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PricewaterhouseCoopers Accountants N.V., Thomas R. Malthusstraat 5, 1066 JR Amsterdam, P.O. Box 90357, 

1006 BJ Amsterdam, the Netherlands 

T: +31 (0) 88 792 00 20, F: +31 (0) 88 792 96 40, www.pwc.nl 
  

‘PwC’ is the brand under which PricewaterhouseCoopers Accountants N.V. (Chamber of Commerce 34180285), PricewaterhouseCoopers Belastingadviseurs N.V. 

(Chamber of Commerce 34180284), PricewaterhouseCoopers Advisory N.V. (Chamber of Commerce 34180287), PricewaterhouseCoopers Compliance Services B.V. 
(Chamber of Commerce 51414406), PricewaterhouseCoopers Pensions, Actuarial & Insurance Services B.V. (Chamber of Commerce 54226368), 
PricewaterhouseCoopers B.V. (Chamber of Commerce 34180289) and other companies operate and provide services. These services are governed by General Terms 

and Conditions (‘algemene voorwaarden’), which include provisions regarding our liability. Purchases by these companies are governed by General Terms and Conditions 
of Purchase (‘algemene inkoopvoorwaarden’). At www.pwc.nl more detailed information on these companies is available, including these General Terms and Conditions 
and the General Terms and Conditions of Purchase, which have also been filed at the Amsterdam Chamber of Commerce. 

Independent auditor’s report 

To: the general meeting of Schoeller Allibert Group B.V. 

  

 

Report on the financial statements 2017 
  

  

Our opinion 
In our opinion: 

 Schoeller Allibert Group B.V.’s consolidated financial statements give a true and fair view of the 
financial position of the Group as at 31 December 2017 and of its result and cash flows for the year 
then ended in accordance with International Financial Reporting Standards as adopted by the 
European Union (EU-IFRS) and with Part 9 of Book 2 of the Dutch Civil Code; 

 Schoeller Allibert Group B.V.’s company financial statements give a true and fair view of the 
financial position of the Company as at 31 December 2017 and of its result for the year then ended 
in accordance with Part 9 of Book 2 of the Dutch Civil Code. 

What we have audited 
We have audited the accompanying financial statements 2017 of Schoeller Allibert Group B.V., 
Amsterdam (‘the Company’). The financial statements include the consolidated financial statements of 
Schoeller Allibert Group B.V. and its subsidiaries (together: ‘the Group’) and the company financial 
statements. 

The consolidated financial statements comprise: 

 the consolidated balance sheet as at 31 December 2017; 

 the following statements for 2017: the consolidated statement of profit or loss and the 
consolidated statements of comprehensive income, changes in equity and cash flows; and 

 the notes, comprising a summary of significant accounting policies and other explanatory 
information. 

The company financial statements comprise: 

 the company balance sheet as at 31 December 2017; 

 the company statement of profit or loss for the year then ended; 

 the notes, comprising a summary of the accounting policies and other explanatory information. 

The financial reporting framework that has been applied in the preparation of the financial statements 
is EU-IFRS and the relevant provisions of Part 9 of Book 2 of the Dutch Civil Code for the consolidated 
financial statements and Part 9 of Book 2 of the Dutch Civil Code for the company financial statements. 
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The basis for our opinion 
We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. Our 
responsibilities under those standards are further described in the section ‘Our responsibilities for the 
audit of the financial statements’ of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 
We are independent of Schoeller Allibert Group B.V. in accordance with the ‘Wet toezicht 
accountantsorganisaties’ (Wta, Audit firms supervision act), the ‘Verordening inzake de 
onafhankelijkheid van accountants bij assuranceopdrachten’ (ViO – Code of Ethics for Professional 
Accountants, a regulation with respect to independence) and other relevant independence requirements 
in the Netherlands. Furthermore, we have complied with the ‘Verordening gedrags- en beroepsregels 
accountants’ (VGBA – Code of Ethics for Professional Accountants, a regulation with respect to rules of 
professional conduct). 

  

Our audit approach 

Overview and context 
Schoeller Allibert Group B.V. is an industrial manufacturing company producing returnable plastic 
packaging for material handling. The Group is comprised of several components and therefore we 
considered our group audit scope and approach as set out in the section ‘The scope of our group audit’. 
We paid specific attention to the areas of focus driven by the operations of the Group, as set out below. 

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the financial statements. In particular, we considered where the board of directors 
made important judgements; for example, in respect of significant accounting estimates that involved 
making assumptions and considering future events that are inherently uncertain. In note 5.1 to the 
financial statements the company describes the areas of judgement in applying accounting policies and 
the key sources of estimation uncertainty. Given the management judgement involved in the valuation 
of deferred tax assets for carried forward losses, we considered this to be a key audit matter as set out in 
the section ‘Key audit matters’ of this report. 

Furthermore, we identified the de-recognition of factored trade receivables as key audit matter because 
of the judgement involved in whether substantially all risks and rewards of the ownership of the trade 
receivables are transferred to the factoring agencies. 

Subsequent to the balance sheet date, on 5 January 2018, Brookfield Business Partners L.P. 
together with institutional partners entered into an agreement to acquire a 75% controlling interest in 
REMA Investments B.V. (the ultimate parent of Schoeller Allibert Group B.V.) for EUR 205 million from 
an indirect subsidiary of JP Morgan Chase. As a result of this transaction, the following topics were areas 
of focus, but not considered to be key audit matters: completeness of employee benefit liabilities, 
classification and valuation of financing instruments and the appropriateness of going concern 
assumption. 
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Other areas of focus, that were also not considered to be key audit matters were the application and 
presentation of adjusting items, the accounting for the settlement of two historical disputes, the impact 
and disclosure of IFRS 9 and IFRS 15, the existence and valuation of inventories, the assessment of 
management's identification of impairment triggers and the appropriateness of revenue recognition.  

As in all of our audits, we also addressed the risk of management override of internal controls, including 
evaluating whether there was evidence of bias by the board of directors that may represent a risk of 
material misstatement due to fraud. 

We ensured that the audit teams both at group and at component levels included the appropriate skills 
and competences which are needed for the audit of an industrial manufacturing company. We included 
specialists in the areas of IT, tax and financial instruments in our team. 

The outline of our audit approach was as follows: 

  

  

 
  

Materiality 

 Overall materiality: €3.0 million 

Audit scope 

 We conducted audit work on twelve components in seven countries. 

 Site visits were conducted in four countries: Germany, the United States 

of America, the United Kingdom and Switzerland. 

 Audit coverage: 78% of consolidated revenue, 76% of consolidated total 

assets and 75% of EBITDA. 

Key audit matters 

 Recoverability of deferred taxes 

 De-recognition of factored receivables 

  

Materiality 
The scope of our audit is influenced by the application of materiality which is further explained in the 
section ‘Our responsibilities for the audit of the financial statements’.  

Based on our professional judgement, we determined certain quantitative thresholds for materiality, 
including the overall materiality for the financial statements as a whole as set out in the table below. 
These, together with qualitative considerations, helped us to determine the nature, timing and extent of 
our audit procedures on the individual financial statement line items and disclosures and to evaluate 
the effect of identified misstatements, both individually and in aggregate, on the financial statements as 
a whole and on our opinion. 
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Overall group 

materiality 

€3.0 million (2016: €3.2 million). 

Basis for determining 

materiality 

We used our professional judgement to determine overall materiality. As a basis for 

our judgement we used the average of 1% of total revenues and 2.5% of total EBITDA. 

Rationale for 

benchmark applied 

We have applied this benchmark based on our analysis of the common information 

needs of users of the financial statements. Revenue and EBITDA are considered to 

be important performance indicators, of equal importance, for the Company. 

Consequently, we used the average of 1% of total revenues and 2.5% of total EBITDA 

as a basis for determining our materiality. Both performance indicators are also 

reviewed on a monthly basis by the board of directors, as also disclosed in note 2 of 

the report of the board of directors. 

Component 

materiality 

To each component in our audit scope, we, based on our judgement, allocate 

materiality that is less than our overall group materiality. The range of materiality 

allocated across components was between €0.8 million and €2.0 million.  
  

We also take misstatements and/or possible misstatements into account that, in our judgement, are 
material for qualitative reasons. 

We agreed with the board of directors that we would report to them misstatements identified during our 
audit above €160 thousand (2016: €160 thousand) as well as misstatements below that amount that, in 
our view, warranted reporting for qualitative reasons. 

The scope of our group audit 
Schoeller Allibert Group B.V. is the parent company of a group of entities. The financial information of 
this Group is included in the consolidated financial statements of Schoeller Allibert Group B.V. 

We tailored the scope of our audit to ensure that we performed sufficient work to be able to give an 
opinion on the financial statements as a whole, taking into account the management structure of the 
Group, the nature of operations of its components, the accounting processes and controls, and the 
markets in which the components of the Group operate. In establishing the overall group audit strategy 
and plan, we determined the type of work required to be performed at the component level by the group 
engagement team and by each component auditor. 

The group audit focused on the 12 components in Germany, France, Spain, the United Kingdom, Poland, 
the Netherlands and the United States of America. One component in Germany is individually 
financially significant to the Group. The other 11 components were selected for audit of their complete 
set of financial information to achieve appropriate coverage. Due to the composition and spread of the 
Group and the number of components, none of these 11 components contributes more than 15% to the 
Company's total revenues or EBITDA. Additionally, 31 components were selected for specified audit 
procedures on cash and cash equivalents. 
 
In total, in performing these procedures, we achieved the following coverage on the financial line items: 

Revenue 78% 

Total assets 76% 

EBITDA 75% 

  
None of the remaining components represented more than 4% of total group revenue or total group 
assets. For those remaining components we performed, among other things, analytical procedures to 
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corroborate our assessment that there were no significant risks of material misstatements within those 
components. 

For the three components in the Netherlands the group engagement team performed the audit work. 
For the components outside the Netherlands we used component auditors who are familiar with the 
local laws and regulations to perform the audit work. 
 
Where the work was performed by component auditors, we determined the level of involvement we 
needed to have in their audit work to be able to conclude whether sufficient appropriate audit evidence 
had been obtained as a basis for our opinion on the consolidated financial statements as a whole. 
 
The group engagement team visits the component teams on a rotational basis, also considering 
materiality and the risk profiles of the components. The group engagement team visited, together with 
a member of group management, local management and the component auditors in Germany, the 
United States of America, the United Kingdom and Switzerland. During these visits we updated our 
understanding of the business by, amongst others, attending a factory tour, discussing the year to date 
results, challenged positions taken by the management and evaluated the work performed by the 
component auditors. For all components in scope of our group audit, we held multiple conference calls 
throughout the audit to share knowledge, discuss the audit approach and evaluate the audit findings.  

The group consolidation, financial statement disclosures and a number of complex items are audited by 
the group engagement team at the head office. These complex items include the accounting for and 
presentation of factoring agreements and group-wide pending litigations & claims. 
 
By performing the procedures above at components, combined with additional procedures at group 
level, we have been able to obtain sufficient and appropriate audit evidence on the Group’s financial 
information, as a whole, to provide a basis for our opinion on the financial statements. 

Key audit matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
the audit of the financial statements. We have communicated the key audit matters to the board of 
directors. The key audit matters are not a comprehensive reflection of all matters that were identified by 
our audit and that we discussed. In this section, we described the key audit matters and included a 
summary of the audit procedures we performed on those matters. 

The key audit matters were addressed in the context of our audit of the financial statements as a whole, 
and in forming our opinion thereon. We do not provide separate opinions on these matters or on specific 
elements of the financial statements. Any comments or observations we make on the results of our 
procedures should be read in this context. 

As the refinancing of the Company and corresponding transactions were completed in 2016, the prior 
year ‘Refinancing’ key audit matter is no longer applicable. The prior year ‘Swedish tax dispute’ key audit 
matter is also no longer applicable, since this dispute is settled in June 2017. We have identified one new 
key audit matter, being the valuation of deferred tax assets for carried forward losses. The other key 
audit matter, ‘de-recognition of factored receivables’, is consistent with prior year in view of its 
magnitude and the judgement involved in whether substantially all risks and rewards of the ownership 
of the trade receivables are transferred to the factoring agencies. 
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Key audit matter   How our audit addressed the matter 

Valuation of deferred tax assets for  

carried forward losses 

Note 3.17 and note 25 to the consolidated financial 
statements  

The Company recognized deferred tax assets related to 

carried forward losses in the amount of €15.2 million 

(2016: €3.2 million) for which utilization is dependent 

on future taxable profits. The increase of €12.0 million is 

primarily caused by the recognition of the €10.4 million 

deferred tax asset in the Netherlands. The assessment 

upon which the deferred tax assets are recognized is 

based on 2018-2020 profit projections per legal entity. 

 

Furthermore, the Company has unrecognized unused 

tax losses of €182.6 million (2016: €242.3 million) 

available to offset against future taxable profits for which 

no deferred tax assets have been recognized because the 

entities concerned reported losses in either the current 

or prior year and no other convincing evidence that 

sufficient taxable profit will be available against which 

the unused tax losses can be utilised was identified. The 

losses have various expiry dates. 

 

Given the magnitude and the management judgement 

involved in the valuation of deferred tax assets for 

carried forward losses, this was considered a key audit 

matter. 
  

  We have tested the Dutch and international deferred tax 

assets for carried forward losses with the support of our 

(international) tax specialists by means of, amongst 

others: 

 understanding the budgeting and forecasting 

processes of the Company; 

 assessed the probability of future cash flows 

included in the 2018-2020 projections and whether 

the future cash flows are in line with approved 

budgets; 

 challenged management on the 2018-2020 horizon; 

 recalculated the deferred tax assets; and 

 tested the accuracy and completeness of unused 

losses. 

 

We furthermore assessed the adequacy of the disclosure 

note 3.17 and note 25 to the consolidated financial 

statements.  

 

Based on our audit procedures, no material exceptions 

were noted. 

 

 

 

De-recognition of factored receivables 

Note 3.9 and note 19 to the consolidated  
financial statements  

The Company has since 2016 been in the process of 

renewing factoring agreements and entering into new 

factoring agreements as part of its liquidity risk 

management strategy.  

 

In accordance with IAS 39 an entity derecognises an 

asset if it transfers substantially all the risks and rewards 

of ownership of the trade receivables. Conversely, an 

entity continues to recognise the asset if it retains 

substantially all the risks and rewards of ownership of 

the asset. 

 

As of the date of the new and amended factoring 

agreements, the Company is derecognizing the trade 

receivable balances which are factored under these 

agreements since all risks and rewards of ownership of 

the trade receivables are substantially transferred to the 

factor.  

  We assessed the factoring agreements against the 

criteria in IAS 39. This assessment was focused, but not 

limited, on the credit and late payment risk in order to 

determine whether the Company transferred 

substantially all the risks and rewards of ownership of 

the trade receivables to the factoring agencies.  

We, furthermore, determined whether the  

de-recognised trade receivables were in scope of the 

factoring agreements to ensure appropriate  

de-recognition. 

 

Based on our audit procedures we concur with 

management’s conclusion that de-recognition is allowed 

for the factored trade receivables as of the date of the 

new and amended factoring agreements. 

 

We furthermore assessed the adequacy of the disclosure 

note 3.9 and note 19 to the consolidated financial 

statements.  
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Key audit matter   How our audit addressed the matter 

Given the magnitude and the judgement involved in 

whether substantially all risks and rewards of the 

ownership of the trade receivables are transferred to the 

factoring agencies, this was considered a key audit 

matter. 
  

 
  

Report on the other information included in the annual report 
  

In addition to the financial statements and our auditor’s report thereon, the annual report contains other 
information that consists of: 

 the report of the board of directors; and 

 the other information pursuant to Part 9 of Book 2 of the Dutch Civil Code. 

Based on the procedures performed as set out below, we conclude that the other information: 

 is consistent with the financial statements and does not contain material misstatements; 

 contains the information that is required by Part 9 of Book 2 of the Dutch Civil Code. 

We have read the other information. Based on our knowledge and understanding obtained in our audit 
of the financial statements or otherwise, we have considered whether the other information contains 
material misstatements. 

By performing our procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil 
Code and the Dutch Standard 720. The scope of such procedures was substantially less than the scope 
of those performed in our audit of the financial statements. 

The board of directors is responsible for the preparation of the other information, including the 
directors’ report and the other information in accordance with Part 9 of Book 2 of the Dutch Civil Code. 

  

Report on other legal and regulatory requirements 
  

Our appointment 
We were appointed as auditors of Schoeller Allibert Group B.V. by the board of directors on 
3 August 2015 following the passing of a resolution by the shareholders, representing a total period of 
uninterrupted engagement appointment of three years. 
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Responsibilities for the financial statements and the audit 
  

Responsibilities of the board of directors 
The board of directors is responsible for: 

 the preparation and fair presentation of the financial statements in accordance with EU-IFRS and 
with Part 9 of Book 2 of the Dutch Civil Code; and for 

 such internal control as the board of directors determines is necessary to enable the preparation 
of the financial statements that are free from material misstatement, whether due to fraud or 
error. 

As part of the preparation of the financial statements, the board of directors is responsible for assessing 
the company’s ability to continue as a going concern. Based on the financial reporting frameworks 
mentioned, the board of directors should prepare the financial statements using the going-concern basis 
of accounting unless the board of directors either intends to liquidate the company or to cease 
operations, or has no realistic alternative but to do so. The board of directors should disclose events and 
circumstances that may cast significant doubt on the company’s ability to continue as a going concern 
in the financial statements. 

  

Our responsibilities for the audit of the financial statements 
Our responsibility is to plan and perform an audit engagement in a manner that allows us to obtain 
sufficient and appropriate audit evidence to provide a basis for our opinion. Our audit opinion aims to 
provide reasonable assurance about whether the financial statements are free from material 
misstatement. Reasonable assurance is a high, but not absolute level of assurance which makes it 
possible that we may not detect all misstatements. Misstatements may arise due to fraud or error. 
They are considered to be material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of the financial statements. 

Materiality affects the nature, timing and extent of our audit procedures and the evaluation of the effect 
of identified misstatements on our opinion. 

A more detailed description of our responsibilities is set out in the appendix to our report. 

Amsterdam, 26 March 2018 
PricewaterhouseCoopers Accountants N.V. 

Original has been signed by J. van Meijel RA 
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Appendix to our auditor’s report on the financial statements 
2017 of Schoeller Allibert Group B.V. 
  

In addition to what is included in our auditor’s report we have further set out in this appendix our 
responsibilities for the audit of the financial statements and explained what an audit involves. 

The auditor’s responsibilities for the audit of the financial statements 
We have exercised professional judgement and have maintained professional scepticism throughout the 
audit in accordance with Dutch Standards on Auditing, ethical requirements and independence 
requirements. Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error. Our audit consisted, 
among other things of the following: 

 Identifying and assessing the risks of material misstatement of the financial statements, 
whether due to fraud or error, designing and performing audit procedures responsive to those 
risks, and obtaining audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the intentional override of internal control. 

 Obtaining an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the company’s internal control. 

 Evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the board of directors. 

 Concluding on the appropriateness of the board of directors’ use of the going concern basis of 
accounting, and based on the audit evidence obtained, concluding whether a material uncertainty 
exists related to events and/or conditions that may cast significant doubt on the company’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report and are made in the context of our opinion 
on the financial statements as a whole. However, future events or conditions may cause the 
company to cease to continue as a going concern. 

 Evaluating the overall presentation, structure and content of the financial statements, 
including the disclosures, and evaluating whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

Considering our ultimate responsibility for the opinion on the company’s consolidated financial 
statements we are responsible for the direction, supervision and performance of the group audit. In this 
context, we have determined the nature and extent of the audit procedures for components of the group 
to ensure that we performed enough work to be able to give an opinion on the financial statements as a 
whole. Determining factors are the geographic structure of the group, the significance and/or risk profile 
of group entities or activities, the accounting processes and controls, and the industry in which the group 
operates. On this basis, we selected group entities for which an audit or review of financial information 
or specific balances was considered necessary. 

We communicate with the board of directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
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We provide the board of directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with the board of directors, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, not communicating the 
matter is in the public interest. 
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