under-perform on a
relatively weak economy and BoC
rate cuts.

AUD should benefit from the PBoC's
large stimulus package and an RBA
determined to keep rates steady
until inflation pressures ease.

NZD risks a spike lower if the RBNZ
moves to cutting rates by -50bp.
AUD/NZD will remain well-
supported.

The market is welcoming the
Riksbank’s decision to cutinterest
rates by larger increments to
improve the economy. SEK may stay
relatively firm.

MXN and ZAR have begun to re-
strengthen now that political
developments have subsided.
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Currency
Estimates
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The outlook for the
US dollar

Economy

+ Thefinal estimate of Q2 U.S. GDP was revised up to 3.0% vs
2.9% previously. The Bureau of Economic Analysis found an
additional $800 billion in gross domestic in their annual
revisions, suggesting the economy may firmer than
expected. The very strong U.S. September non-farm payrolls
report confirmed this firmer re-assessment of the U.S.
economy, with the unemployment rate falling 0.1% to 4.1%.

* A moreresilient U.S. economy will encourage the Fed to
proceed at the more modest pace of -25bp interest rate
reductions, in line with current interest rate market pricing.

Interest Rates

« The next Federal Open Committee (FOMC) meeting is
scheduled for November 7. Currentinterest rate pricing has
-33bp of rate cuts prices, equivalentto a66% chance of a
-50bp interest rate cut. The pricing for Fed interest rate cuts
is down from a much higher percentage a month ago.

Other

+  Following a period of political uncertainty during much of
September, Congress passed a bill to fund the government
until 20 December, avoiding a government shutdown.

Exchange Rate Outlook

+ Inlate September, the USD fell to its lowest point since July
2023. The USD then lifted over early October, consistent
with growing evidence that the U.S. economy is relatively
firm, and not rapidly slowing. The Atlanta Fed’s GDPNow
estimate has the economy expanding at arosy 2.5% YoY.

+ The scaling back of the extent of pricing for Fed interest
rate cuts closer to -25bp over the next couple of meetings,
has helped the USD move higher, interrupting the likely
downward trend in the USD, as the Fed cuts interest rates.

+  The USD has also received some good support from the
escalation in Middle East tensions. During such episodes,
the USD embraces a ‘safe haven’ status because of the
USD’s vast liquidity.

Xe.com
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U.S. GDP & GDPNow Estimate

(Atlanta Fed GDPNow Estimate | As at 1 October)
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Source: PinPoint Macro Analytics, Macrobond, BEA, Atlanta Fed

U.S. Federal Reserve (Fed
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The outlook for the
EUR /USD

Economy

The Eurozone economy appears to have lost some
momentum in Q3. European Central Bank (ECB) Executive
Board member Isabel Schnabel, said on October 2 that “over
the past 18 months, the recovery has repeatedly been weaker
than anticipated”.

Eurozone CPIinflation came in less than expected in
September, falling to 1.8%, and beneath the ECB's 2.0%
inflation target for the first time since mid-2021.

Interest Rates

Interest rate markets are almost fully pricing a -25bp interest
rate cut atthe ECB's October 17 meeting. A number of
governing council members have indicated an increased
probability of ECB interest rate cuts earlier, rather than
waiting for the ECB’s December meeting.

Almost -175bp of interest rate cuts are currently priced into
the ECB interest rate curve over the next 12-months.

Other

Germany’s economy appears to be one of the weaker
economies in Europe at present. Since early 2022, the slowing
in Germany's capital goods production has been more
pronounced than in other major Eurozone countries.

Middle East tension are lifting oil and energy prices. This is not
encouraging for EUR/USD because the Eurozone is a net

energy importing region and the US. is a major net energy
exporter.

Exchange Rate Outlook

Since mid-to-late August, EUR/USD has had a number of
unsuccessful attempts to lift and close above 1.1200.

Itis possible we could see EUR/USD temporarily decline to a
level as low as 1.0850 while the Eurozone economy slows, and
the USD firms as U.S economy shows resilience.

Near-term price action in EUR will depend on whether the ECB

cut interest rates at the upcoming ECB meeting on October 17,
and what is said by the Eurozone officials.

Xe.com
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Eurozone Consumer Price Index
(Annual % Change)

ECB inflation target of
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Source: PinPoint Macro Analytics, Macrobond, ECB, Eurostat, DESTATIS

Eurozone CP! (1.8%)

European Central Bank (ECB

Upcoming Market Impied  Basis Points
Meetings (OlIS) (Priced In)
Current 3.75

17 Oct 24 3.18 -22
12 Dec 24 2.86 -54
30Jan 25 2.59 -82
06 Mar 25 2.28 -113
17 Apr 25 2.06 -134
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11 Sep 25 1.69 -172

EUR/USD and Technical Moving Averages
(Selected Daily Moving Averages | Friday, 4 October 2024)
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The outlook for the
GBP /USD

Economy

+  The UK. economy continues to improve. But U.K. services
inflation remains elevated at 6.0%.

Interest Rates

+  The Bank of England (BoE) Governor Andrew Bailey said in
early October that the BoE could become more aligned with
other peer central banks in being “a bit more activist” in
conducting its easing cycle. Bailey added itwould facilitate “if
news on inflation continued to be good.”

+ Bailey’'s comments come after the BoE left rates unchanged at
5% as expected at their September 19 meeting and gave
guidance thata “gradual approach” to monetary easing
remains appropriate with services inflation at 6.0%.

+ The early-October comments by Governor Bailey have put
fresh downward pressure on GBP, with interest rate markets
virtually fully pricing a -25bp of rate cut for the BoE’s
November 7 meeting.

+  The US. Fed is setto continue lowering interest rates over
November and December. Fed Chair Jay Powell stated the ‘full
employment’ part of the Fed’s dual mandate is now
dominating the ‘low inflation’ part of the mandate.

Other

» The U.S economic data continues to show resilience. A
stronger than expected September U.S. non-farm labour
market report has given the USD some solid strength.

Exchange Rate Outlook

+  The recentliftin GBP/USD found strong resistance above
1.3400. BoE Governor Bailey’s comments suggest that this will
continue to be the case if the BoE accelerates its rate cutting
cycle. Particularly at a time when the USD is beginning to re-
strengthen because of a better-than-expected U.S. economy.

+  However, BoE rate cuts should help the U.K. economy continue
to improve, eventually guiding GBP/USD higher.

Xe.com
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UK Manufacturing PMI

(>50 Indicates Expansion / <50 Indicates Contraction)
Index Index
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The outlook for the
USD / CAD

Economy

Canada’s economy has notably slowed. Most of the recent
economic data has been weaker than expected. However, the
Canadian manufacturing PMI lifted to 50.9 and into
expansionary territory in September, for the first time since
April 2023. There is some hope that Canada’s recent slowing in
economic activity may be coming to an end.

Bank of Canda (BoC) Governor Tiff Macklem made the
comment in mid-September that “growth is needed to
strengthen further to keep CPI inflation close to 2%".

Interest Rates

BoC Governor Macklem stated that it was reasonable to expect
further interest rate cuts over coming months. Adding the
timing and pace of interest rate cuts will be determined by the
data. Currentinterest rate pricing has

-38bp priced in for the BoC's October 23 meeting, implying a
76% chance of a -50bp cut in interest rates.

The relatively firm U.S. economy is likely to mean the Fed
lowers interest rates -25bp at each of the Fed’s November and
December meetings. Risks of a -50bp cut are not negligible.

Other

Middle Eastern tension have lifted oil prices resulting in an
increase in both the Canadian and U.S. terms of trade. The U.S.
is now the world’s largest exporter of gas after its LNG exports
surged following the implementation of the EU's Russian
sanctions. This implies a relatively reduced positive effect on
CAD vis-a-vis the USD following aliftin ail prices.

Exchange Rate Outlook

While the USD is under some downward pressure as the Fed
cuts interest rates, recent strength in the U.S. economy is
supporting the USD. Canada’s relatively weak economy and
BoC rate cuts, suggest downward pressure on USD/CAD is
unlikely to be extreme. USD/CAD may lift to again trade at
1.3650.
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Bank of Canada (BoC)

2024

Upcoming Market Impied  Basis Points
Meetings ((e]) (Priced In)
Current 4.25

23 0ct 24 3.91 -38
11 Dec 24 3.56 -73
29 Jan 25 3.25 -104
12 Mar 25 3.00 -128
16 Apr 25 2.80 -149
04 Jun 25 2.66 -163
30 Jul 25 2.58 -171
17 Sep 25 2.53 -176
29 Oct 25 2.38 -191
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The outlook for the
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USD / JPY

Economy

Japanese data continues to show a two-speed economy, with
firm growth in the services sector but weak growth in the
goods sector.

There remains upward pressure on Japanese wages, with
Japan’s CPIinflation at 3.0% in August, and showing little
inclination of declining back towards deflationary territory.
The US economy remains relatively firm despite some slowing
in the labour market. The Atlanta Fed’s latest U.S. GDPNow
figure has the U.S. economy travelling at 2.5%.

Interest Rates

The Bank of Japan (Bo)) is likely to continue its policy of slowly
lifting interest rates in an effortto combat inflation and
normalize interest rate settings.

The Fed is set to further lower interest rates by -25bp at the
November and December meetings.

Other

There has been a change of government in Japan, with Shigeru
Ishiba replacing Kishida as Japan’s Prime Minister. JPY
strengthened following the announcement because Ishiba is
not opposed to further BoJ interest rate increases.

Exchange Rate Outlook

Volatility in USD/JPY has eased. But it remains elevated
because there is uncertainty how Japan’s new Prime Minister
may influence the pace of Bo) rate increases.

USD/JPY is receiving support because the U.S. economy is
proving stronger than expected. Over the course of the rate
cycle, the Fed is only likely to lower interest rates to the Fed's
neutral interest rate of around 3.0% to 3.5%.

Higher oil prices should see USD/JPY move higher because
Japan remains a net energy importer, and the U.S. a major
energy exporter. Geopolitical tensions in the Middle East
should be USD supportive as long as the war doesn’t get
extreme.

Xe.com
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The outlook for the
USD / CNY

Economy .
+ Inlate September, the Peoples Bank of China (PBoC) USB/‘Swhamﬁh;TasZainypA?ﬁ? e
launched the most extensive stimulatory policy measures in 3] SRl e
years, in an effort to revive economic growth and assist the 350 tronger o3
State Council’s goal of achieving the 5% of GDP annual z: oy .
} 6.6

growth target. China cut a number of its key benchmark

Weaker 6.7

interest rates and introduced a series of additional stimulus 550 s
actions aimed at boosting the struggling housing sector. 225 69
Part of the stimulus measures including removing major 200 p Zf
home buying curbs in order to boost demand. China’s main e 72
stockmarket, the CSI 300 lifted 20% over a matter of days. 1: o Zi
2017 2018 2019 2020 2021 2022 2023 2024
Interest Rates S Pt o i, Vi E e (150%)
+  The PBoC cut the 7-day reverse repo policy rate by -20bps to
1.5% and the 1-year medium-term lending facility rate by China c('::ni:g C':fn'g:)"ﬂam“
-30bp to 2.0%. The PBoC also cut the commercial bank’s o S
Reserve Requirement Ratio (RRR) by -0.5% to 10.75%, . s
effectively freeing up ¥1 trillion (US$141.8bn) of long-term 4 CPI (0.6%) 100

(Ihs)

cash that banks can now use to lend into the economy.
« These interestrate adjustments lowered interest rates at

the short, medium, and long-term points along the interest o W% 00
rate curve, to provide a maximum stimulus affect. 4 PP‘(f'hffW \/yv W s
-2 5.0
-3 . . . . . . . . . . . -7.5
Exchange Rate Outlook 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
. Source: PinPoint Macro Analytics, Macrobond, NBS
«  USD/CNY fell some 2.5% over the days following the
announcement of the PBoC’s stimulus measures. USD/CNY
fell below 7.0000 for the first time since May 2023. USD/CNH and USD/CNY Spread
+ The reason for the strength in CNY was because the market g (2 ey Mioving Avereee Spresd n P uso/crne
. . 0.100 7.35
believes the stimulus measures are large enough to
. . ., . 7.30
generate an improvement in China’s economic outlook. 0.075
7.25
«  USD/CNY is likely to trend lower as the USD trends lower. 0.050 0
Over the next six months, we may see USD/CNY decline to 0025 [ 1
6.9800 on a combination of USD weakness and some CNY oo J“h MLALM N 710
strength. It will however take some time for China’s ' 7.05
stimulus measures to work their way through the economy, 0o 700
and it is possible the stimulus measure are not enough. The 0050 695
. 6] N, D J Feb M Al M J Jul A S O
USD may also remain firmer than expected because of a G T e e
resilience US. economy. [—USD/CNH (rhs) —USD/CNY (rhs) *CNH-CNY Spread pips (Ihs)
Source: PinPoint Macro Analytics, Macrobond
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The outlook for the
AUD /USD

Economy

The Australian economy remains sluggish, with government
spending and net exports the sole drivers of Australia’s GDP
growth in Q2. Australia’s economy has been in a GDP per
capita recession for six consecutive quarters of growth.
Australia’s labour market continues to slow. But the extent
of slowing has been relatively modest, with Australia’s
unemployment rate only at 4.2%.

Interest Rates

The major concern for Australia’s economy continues to be
inflation. Although the August monthly inflation indicator
has declined to 2.7% YoY, there are two reasons why the
recent decline in inflation is not significant enough for the
RBAto consider joining the global easing cycle and begin
cutting interest rates in 2024.

First, the RBA have made it clear that they pay more
attention to the quarterly CPI (due October 30). Second, the
RBA have also made it clear that the current decline in
inflation has been driven by the government’s energy
subsidies ($300bn Energy Relief Bill) and they will “look
through” the current temporary fall in inflation.

Other

China’s decision to cuta number of its key benchmark
interest rates and introduce a series of additional stimulus
actions aimed at boosting the struggling economy has
generated a significant amount of upside support for AUD.

Exchange Rate Outlook

AUD/USD will continue to appreciate for three reasons.
First, the depreciation in the USD as the Fed cuts interest
rates; Second, the decision by the RBA to leave interest
rates at cyclical high levels in response to persistent
inflation; Third, the stimulus coming from China’s
September economic package. AUD/USD faces some
challenges of a resilient USD. But should lift above 0.7000
over coming months.

Xxe.com

Reserve Bank of Australia (RBA)

Upcoming Market Impied Basis Points

Meetings (OIS) (Priced In)
Current 4.35
24 Sep 24 433 -1
05 Nov 24 4.26 -8
10 Dec 24 4.15 -19
18 Feb 25 3.96 -38
01 Apr 25 3.78 -56
20 May 25 3.59 -75
08 Jul 25 3.50 -85
12 Aug 25 341 -93
30 Sep 25 3.36 -98
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The outlook for the
NzZD /USD

Economy

+  New Zealand’s economy contracted -0.2% QoQ in Q2 after
modest growth of +0.1% QoQ in Q1, indicating no net
growth in NZ's economy over the first half of 2024.

«  However, both the ANZ business confidence survey and the
New Zealand Institute of Economic Research’s (NZEIR) Q3
quarterly Survey of Business Opinion (QSBO) have shown
significant increases in business confidence now that
interest rates are coming down.

» Nevertheless, survey details indicate the manufacturing
and construction sectors remain very weak. But the QSBO
pricing indicator showed decreased inflation pressures.
Only 3% of firms raised prices in Q3, down from 23% in Q2.

Interest Rates

» Interestrate market pricing for the RBNZ's October 9
meeting is fully pricing a -25bp interest rate cut, with a
reasonable chance of a -50bp interest rate cut.

+ The combination of declining inflation and a weak state
economy might warrant the RBNZ bringing forward larger
interest rate cuts to early in the easing cycle.

Other

+ China’s decision to cuta number of its key benchmark
interest rates and introduce a series of additional stimulus
actions aimed at boosting the struggling economy has
generated a significant amount of upside support for NZD.

Exchange Rate Outlook

«  NZD/USD has broken above key technical resistance
suggesting a trend of more appreciation. The decline in the
USD has been a major catalyst for NZD strength. But the
USDis also showing resilience. Thereis optimism from the
forward-looking market that RBNZ interest rate cuts will
help stimulate the economy. But a -50bp rate cut by the
RBNZ at the October 9 policy meeting would see NZD/USD
move lower, most likely below 0.6100.

Xxe.com
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Reserve Bank of New Zealand (RBNZ)

Market Impied Basis Points
(O1s) (Priced In)

Current 5.25
09 Oct 24 491 -35
27 Nov 24 4.48 -77
19 Feb 25 4.09 -116
09 Apr 25 3.83 -143
28 May 25 3.57 -168
09 Jul 25 343 -182
16 Sep 25 3.30 -195
17 Dec 25 3.16 -209
17 Mar 26 3.08 -217
16 Jun 26 2.98 -227
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The outlook for the
USD / MXN

Economy

Mexico's rose 0.2% (QoQ) in Q2, up from a downwardly revised
0.1% (QoQ) the previous quarter, to be 2.1% YoY. The main
contributions to GDP growth came from the industrial and
services sectors.

Mexico's central bank, Banxico stated that the risks to Mexico’s
economy are for GDP growth to be weaker.

Mexico's headline inflation slowed more than expected to
4.99% YoY, with the mid-month core CPIinflation measure
easing to 3.95% YoY, its lowest level since February 2021.

U.S. GDP growth continues to show strong resilience,
encouraging Mexico's export growth.

Interest Rates

Banxico cut interest rate rates -25bps to 10.5% on September
26 as expected. Banxico said that lower inflation may allow a
future discussion favoring further interest rate cuts. In
downgrading the inflation forecasts, Banxico stated it will
consider economic weakness and fading global shocks as well
as easing supply shocks.

Other

Moody's international credit rating agency said that Mexico’s
court reforms to elect federal judges by popular vote could
undermine institutions and directly affect Mexico's credit
rating. Should there be a sovereign downgrade, USD/MXN
would face upside pressure.

Exchange Rate Outlook

USD/MXN has been quite volatile since Banxico’s previous
policy meeting on August 8. USD/MXN temporarily lifted
above 20.00 during early September, but it has since eased
towards 19.20 despite more evidence of a strong U.S. economy,
and a resurgent USD.

On-going political uncertainty surrounding Mexico's judicial
reforms, and arelatively firm U.S. economy are likely to see
USD/MXN remain relatively high. But with a medium-term bias
to move lower.

Xe.com
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USD/MXN and Technical Moving Averages
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The outlook for the
GBP /EUR

X&)

Economy

The U.K. economy continues to improve, while the Eurozone
economy has shown clear signs of slowing in Q3. Germany's
economy looks particularly weak.

The differences in GBP growth momentum s showing up in
differences in the manufacturing PMI's, guiding GBP/EUR
higher.

Interest Rates

Both the Bank of England (BoE) and the European Central
Bank (ECB) appear more open to a faster pace of monetary
easing if recent comments by central bank officials are any
guide. While comments about willingness to cutinterest rates
sooner can influence the exchange rate, actual policy decisions
are made at central bank policy meetings.

BoE Governor Bailey said in early October that the central bank
could become “a bit more activist” in conducting its easing
cycle, despite stating at the BoE’s September meeting that a
“gradual approach” remains appropriate.

A number of ECB Governing Council members have indicated
an increased probability of ECB interest rate cuts earlier, rather
than waiting for the ECB’s quarterly December meeting.

Exchange Rate Outlook

Volatility in GBP/EUR has picked up since both the BoE and the
ECB began cutting interest rates. This increase in volatility
shouldn’t be unexpected. GBP/EUR will continue to be
influenced by comments from central bank officials expressing
their opinions outside of policy meetings.

The timing of central bank policy meetings will have an effect
on near-term direction in GBP/EUR. The ECB's next policy
meeting is on October 7, but the BoE doesn’t meet until
November 7. The near-term risk is GBP/EUR lifts back toward
recent highs around 1.2000.

While the current pattern of an improving U.K. economy and a
slowing Eurozone economy remains present, the upward trend
in GBP/EUR will persist.

Xe.com

GBP/EUR and Manufacturing PMI Differentials
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The outlook for the
GBP / CHF

Economy

Swiss inflation fell more than expected in August to 1.1% and
further declined to 0.8% in September. Low inflation is partly
due to the appreciation of the Swiss franc.

Switzerland’s declinein inflation comes despite Swiss
quarterly growth accelerating for the second consecutive
quarter by 0.7% (QoQ) to be 1.8% YoY.

Economic growth in the U.K. has picked up, with the latest
September manufacturing PMI's pointing to further
expansion ahead.

Interest Rates

The Swiss National Bank (SNB) lowered the policy rate

-25bp to 1.00% on September 26. The SNB stated that
inflationary pressures has again decreased significantly
compared to the previous quarter. The SNB revised down
their inflation forecasts for 2024 (to 1.0%), 2025 (to 0.5%), and
2026 (to 0.7%). Adding that “further cuts in the SNB policy
rate may become necessary in the coming quarters to ensure
price stability over the medium term”.

BoE Governor Bailey said in early October that the central
bank could become “a bit more activist” in conducting its
easing cycle, despite stating atthe BoE's September meeting
thata “gradual approach” was appropriate.

Exchange Rate Outlook

Over thelast 2-years GBP/CHF has tended to gravitate
towards the 1.1250 level.

Three factors assisted the decline of GBP/CHF back to the
1.1250 level. Firstly, CHF strengthened after the SNB
“prudently” cut interest rates. Secondly, BoE Governor Bailey
thatthe central bank could become “a bit more activist” in
conducting its easing cycle. Thirdly, an escalation in Middle
Eastern tensions have generated significant ‘safe haven’
capital inflows into Switzerland, with bond inflows lifting to
an 18-year high.

GBP/CHF will remain heavy while Middle East geopolitical
tensions remain elevated.

Xxe.com
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SNB Policy Rate and OIS Pricing

B

0.5 0.5

_SNB Policy Rate

0.0 0.0

-0.5

-1.0 -1.0
2019 2020 2021 2022 2023 2024 2025
Source: PinPoint Macro Analytics, SNB, Macrobond

Switzerland Net Portfolio Capital Flows
(Rolling Annual % of GDP)

18-Year High — l

Il‘l,,‘ Y d

" il itk § I l’r ‘
‘ 1 i

5.0
25
0.0

l -2.5

Portfolio |
Portfolio

Net Debt 5.0
Net Equity i

-5.0

-7.5 -7.5

-10,0| - Qutflow. -100

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
Source: PinPoint Macro Analytics, Macrobond, SNB, SECO

GBP/CHF and Technical Moving Averages
(Selected Daily Moving Averages | Friday, 4 October 2024)
200 Day = 1.1254 —100 Day = 1 1314]

GBP/CHF
1.3500

1.3000
1.2500 )/

1.2000 '\

GBP/CHF
1.3500

1.3000

1.2500

1.2000

1.1500 1.1500

1.1000 1.1000

1.0500 1.0500

Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan May Sep lJan
2019 2020 2021 2022 2023 2024

Source: PinPoint Macro Analytics, Macrobond

15




The Xe Currency Outlook | Global

The outlook for the
GBP /SEK

Economy

»  Sweden's real GDP growth rate fell -0.3% QoQ in Q2 to be a
modest 0.5%. The Riksbank in its latest September 24 policy
meeting noted that the economy “appears to be proceeding
somewhat more slowly than expected” and downgraded their
GDP forecasts for 2024 and 2025 to 0.8% and 1.9%
respectively. Forecasts for nextyear's unemploymentrate
were also revised up 0.1% to 8.4%.

+  Sweden'’s annual inflation rate fell to 1.9% in August, down
from 2.6% the previous month, to be at its lowest level since
July 2021. The Riksbank also noted that “inflationary
pressures have fallen and are now assessed to be compatible
with aninflation rate of around 2%."

» The UK. economy continues to show a trend improvement.

Interest Rates

+  The Riksbank cut the policy interest rate by -25bp to 3.25% on
September 24. The Riksbank added that if the inflation
outlook remains unchanged, interest rates can also be cut in
November and December this year, and “a cut of -0.5% is
possible at one of these meetings” ... “a faster pace than was
previously communicated”.

« Currentmarket interest rate pricing now has two -50bp
reductions in interest rates for the final two meetings of this
year, which would take the policy rate to 2.25%.

- Bankof England (BoE) Governor Bailey said in early October
that the central bank could become “a bit more activist”
despite stating at the BoE's September meeting that a
“gradual approach” was appropriate.

Exchange Rate Outlook

» Despite the Riksbank’s surprise announcement that Sweden's
interest rates would be lowered at a faster pace than was
previously indicated, SEK appreciated. The forward-looking FX
market considers the rate policy prudent. GBP/SEK is likely to
remain in a tight range around 13.50 as both the Riksbank
and the BoE look to lower interest rates at a faster pace to
shore up growth.

Xe.com
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Sweden Consumer Price Index
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Swedish Rikshank

Upcoming Market Impied  Basis Points
Meetings (01S) (Priced In)
Current 3.25

07 Nov 24 2.77 -48
19 Dec 24 2.14 -111
28 Jan 25 1.92 -132
15 Mar 25 1.67 -158
07 May 25 1.54 -171
17 Jun 25 1.60 -165
19 Aug 25 1.60 -165
22 Sep 25 1.58 -167
04 Nov 25 1.61 -164

GBP/SEK and Technical Moving Averages
(Selected Daily Moving Averages | Friday, 4 October 2024)
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The outlook for the
GBP /CAD

Economy

While the U.K. economy continues to improve, Canada’s
economy has notably slowed driving GBP/CAD higher.

Most of the recent Canadian economic data has been weaker
than expected. However, the Canadian manufacturing PMI
lifted to 50.9 and into expansionary territory in September,
for the first time since April 2023. Thereis some hope that
Canada’s recent slowing in economic activity may be coming
to an end.

Bank of Canda (BoC) Governor Tiff Macklem made the
comment in mid-September that “growth is needed to
strengthen further to keep CPI inflation close to 2%".

Interest Rates

BoC Governor Macklem stated that it was reasonable to
expect further interest rate cuts over coming months.
Adding the timing and pace of interest rate cuts will be
determined by the data. Currentinterest rate pricing has
-38bp priced in for the BoC’s October 9 meeting, implying a
76% chance of a -50bp cut in interest rates.

Bank of England (BoE) Governor Bailey said in early October
that the central bank could become “a bit more activist”
despite stating at the BoE’s September meeting that a
“gradual approach” was appropriate.

Currentinterest rate pricing for the BoE's November 7
meeting -25bp almost fully priced.

Exchange Rate Outlook

GBP/CAD has been on an upward trend since October 2022.
The combination of a weakening Canadian economy and an
improving U.K. economy has been one of the more dominate
drivers in recent months.

With Canada’s manufacturing PMI lifting into expansionary
territory for the first time since April 2023, itis possible we
will see GBP/CAD ease back towards 1.7710 assisted by a
November BoE rate cut. The recent 4.5% lift in GBP/CAD
above 1.8000, may have been a little extreme in the current
environment.

Xe.com
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The outlook for the
GBP /ZAR

Economy

» South Africa’s economy has improved recently, with the

manufacturing PMI lifting to 52.8 in August and its highest

level since April. The liftin economic growth comes at the

same time as afall in inflation below the 4.5% mid-point of
the Reserve Bank of South Africa (SARB)'s inflation target.
Headline CPIfell to a three-year low of 4.4% in August, with

X&)

South Africa CPI Inflation

(Annual % Change)

Upper-Band of SARB 4.5% mid-point

3% to 6% Inflation of SARB Inflation Target 9
Target
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Inflation

core inflation further falling to 4.1%.
+  The SARB expect South Africa’s economy to continue to

improve over the remainder of 2024 in part due to stability

inthe supply of electricity and a further fall in inflation.

+  The UK. economy continues to show a trend improvement.

Interest Rates

» Inresponseto the decline ininflation and a reduction in
the 2024 and 2025 inflation forecasts, the SARB cut rates
-25bps to 8% on September 19. The reduction in rates
comes after holding interest rates at a 15-year high of
8.25% for seven consecutive policy meetings.

»  SARB Governor Kganyago said it was a consensus and
prudent decision after discussing a -50bps cutas well as
not changing interest rates. The SARB seed interest rates

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Source: PinPoint Macro Analytics, Macrobond, Stat SA, SARB

GBP/ZAR and Two-Year Swap Spread

(U.K. - South Africa 2-Year Swap Differential)

declining towards neutral in 2025.

Bank of England (BoE) Governor Bailey said in early
October that the central bank could become “a bit more
activist” in conducting its easing cycle, despite stating at
the BoE's September meeting that a “gradual approach”
was appropriate.

Exchange Rate Outlook

The combination of a simmering in contentious South
African politics, as well as a liftin gold prices to a record
high has assisted the rand move to a stronger footing.
Relatively tight ranges in the U.K. - South African 2-year
swap spread has likely helped the relatively narrow range
of 24.50 to 22.50 in GBP/ZAR over the last 18-months,
despite the politics. A further modest decline in GBP/ZAR is
anticipated.
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The outlook for the
GBP / CZK

Economy

» Real GDP in the Czech economy slowed to 0.3% QoQ in Q2 to
be a modest 0.6% YoY. Economic growth remains below
potential and is expected to recovery only slowly.

»  Export growth has moderated, and in line with a weaker
Eurozone economy over Q3, will remain sluggish.

« Inflation currently at2.2% in the year to August, has been close
to the 2.0% target since the beginning of the year.

»  However, the Czech National Bank (CNB) said it still sees some
inflationary pressures in the economy. Nevertheless, the
results of the CNB's inflation expectations survey on October 2
showed that inflation expectations remain largely contained.

» The UK. economy continues to show a trend improvement.

Interest Rates

+  The Czech National Bank (CNB) lowered the policy two-week
repo rate by -25 bps to 4.25% as expected on September 25.
The CNB said it will carefully consider further interest cuts
because core CPI inflation remains higher than forecast. CNB
Governor Michl declined to offer forward guidance on future
interest rate movements.

- Bank of England (BoE) Governor Bailey said in early October
thatthe central bank could become “a bit more activist” in
conducting its easing cycle, despite stating at the BoE's
September meeting that a “gradual approach” was
appropriate.

Exchange Rate Outlook

«  Over thelast 5-years GBP/CZK appears to runinto a lot of
technical resistance each time it lifts above the 30.30 level.
Recent comments by BoE Governor Bailey that the central
bank could become “a bit more activist” are likely to mean that
further short-term upside in GBP/(ZK s limited.

« A modest retracement in GBP/(ZK back to 29.50is possible.
But given the fact the Czech economy is expected to recover
only slowly from its current period of sluggish growth, alarger
decline in GBP/CZK is not expected.

Xe.com
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The outlook for the
EUR / CAD

Economy

The Eurozone economy appears to have lost some
momentum in Q3. Eurozone CPI inflation came in less than
expected in September, falling to 1.8%, and beneath the
ECB’s 2.0% inflation target for the first time since mid-2021.
Most of the recent Canadian economic data has been
weaker than expected. However, the Canadian
manufacturing PMI lifted to 50.9 and into expansionary
territory in September, for the first time since April 2023.
There is some hope that Canada’s recent slowing in
economic activity may be coming to an end.

Bank of Canda (BoC) Governor Tiff Macklem made the
comment in mid-September that “growth is needed to
strengthen further to keep CPI inflation close to 2%".

Interest Rates

BoC Governor Macklem stated that it was reasonable to
expect further interest rate cuts over coming months.
Adding the timing and pace of interest rate cuts will be
determined by the data. Currentinterest rate pricing has
-38bp priced in for the BoC's October 23 meeting, implying a
76% chance of a -50bp cut in interest rates.

The European Central Bank’s (ECB) October 17 meeting has
taken on new significance with softening Eurozone
economic data and lower than expected inflation. Interest
rate markets are almost fully pricing a -25bp cut in rates.

Exchange Rate Outlook

The Eurozone-Canadian two-year bond spread has been a
relatively good guide for the EUR/CAD exchange rate.

The Eurozone economy has recently lost some momentum
at a ime when Canada’s economy is showing the first signs
of a possible acceleration, with the lift in the September PMI
into expansionary territory.

Both the BoC and the ECB meet within a week of each other
in October. Both central banks are likely to cut rates.
EUR/CAD may decline down to the 200-day moving average
of 1.4788 if the current economic trend continues.
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The outlook for the
AUD / EUR

Economy

The Eurozone economy has shown visible signs of slowing
in Q3, despite a rosier Q2. European purchasing manager
indices (PMIs) have declined, and inflation is easing. The
recent slowdown in the Eurozone economy has slowed the
pace of EUR appreciation in response to USD depreciation.
Australia’s economy remains weak, but not weak enough
to significantly drive the unemployment rate higher. Net
exports (and government spending) were the main drivers
of Australia’s GDP growth in Q2. China’s late-September
stimulus package is likely to lift Australia's net export
contribution to GDP growth over coming quarters.

Interest Rates

The European Central Bank (ECB) may further cut interest
rates at their October 17 meeting, rather than wait a full
quarter between interest rate cuts, which was the pattern
between the ECB’s June and September rate cuts.

The RBA is set to leave interest rates unchanged over the
remainder of 2024 because of persistent domestic inflation
pressures. The next piece of key inflation data is the Q3 CPI
which is released on October 30.

Other

China’s decision to introduce a large stimulus package
during late September in response to a sluggish local
economy will support AUD and is likely to increase demand
for Australia’s iron ore and coal exports.

Exchange Rate Outlook

AUD/EUR has traded above 0.6170 and lifted to 0.6200
opening the door to further exchange rate appreciation.

Relative interest rate differentials suggest upside risks to
AUD/EUR over the next month or so.
AUD/EUR may lift and test the late-June high of 0.6250.

AUD is set to benefit more than EUR from China’s recent
stimulus package because China is arelatively larger
export partner to Australia than itis to the Eurozone.
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The outlook for the
AUD / GBP

Economy

Australia’s economy remains weak, but not weak enough to
significantly drive the unemployment rate higher.

The U.K. economy continues to improve. But U.K. services
inflation continues to remain elevated inflation at 6.0%.

Interest Rates

Bank of England (BoE) Governor Bailey said in early October
thatthe central bank could become “a bit more activist”
despite leaving rates unchanged at the BoE's September
meeting and stating that a “gradual approach” was
appropriate.

The RBA is set to leave interest rates unchanged over the
remainder of 2024 because of persistent domestic inflation
pressures.

Other

When the economy of a country’s major export partner
strengthens or slows down, it typically has an impact on the
exporting country’s exchange rate.

China’s decision to introduce a large stimulus package in
response to a sluggish local economy will support AUD.
Meanwhile the Eurozone economy has slowed down over Q3
after a reasonably firm Q2, somewhat restraining GBP.

Exchange Rate Outlook

AUD/GBP is likely to continue to lift as commaodity prices and
Australia’s terms of trade (export prices/import prices) rise
and injectincome into Australia’s economy. China’s recent
stimulus package has given AUD a good level of support.
AUD/GBP is also likely to receive some appreciative tail winds
as the BoE further lowers interest rates over coming months in
a more “activist’ approach, while the RBA leaves interest rates
steady over the remainder of 2024.

AUD/GBP may temporarily stall just over 0.5200 but it should
continue to lift to around 0.5272 over coming months.
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The outlook for the
AUD / CNY

Economy China PMI Surveys
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The outlook for the
AUD / JPY

Economy

Japanese data continues to show a two-speed economy, with

firm growth in the services sector but weak growth in the
goods sector.

There remains upward pressure on Japanese wages, with
Japan’s CPIinflation at 3.0% in August, and showing little
inclination of declining back towards deflationary territory.
Although Australia’s economy remains weak, Australia’s
export commodity prices have lifted in response to China’s
large stimulus package handed down in late September.
This in turn has generated a level of support for AUD.

Interest Rates

The Bank of Japan (Bo)) is likely to continue its policy of
slowly lifting interest rates in an effortto combat inflation
and normalize interest rate settings.

The RBA is set to keep interest rate setting unchanged this
year in response to persistent domestic inflation pressures.

Other

There has been a change of government in Japan, with
Shigeru Ishiba replacing Kishida as Japan’s Prime Minister.
JPY strengthened following the announcement because
Ishiba is not opposed to further BoJ interest rate increases.

Exchange Rate Outlook

Volatility in AUD/JPY has eased. But uncertainty remains as
theJPY adjusts to the BoJ's decision to normalize (lift)
interest rates after decades of ultra-low or negative rates.
AUD/JPY will remain somewhat supported as commodity
prices lift in response to China’s large stimulus package.
Both AUD and JPY will also find some support as the USD
depreciates in response to Fed interest rate decreases. But
equally, a resilient USD will see AUD/JPY lift

AUD/JPY is likely to be in a wide range over coming months
between 98.50 and 101.38.
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The outlook for the
AUD /NZD

Economy

The Australian economy remains sluggish with the
unemployment rate lifting to 4.2%. However, New Zealand'’s
economy is much weaker, with the unemployment rate
lifting to 4.6%. Nevertheless, New Zealand business
confidence has improved since the firstrate cut, and NZD

has strengthened as markets look forward to firmer growth.

Interest Rates

The major concern for Australia’s economy continues to be
inflation. Although Australia’s August monthly inflation
indicator has declined to 2.7% YoY, the fall in inflation is not
significant enough for the RBA to consider joining the
global easing cycle and begin cutting interest rates in 2024.
The RBNZ started cutting interest rates on August 14 and
will almost certainly reduce interest rates by -25bp or -50bp
at their October 9 meeting. Theriskis -50bp.

Other

China'’s decision to cuta number of its key benchmark
interest rates and introduce a series of additional stimulus
actions aimed at boosting the struggling economy in late
September, has generated a significant amount of support
for both AUD and NZD, with AUD/NZD marginally higher
since China’s announced stimulus package.

Exchange Rate Outlook

The Australia-New Zealand two-year bond spread lifted into
positive terror for the first time this cycle giving a strong lift
to the AUD/NZD exchange rate back up to 1.1050.

The risk is the RBNZ cuts interest rates -50bp at the October
9 meeting and provides some dovish guidance, taking
AUD/NZD higher again. We anticipate AUD/NZD to lift
slightly as Australia-New Zealand interest rate differentials
widen further into positive territory.
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The outlook for the
NZD / EUR

Economy

» The Eurozone economy has shown visible signs of slowing in
Q3, despite a rosier Q2. European purchasing manager indices
(PMIs) have declined, and inflation is easing.

»  New Zealand’ economy remains weak contracting 0.2% QoQ in
Q2, bringing the annual growth rate to -0.5%. As a result, NZ's
unemployment rate lifted to 4.6% in Q2.

+ Yet, there are now signs of improving business confidence
following the RBNZ's cut in interest rates. The forward-looking
FX marketis pricing in this optimism, along with the positive
impacts of China’s stimulus package.

Interest Rates

+  The European Central Bank (ECB) may further cut interest
rates at their October 17 meeting, rather than wait a full
quarter between interest rate cuts, which was the pattern
between the ECB’s June and September rate cuts.

+  The RBNZ s set to further lower interest rates and provide
updated guidance at its October 9 policy meeting. Interest rate
markets are pricing a -25bp interest rate cut, with a reasonable
chance of a -50bp interest rate cut.

Other

« China’s decision to introduce a large stimulus package during
late September in response to a sluggish local economy will
support NZD and is likely to increase demand for New
Zealand's dairy exports.

Exchange Rate Outlook

+ NZD/EUR has lifted above some technical resistance, opening
up the door to further exchange rate appreciation.

« NZD/EURIs set to proportionally benefit from China’s recent
stimulus package. More so than EUR.

+ Alift in dairy prices and NZ's terms of trade (export/import
prices) should inject income into NZ's economy, giving NZD a
good level of support.

+ Aliftin NZD/EURto 0.5749 is possible over coming months but
if the RBNZ cuts rate -50bp then 0.5500 is more likely.
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The outlook for the

NzZD / GBP

Economy

New Zealand’ economy remains weak contracting 0.2% QoQ in
Q2, bringing the annual growth rate to -0.5%. As a result, NZ's
unemployment rate lifted to 4.6% in Q2. Yet, there are now
signs of improving business confidence following the
reduction in interest rates by the RBNZ.

The U.K. economy continues to improve. But U.K. services
inflation continues to remain elevated inflation at 6.0%.

Interest Rates

Bank of England (BoE) Governor Bailey said in early October
that the central bank could become “a bit more activist”
despite leaving rates unchanged at the BoE's September
meeting and stating that a “gradual approach” was
appropriate.

The RBNZ is set to further lower interest rates and provide
updated guidance at its October 9 policy meeting. A -25bp cut
in the official cash rate (OCR) to lower the OCR to 5.00% is
likely to occur, with afurther -25bp cut at the RBNZ's
November meeting.

Other

When the economy of a country’s major export partner
strengthens or slows down, it typically has animpact on the
exporting country’s exchange rate.

China’s decision to introduce a large stimulus package in
response to a sluggish local economy will support NZD.
Meanwhile the Eurozone economy has slowed down over Q3
after a reasonably firm Q2, somewhat restraining GBP.

Exchange Rate Outlook

NZD/GBP is likely to continue to lift as dairy commodity prices
and NZ's terms of trade (export/import prices) rise and inject
income into NZ's economy. China’s recent stimulus package
has given NZD a good level of support.

However, risk of -50bp cuts at the RBNZ's next policy meeting
on October 9 may see NZD/GBP move below 0.4650 before
recovering.
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The outlook for the
NZD / CNY

Economy

+ The Chinese authorities introduced a major stimulus package
on September 24 to boost China’s struggling economy.

+ Both China and New Zealand's economy will benefit from
China’s stimulus measures. China’s economy will gain the
most direct benefit, but New Zealand's economy will indirectly
benefit from a pick-up in China’s economy via anincreasein
New Zealand’s exports to China.

Interest Rates

« On September 24, the Peoples Bank of China (PBoC)
introduced interest rate cuts across all three sections of the
interest rate curve. (1) The PBoC cut the 7-day reverse repo
policy rate by -20bps to 1.5%; (2) Lowered the 1-year medium-
term lending facility rate by -30bp to 2.0%; and (3) cut the
Reserve Requirement Ratio (RRR) by -0.5% to 10.75%.

+  The RBNZis set to further lower interest rates and provide
updated guidance at its October 9 policy meeting. Interest
rate markets are uncertain whether the RBNZ will cut rates -
25bp or -50bp at the October 9 policy meeting.

Exchange Rate Outlook

+ China’s decision to cutseveral of its key benchmark interest
rates and introduced a series of additional stimulus actions
aimed at boosting the struggling economy has generated a
significant amount of short-term volatility in NZD/CNY.

+ Both China and NZ's economy will benefit from China’s
stimulus measures. But the likelihood is NZD/CNY will
appreciate if the PBoC continues to intervenein the FX market
to slow the pace of CNY strength.

+ We may NZD/CNY lift to 445 over coming months,
unless the RBNZ moves to cutting interest rates in
-50bp increments.
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The outlook for the
NzD /JPY

Economy

+ Japanese data continues to show a two-speed economy, with
firm growth in the services sector but weak growth in the
goods sector.

+ There remains upward pressure on Japanese wages, with
Japan’s CPIinflation at 3.0%, and showing little inclination of
declining back towards deflationary territory.

» New Zealand's economy remains very weak, with the economy

contracting -0.2% QoQ in Q2. There has been no net growth in
NZ's economy over thefirst half of 2024.

Interest Rates

+  The RBNZ is set to further lower interest rates and provide
updated guidance at its October 9 policy meeting. Interest rate
markets are pricing a -25bp interest rate cut, with a reasonable
chance of a -50bp interest rate cut.

+ The Bank of Japan (Bo)) is likely to continue its policy of slowly
lifting interest rates in an effortto combat inflation and
normalize interest rate settings.

Other

» There has been achange of government in Japan, with Shigeru
Ishiba replacing Kishida as Japan’s Prime Minister. JPY
strengthened following the announcement because Ishiba is
not opposed to further BoJ interest rate increases.

Exchange Rate Outlook

+ Volatility in NZD/JPY has eased. But uncertainty remains as the
JPY adjusts to the Bo)’s decision to normalize (lift) interest
rates after decades of ultra-low or negative rates.

«Both NZD and JPY will find some support as the USD
depreciates in response to Fed interest rate decreases. But
with the Bo) lifting interest rates and the RBNZ lowering
interest rates, NZD/JPY is likely to remain heavy particularly of
the RBNZ decides to cut interest rates -50bp at the October 9
meeting.

« NZD/JPY may continue to find short-term resistance above
92.00 in the current economic environment.

Xe.com
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NZD/JPY and Ten-Year Bond Spread

(New Zealand minus Japan Ten-Year Bond Differential)
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NZD/JPY and Technical Moving Averages
(Selected Daily Moving Averages | Monday, 7 October 2024)
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The outlook for the
NzZD / AUD

Economy

New Zealand’s economy is very weaker, with the
unemployment rate lifting to 4.6%. Nevertheless, New
Zealand business confidence has improved since the first
rate cut, and NZD has strengthened as markets look
forward to firmer growth.

The Australian economy remains sluggish with the
unemployment rate lifting to 4.2%.

Interest Rates

The will almost certainly reduce interest rates by -25bp at
their October 9 meeting, but with a strong risk the RBNZ
lowers rates by -50bp.

The major concern for Australia’s economy continues to be
inflation. Although Australia’s August monthly inflation
indicator has declined to 2.7% YoY, the fall in inflation is not
significant enough for the RBA to consider joining the
global easing cycle and begin cutting interest rates in 2024.
The New Zealand-Australia two-year bond spread has
declined into negative territory for the first time this cycle,
reflecting the different central bank interestrate cycles.

Other

China’s decision to cut a number of its key benchmark
interest rates and introduce a series of additional stimulus
actions aimed at boosting the struggling economy in late
September, has generated a significant amount of support
for both AUD and NZD, with AUD/NZD marginally higher
since China’s announced stimulus package.

Exchange Rate Outlook

The New Zealand-Australia two-year bond spread fell into
negative territory for the first time this cycle, sending
NZD/AUD below 0.9050. The risk is the RBNZ cuts interest
rates -50bp at the October 9 meeting and provides some
dovish guidance, taking NZD/AUD lower again. We
anticipate NZD/AUD to fall as New Zealand-Australia
interest rate differentials further widen.
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NZD/AUD and Unemployment Differentials
(Australia minus New Zealand's Unemployment Rate)
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NZD/AUD and Two-Year Swap Spread

(New Zealand minus Australia Two-Year Swap Yield)
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Central Bank
Forward Market Interest Rates

U.S. Federal Reserve (Fed

Reserve Bank of New Zealand (RBNZ

Upcoming Market Impied Upcoming Market Impied  Basis Points|
Meetings Meetings (OIS) (Priced In)
Current 5.00 Current 3.75 Current 5.25
07 Nov 24 4.49 -33 17 Oct 24 3.18 22 09 Oct 24 4.81 -44
18 Dec 24 4,13 -70 12 Dec 24 2.86 54 27 Nov 24 4.33 92
29 Jan 25 3.82 -101 30Jan 25 2.59 -82 19 Feb 25 3.87 -137
20 Mar 25 3.53 -129 06 Mar 25 2.28 -113 09 Apr 25 353 72
01 May 25 3.33 -149 17 Apr 25 2.06 134 28 May 25 3.29 -196
12Jun25 3.18 -165 05 Jun 25 1.87 -153 09ul25 2.88 -236
30Jul 25 3.05 -177 24 1ul 25 177 -163 16 5ep 25 2.92 233
17 Dec 25 2.98 -227
17 Sep 25 2.97 -185 11 Sep 25 1.69 -172 7 Mo 26 o0 s

Bank of England (BoE Bank of Canada (BoC
Market Impied  Basis Points

Reserve Bank of Australia (RBA
Upcoming

Market Impied Basis Points

Market Impied  Basis Points|
Meetings [{e]1] (Priced In) (OI5) (Priced In) (01s) (Priced In)
Current 4.35 Current 5.00 Current 4.25
05 Nov 24 4.30 -3 07 Nov 24 471 -24 23 0ct 24 3.01 -38
10 Dec 24 4.19 -15 19 Dec 24 4.57 -38 11 Dec 24 3.56 73
18 Feb 25 3.98 -35 06 Feb 25 4,32 -62 29 Jan 25 3.25 -104
01 Apr 25 3.79 -54 20 Mar 25 4,11 -84 12 Mar 25 3.00 -128
20 May 25 3.60 -74 08 May 25 3.87 -107 16 Apr 25 2.80 -149
08 Jul 25 3.49 -84 19 Jun 25 3.75 -120 04 Jun 25 2.66 -163
12 Aug 25 3.40 93 07 Aug 25 3.60 -135 30Jul 25 2.58 -171
30 Sep 25 3.32 -102 18 Sep 25 3.53 -142 17 Sep 25 2.53 -176
29 Oct 25 2.38 -191

Swedish Riksbank SNB Dated OIS Pricing

Market Impied  Basis Points Upcoming Market Impied  Basis Points Upcoming Market Impied  Basis Points
(o1s) (Priced In) Meetings (0IS) (Priced In) Meetings (01S) (Priced In)
Current 3.25 Current 1.00 Current 0.25
07 Nov 24 2.77 -48 12 Dec 24 0.65 -3 31 0Oct24 0.24 +1
19 Dec 24 2.14 111 20 Mar 25 0.44 -51 19 Dec 24 0.28 +6
28 Jan 25 1.92 -132 19 Jun 25 0.42 -54 22 Jan 25 0.34 +12
19 Mar 25 1.67 -158 255ep 25 0.31 -64 19 Mar 25 0.36 +14
07 May 25 1.54 171 11 Dec 25 0.25 -71 26 Apr 25 0.37 +15
17 Jun 25 1.60 165 14 Jun 25 0.41 +19
31Jul25 0.50 +27
19 Aug 25 1.60 -165
22 Sep 25 1.58 -167 16 3ep 25 0-33 31
p : 17 Dec 25 0.54 +32
04 Nov 25 1.61 -164
South African Reserve Bank Czech Republic National Bank Banco de Mexico
Upcoming  Market Implied  Basis Points Upcoming  Market Implied  Basis Points Upcoming Market Implied  Basis Points
Meetings Interest Rate (Priced In) Meetings __Interest Rate (Priced In) Meetings Interest Rate (Priced In)
Current 8.00 Current 3.25 Current 10.50
Q3/24 7.75 -0.25 Q3/24 3.00 -0.35 Q3/24 8.00 -2.50
Qa/24 7.50 -0.50 Q4/24 2.75 -0.60 Q4/24 7.50 -3.00
Q1/25 7.25 -0.75 Ql/25 2.50 -0.85 Q1/25 6.50 -4.00
Q2/25 7.25 -0.75 Q2/25 2.50 -0.85 Q2/25 6.50 -4.00
* All prices reflect current market pricing of forward interestrate markets.
xe.com 31
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Central bank interest rates — historical movements

A number of central banks around the world are currently cutting interest rates (in grey).

This has surpassed the number of central banks lifting interest rates (in blue).

Central Bank Policy Rates Dashboard

(Hikes in Blue | Cuts in Grey)

9/2024 8/2024 7/2024 6/2024 5/2024 4/2024 3/2024 2/2024 1/2024 12/2023 11/2023 10/2023 9/2023
United States 5.38 5.38 5.38 538 5.38 5.38 5.38 5.38 5.38 5.38 5.38
Euro Area 4.25 4.25 4.50 4.50 450 4.50 4.50 4.50 4.50 4.50
United Kingdom 5.25 5.25 5.25 5.25 5.25 5.25 5.25 5.25 5.25 5.25 5.25
Uapan 0.05 0.05 0.05 0.05 0.05 010 010 010  -010  -0.10
Argentina 4000 4000  40.00 [ZECIEYOIREONGIN 100.00  100.00 133.00
Australia 435 435 435 435 435 4.35 435 435 4.10 4.10
Brazil 10.50  10.50 1075 IEREEEEE 1175 : PR 12.75
Canada 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Switzerland ! . . . . 1.50 I 175 1.75 175 175 1.75 175
Chile . . ] } b 7.25 ! 8.25 9.00
China . . ) 5 3.45 3.45 3.45 3.45 3.45 3.45 3.45
Colombia 12.25 12 1300 EEGG 1325 1325 13.25
Czech Republic 575 6.75 6.75 7.00 7.00 7.00
Denmark 335 ! . 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60
Hong Kong 575 5 } 5.75 5.75 5.75 5.75 5.75 5.75 5.75
Hungary 6.75 13.00
Indonesia 6.25 6.25 6.00 6.00 6.00 ! 5.75
Israel 4.50 4.50 4.50 4.50 4.50 4.50 4.50 4.50 4.75 4.75 4.75
India 6.50 6.50 6.50 6.50 6.50 6.50 6.50 6.50 6.50 6.50 6.50
Iceland 9.25 9.25 9.25 9.25 9.25 9.25 9.25 9.25 9.25 9.25 9.25 9.25 9.25
South Korea 3.50 3.50 350 3.50 3.50 350 3.50 3.50 350 350 3.50 3.50
North Macedonia 6.30 630 6.30 6.30 6.30 6.30 6.30 6.30 6.30 6.30 6.30
Mexico 11200 1100 1100 1100 [N 1125 1125 1125 1125 1125
Malaysia 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 !
Norway 4.50 4.50 4.50 4.50 4.50 4.50 4.50 4.50 4.25 4.25
New Zealand 5.50 5.50 5.50 5.50 5.50 5.50 5.50 5.50 5.50 5.50 5.50
Peru 5.75 5.75 6.25
Philippines 6.50 6.50 6.50 6.50 6.50 6.50 6.50
Poland 575 5.75 5.75 5.75 5.75 5.75 5.75 5.75 5.75
Romania 7.00 7.00 7.00 7.00 7.00 7.00 ! 7.00 7.00
Serbia 6.50 6.50 6.50 6.50 6.50 6.50 6.50 6.50
Russia 16.00 1600 1600 1600 1600  16.00 15.00
Saudi Arabia 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00
Sweden 3.75 375 3.75 4.00 4.00 4.00 4.00 4.00 4.00 4.00
Thailand 2.50 250 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50
Turkey 5000 5000 5000 5000 5000 [EKGEEM 45.00 35.00  30.00
South Africa 8.00 8.25 8.25 8.25 8.25 8.25 8.25 8.25 8.25 8.25 8.25 8.25 8.25

Source: PinPoint Macro Analytics, Macrobond, BIS (The Bank for International Settlements)
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Disclaimer

This communication is provided for corporate entities only. HiFX Limited is incorporated in New Zealand (Company
Registration No. 1121503 ABN: 54 106 779 953) with its registered office at Level 4, Staircase Financial Management House, 32
Mahuhu Cresent, Auckland, 1010, New Zealand trading under registered business name ‘Xe New Zealand’ (Xe NZ). Xe NZ also
holds an Australian Financial Services Licence (AFSL) No. 240914 and is regulated by the Australian Securities and Investments
Commission (ASIC). HIFX Australia Pty Ltd is incorporated in Australia (ACN: 105 106 045) with its registered office at Level 1, 75
Castlereagh Street, Sydney NSW 2000, trading under registered business name: ‘Xe Australia’ or ‘Xe’ (Xe AU). Xe AU holds an
AFSL No. 240917 and is regulated by ASIC.

Xe Money Transfer is provided by HiFX Europe Limited, trading as Xe. HiFX Europe Limited is authorised by the Financial
Conduct Authority, under the Payment Services Regulations 2017, registration number 462444, for the provision of payment
services. HiFX Europe Limited is registered in England and Wales with registered company number 03517451 and registered
office at Maxis 1, Western Road, Bracknell, Berkshire, RG12 1RT, United Kingdom.

Xe Money Transfer is provided by XE Europe B.V. Xe Europe B.V.is authorised as a payment services provider by the Dutch
Central Bank (De Nederlandsche Bank N.V.) with licence number R149006. Xe Europe B.V. is a limited liability company
incorporated under the laws of the Netherlands having its registered office and head office at Rozengracht 12-1, 1016 NB
Amsterdam, the Netherlands, registered with the Commercial Register under file number 72587873.

Dandelion Payments, Inc. dba Xe USA, is licensed as a Money Transmitter by the Department of Financial Services of the State
of New York; licensed by the Georgia Department of Banking and Finance, NMLS ID 920968; licensed as a Foreign Transmittal
Agency by the Massachusetts Division of Banks (License Number FT920968); Licensed by the Connecticut Department of
Banking, NMLS MT-920968; and authorized to operate as a money transmitter in all United States jurisdictions where it
conducts business.

Xe Money Transfer is a service provided by HiFX Canada Inc. dba “Xe,” a money services business (MSB) registered with The
Financial Transactions and Reports Analysis Centre of Canada (FINTRAC), the Canadian financial intelligence unit having
regulatory oversight over Xe. Our FINTRAC registration number is M16372531. Our Revenu Quebec License number is 10960.
HiFX Canada Inc. dba Xe is a federally registered incorporated entity, corporation number 950254-8, with our registered office
at 56 Temperance St Suite 801 Toronto, ON M5H 3V5. Canada.

This document is for information purposes only and is notintended as a solicitation for funds or a recommendation to trade a
financial product. Xe AU, Xe Europe, Xe USA, Xe CA, and Xe NZ accept no liability whatsoever for any loss or damages suffered
through any act or omission taken as a result of reading or interpreting any of the above information.

You shall rely on your own skill and judgement in all matters relating to the document, the use of our services or any contract.
Although we may provide you with information concerning the foreign exchange markets, you shall notrely on any comments
made or opinion expressed whether by us or any member of our staff at any time concerning the merits or otherwise of any
currency transaction or concerning taxation matters, investment products, markets or any other matters whatsoever. To the
extent that any information has been provided to you . Xe AU, Xe Europe, Xe USA, Xe CA, and Xe NZ have not considered your
objectives, financial situation and needs, and it is entirely for you to decide whether the information is suitable for you and
your circumstances.
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