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Netherlands 
 
Tel: +31 (0)88 288 2888 
Fax: +31 (0)88 288 9843 
www.deloitte.nl 
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Independent auditor’s report 

To the shareholders and the Supervisory Board of Schoeller Allibert Group B.V.  

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 2018 INCLUDED IN THE 
ANNUAL FINANCIAL REPORT 

Our opinion 

We have audited the accompanying financial statements for 2018 of Schoeller Allibert Group B.V., based in 
Amsterdam, The Netherlands.  

In our opinion:  
 
The accompanying consolidated financial statements in the annual financial report give a true and fair view 
of the financial position of Schoeller Allibert Group B.V. as at December 31, 2018, and of its result and its 
cash flows for 2018 in accordance with International Financial Reporting Standards as adopted by the 
European Union (EU-IFRS) and with Part 9 of Book 2 of the Dutch Civil Code.  
 
The company financial statements included in the annual financial report give a true and fair view of the 
financial position of Schoeller Allibert Group B.V. as at December 31, 2018, and of its result for 2018 in 
accordance with Part 9 of Book 2 of the Dutch Civil Code.  

The consolidated financial statements comprise: 

1. The consolidated balance sheet at December 31, 2018. 

2. The following statements for 2018: the consolidated statement of profit and loss, the consolidated 
statements of comprehensive income, changes in equity and cash flows. 

3. The notes comprising a summary of the significant accounting policies and other explanatory 
information.  

The company financial statements comprise: 

1. The company balance sheet as at December 31, 2018. 

2. The company statement of profit and loss for 2018. 

3. The notes comprising a summary of the accounting policies and other explanatory information. 
company  
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Basis for our opinion 

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. Our 
responsibilities under those standards are further described in the “Our responsibilities for the audit of the 
financial statements” section of our report. 

We are independent of Schoeller Allibert Group B.V. in accordance with the “Wet toezicht 
accountantsorganisaties” (Wta, Audit firms supervision act), the “Verordening inzake de onafhankelijkheid 
van accountants bij assurance-opdrachten” (ViO, Code of Ethics for Professional Accountants, a regulation 
with respect to independence) and other relevant independence regulations in the Netherlands. 
Furthermore, we have complied with the Verordening gedrags- en beroepsregels accountants (VGBA, Dutch 
Code of Ethics). 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Materiality 

Based on our professional judgement we determined the materiality for the financial statements as a whole at 
EUR 5.25 million. The materiality is based on consolidated revenue (1%). We have also taken into account 
misstatements and/or possible misstatements that in our opinion are material for the users of the financial 
statements for qualitative reasons. 

Component audits are performed using materiality levels determined by the judgment of the group audit 
team, considering materiality for the consolidated financial statements as a whole and the reporting 
structure of the group. Component materiality did not exceed EUR 2.625 million. 

We agreed with the Supervisory Board that misstatements in excess of EUR 500 thousand, which are 
identified during the audit, would be reported to them, as well as smaller misstatements that in our view 
must be reported on qualitative grounds.  

Scope of the group audit 

Schoeller Allibert Group B.V. is at the head of a group of entities. The financial information of this group is 
included in the consolidated financial statements of Schoeller Allibert Group B.V. 

Because we are ultimately responsible for the opinion, we are directing, supervising and performing the 
group audit. In this respect we have determined the nature and extent of the audit procedures to be carried 
out for components. The extent of the procedures has been determined based on size and a number of more 
qualitative circumstances. Examples of such circumstances are the financial performance of the foreign 
entities and the maturity of markets these entities are operating in.  

Where the work was performed by component auditors, we determined the level of involvement we needed 
to have in the audit work at those components to be able to conclude whether sufficient appropriate audit 
evidence had been obtained as a basis for our opinion on the financial statements as a whole. The group 
engagement team directed the planning, reviewed the results of the work undertaken by component 
auditors and assessed and discussed the findings with the component auditors during conference calls and 
site visits. In the current year, the group engagement team visited 3 components. The components 
conducted work for components in 3 key geographical segments (The Netherlands, Europe and  
North America.   
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We selected components for which a full audit, audit of specified account balances or review had to be 
carried out on the component financial information. 

This resulted in the coverage as presented below: 

 
We have: 

• Performed audit procedures ourselves at corporate entities and the operations in the Netherlands. We 
have assessed group-wide internal controls that have been implemented by the Board of Directors to 
monitor and manage the financial and operating performance of the various operating units and have 
scoped our audit procedures responding to this situation. In particular, we have conservatively allocated 
the materiality to the operating entities (“components”) and we made a choice to increase our coverage 
of the components for local audit procedures (full audit or audit of specified account balances). 
Furthermore the group audit team performed audit procedures on the key audit areas such as 
consolidation, IT systems, the implementation of new reporting standards, going concern, sales and 
costs of goods sold, trade receivables, trade payables and testing of manual journal entries.  

• Involved Deloitte experts for information technology, going concern, tax and IFRS accounting. 

• Used the work of component audit teams of Deloitte for all significant international components. The 
group audit team provided detailed written instructions to communicate requirements, significant audit 
areas and create awareness for risks related to management override. Furthermore, we developed a 
plan for overseeing each component audit team based on its relative significance and certain other risk 
characteristics. This included procedures such as visiting components, performing file reviews, attending 
meetings and reviewing component audit team deliverables. For smaller components we have 
performed analytical procedures and/or specified audit procedures. 

By performing the procedures mentioned above at components, together with additional procedures at 
group level, we have been able to obtain sufficient and appropriate audit evidence about the group’s 
financial information to provide an opinion about the consolidated financial statements. 
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Our key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial statements. We have communicated the key audit matters to the Supervisory Board. 
The key audit matters are not a comprehensive reflection of all matters discussed. 

Key audit matter How the key audit matter was addressed in the 
audit and our observation 

Revenue recognition 

The new IFRS standard 15, uses the following  
5 steps: 

1. Identify the contract with the customer. 

2. Identify the performance obligations in the 
contracts. 

3. Determine the transaction price. 

4. Allocate the transaction price to the 
performance obligations in the contract. 

5. Recognize revenue when a performance 
obligation is satisfied. 

Our key audit matter particularly relates to  
step 5. In accordance with IFRS 15.32, revenue 
is recognized when control is passed. Within 
Schoeller Allibert revenues are recognized, 
ranging from the moment the goods are 
produced and put at stock in the warehouse, 
until delivery the goods at customer’s premises. 
Not all delivery conditions are explicitly agreed 
upon in contractual arrangements. 

The company has analyzed that in connection 
with the principles of IFRS 15 a number of 
revenue streams that in previous years were 
reported as revenues, and related cost under 
raw materials and consumables, now need to be 
reported on a net basis in sales. Management 
decided to apply a so-called “full retrospective” 
method, implying that the 2017 comparative 
financials are drawn up under the new 
principles. The revenues and raw materials in 
the comparative 2017 financial statements are 
EUR 15.6 million lower than the amounts in 
previous years financial statements. Details are 
disclosed under Note 5 to the consolidated 
financial statements. 

Our audit procedures included considering the 
appropriateness of the Group’s revenue recognition 
accounting policies including those relating to discounts, 
incentives and rebates and assessing compliance with the 
policies in terms of IFRS15.  

We tested the design and implementation of internal 
controls and performed substantive audit procedures 
relating to the contractual terms and conditions and the 
appropriate accounting thereof. Where contractual 
agreements are not specific, we obtained customer 
acceptance confirmations. We particularly assessed sales 
transactions taking place shortly before and after year-
end to ensure that revenues were recognized in the 
appropriate period. For the revenue streams impacted by 
the IFRS 15 implementation, we reviewed the analyses 
prepared by the entity and concurred with treatment as 
net revenues. 

Observation 

Based on the procedures performed centrally and those 
performed by the component audit teams, in the context 
of our audit and based on the materiality applied, we are 
of the opinion that the risks of a material misstatement 
are sufficiently addressed. 
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Multi-location audit 

Schoeller Allibert has built a large portfolio of 
businesses. The entities are geographically 
spread and operating in a variety of established 
and emerging markets. The operating entities 
are of different size and scale and vary in 
maturity of operating and financial processes. 
Most of the entities run on globally deployed 
ERP systems, whilst some operate other ERP 
systems. 

We have assessed group-wide internal controls that have 
been implemented by the Board of Directors to monitor 
and manage the financial and operating performance of 
the various operating units and have scoped our audit 
procedures responding to this situation. In particular, we 
have conservatively allocated the materiality to the 
operating entities (“components”) and increased our 
coverage by performing analytical review procedures and 
additional audit procedures on the non-significant 
components. 

In addition to this we have visited 3 components, 
amongst which quantitative and/or qualitative significant 
operations and to understand the business dynamics, to 
plan the audits with the component auditors and review 
their audit procedures.  

As group auditor we performed audit procedures related 
to consolidation, IT systems, the implementation of new 
reporting standards, going concern, sales and costs of 
goods sold, trade receivables, trade payables and testing 
of manual journal entries. 

Observation 

Based on the procedures performed centrally and those 
performed by the component audit teams, in the context 
of our audit and based on the materiality applied, we are 
of the opinion that the risks of material misstatement are 
sufficiently addressed. 

Going concern assumption 

Management’s assessment of the going concern 
assumption has been identified as a key audit 
matter, as it requires significant judgment. 
Particularly in connection with the financing 
structure of the company including negative 
equity and significant external debt funding.  

Management has prepared a memorandum 
supporting the going concern assumption for 
the period until April 3, 2020. The forecast 
includes elements of the 2019 budget for that 
year approved by the Supervisory Board in 
December 2018, and 5 year forecasts prepared 
in the summer of 2018. 

For our audit of the going concern assumption as 
disclosed in note 4 to the consolidated financial 
statements we evaluated and tested the assumptions, 
methodologies, and data used by the company for the  
12 months period that commences at the date of these 
financial statements. We included in our team going 
concern experts to assist us with these procedures. 

The project nature of the business does not lend itself for 
a high level of predictive accuracy of forecasted business 
performance. We noted that contingencies have been 
included in and sensitivities have been applied to the 
2019 budget and strategic plan(s) for the years 2019 to 
2023 to address risks of over-estimation. The company 
anticipates realizing significant increases in revenues, 
operational results (EBITDA) and cashflows. 
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Based on this assessment the group will 
generate positive profits and cashflows that 
support the assumption of going concern. The 
company has also received a credit facility from 
a shareholder. The commitment contains 
regular and emergency situations under which 
the company is entitled to draw on this facility. 
Based on the companies analyses it has 
sufficient headroom under the existing facilities 
with banks and does not need to draw on this 
facility. As reflected in the note on going 
concern in the financial statements, the  
EUR 210 million Bond matures in 2021 and 
needs to be repaid or refinanced before the 
maturity date of October 1, 2021. 

We noted a risk that these planned operational 
improvements do not occur at the forecasted pace or that 
the cash outflow resulting from the final outcome from 
contingent liabilities is higher than expected. In order to 
risk asses the projections prepared by the company we 
have stress tested the forecasts prepared by the 
company. Under a number of these scenario’s (including 
revenues and EBITDA’s at 2018 actual levels, adverse 
development in the Working Capital and factoring 
assumptions) drawing under the shareholder facility may 
be necessary.  

We understand the shareholder has made available an 
amount of EUR 7.6 million as a first tranche of a  
EUR 65 million facility to cater for Capital Expenditure. 
Drawing additional amounts under the facility is subject 
to consent by the lender and therefore we do not 
consider this available on demand. The company also has 
options available to mitigate pressure on the liquidity 
particularly by deferring certain R&D projects and Capital 
Expenditures. 

Observation 

Although a level of uncertainty remains, based on our 
stress testing and availability of the shareholder facility, 
we concur with management’s conclusion in note 4 to the 
consolidated financial statements that there remain no 
material uncertainties with respect to going concern for 
the period we reviewed. In accordance with ISA 570 A15 
we have not investigated periods beyond that. 

 
These matters were addressed in the context of our audit of the financial statements as a whole and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. 

REPORT ON THE OTHER INFORMATION INCLUDED IN THE ANNUAL FINANCIAL REPORT  

In addition to the financial statements and our auditor’s report thereon, the annual financial report contains 
other information that consists of: 

• Board of Directors’ Report. 

• Other Information as required by Part 9 of Book 2 of the Dutch Civil Code. 

Based on the following procedures performed, we conclude that the other information: 

• Is consistent with the financial statements and does not contain material misstatements. 

• Contains the information as required by Part 9 of Book 2 of the Dutch Civil Code.  
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We have read the other information. Based on our knowledge and understanding obtained through our audit 
of the financial statements or otherwise, we have considered whether the other information contains 
material misstatements. 

By performing these procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil 
Code and the Dutch Standard 720. The scope of the procedures performed is substantially less than the 
scope of those performed in our audit of the financial statements. 

Management is responsible for the preparation of the other information, including the Board of Directors’ 
Report in accordance with Part 9 of Book 2 of the Dutch Civil Code, and the other information as required by 
Part 9 of Book 2 of the Dutch Civil Code. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

Engagement 

We were engaged by the Supervisory Board as auditor of Schoeller Allibert Group B.V. on July 12, 2018, as 
of the audit for year 2018. 
 

DESCRIPTION OF RESPONSIBILITIES REGARDING THE FINANCIAL STATEMENTS 

Responsibilities of management for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with EU-IFRS and Part 9 of Book 2 of the Dutch Civil Code. Furthermore, management is 
responsible for such internal control as management determines is necessary to enable the preparation of 
the financial statements that are free from material misstatement, whether due to fraud or error. 

As part of the preparation of the financial statements, management is responsible for assessing the 
company’s ability to continue as a going concern. Based on the financial reporting frameworks mentioned, 
management should prepare the financial statements using the going concern basis of accounting unless 
management either intends to liquidate the company or to cease operations, or has no realistic alternative 
but to do so.  

Management should disclose events and circumstances that may cast significant doubt on the company’s 
ability to continue as a going concern in the financial statements. 

The Supervisory Board is responsible for overseeing the company’s financial reporting process. 

Our responsibilities for the audit of the financial statements 

Our objective is to plan and perform the audit assignment in a manner that allows us to obtain sufficient and 
appropriate audit evidence for our opinion. 

Our audit has been performed with a high, but not absolute, level of assurance, which means we may not 
detect all material errors and fraud during our audit. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. The materiality affects the nature, timing and extent of our audit procedures and the 
evaluation of the effect of identified misstatements on our opinion. 
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We have exercised professional judgement and have maintained professional skepticism throughout the 
audit, in accordance with Dutch Standards on Auditing, ethical requirements and independence 
requirements. Our audit included e.g.: 

• Identifying and assessing the risks of material misstatement of the financial statements, whether due to 
fraud or error, designing and performing audit procedures responsive to those risks, and obtaining audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtaining an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company’s internal control. 

• Evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Concluding on the appropriateness of management’s use of the going concern basis of accounting, and 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the company to cease to continue as a going concern. 

• Evaluating the overall presentation, structure and content of the financial statements, including the 
disclosures.  

• Evaluating whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

Because we are ultimately responsible for the opinion, we are also responsible for directing, supervising and 
performing the group audit. In this respect we have determined the nature and extent of the audit 
procedures to be carried out for group entities. Decisive were the size and/or the risk profile of the group 
entities or operations. On this basis, we selected group entities for which an audit or review had to be 
carried out on the complete set of financial information or specific items. 

We communicate with the Supervisory Board regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant findings in internal control that we 
identified during our audit. The information included in this additional report is consistent with our audit 
opinion in this auditor’s report. 

We provide the Supervisory Board with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
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From the matters communicated with the Supervisory Board, we determine the key audit matters: those 
matters that were of most significance in the audit of the financial statements. We describe these matters in 
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, not communicating the matter is in the public interest.   

 
 

 

 

Eindhoven, April 3, 2019 

 2019 04 03 

Deloitte Accountants B.V. 
 

 

 

Signed on the original: J. Hendriks  
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