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Teacher Resource 6.1
Guide: Step on Up Survey
Directions: Read these statements aloud. Tell students that each time they answer yes to a statement, they should take a big step forward.
Step on Up Statements
· I know what a bank is. (All should step forward, since this was discussed in earlier lessons.)
· I know the difference between a bank and a credit union. (All should step forward, since this was discussed in earlier lessons.)
· I have a bank account.
· I know someone who has a checking account.
· I have used an ATM or a debit card.
· I know someone who uses a payday loan store to cash his or her checks.
· I understand how to balance a checkbook.
· I know someone who uses online or mobile banking.
· I understand the difference between a checking account and a savings account.
· I know someone who has a PayPal, Google Checkout, Apple Pay, or Square account.

Teacher Resource 6.2
Guide: Check Writing 
Use this information to help you walk students through the parts of a check, how to write a check, and how to endorse a check.
Writing a Check
[image: ]
Luis opened a savings account and a checking account at Marianna’s bank. Shortly after he did so, his mom asked him to run to the grocery store and do some shopping for the family. This is the check he wrote to pay for the family groceries. 

Use this information to discuss the parts of a check with students.
	Part of the Check the Check
	Notes

	Drawer (Account Holder) Name and Address
	The name and address of the person who has the checking account. It could have more than one person’s name if it’s a joint checking account. 

	Payee
	The person who will be paid by the check. The payee is the person who should receive money from the check. It is possible to write a check to “cash,” but that is not a good idea. If you need cash, it’s better to use an ATM to withdraw cash directly.

	Check Number
	All checks are numbered to help you (and the bank) keep track of them. The bank may notify you if you use checks out of sequence.

	Date
	Usually today’s date. It is possible to put a different date on the check (e.g., postdating), but it is not always a good idea. 

	Printed Amount
	In the box, write the amount in numbers. It’s a good idea to start the number very close to the left-hand side of the box so no one can squeeze in an extra number (for example, add a “1” so your $20 check becomes $120!). Make sure to write out a complete dollar amount including cents. If it’s a flat dollar amount (no cents), then write “.00” (e.g., $20.00).

	Written Amount
	Write out the amount in words (e.g., “twenty dollars”). Having the amount in two places helps in case the check gets ripped, smeared, or otherwise damaged. Make sure to start writing close to the left-hand size of the check (again, to prevent someone from adding to the check). You need to write out the cents as well. You can write cents as a fraction over 100 (25/100). If there are no cents you can write “twenty dollars only” or write a fraction with zeros on top (00/100). After you have written the amount, draw a line all the way over to the right side of the check (or to the word “dollars” if your check has that word printed on it. Again, this is to prevent people from adding other words.

	Drawee Bank Information
	Your checks will come printed with bank information on them so people know what bank you are using.

	Memo Line
	This is a place to make notes about why you are writing the check (e.g., groceries for Mom). It’s also a good spot to include information that you are supposed to provide with your check. For example, you might write an account number, invoice number, or other identification information on this line.

	Routing Number
	This number is used to identify your bank during a financial transaction. Each bank has its own number.

	Account Number
	This number identifies your specific account at your bank.

	Authorized Signature
	This is where you sign the check. Make sure your signature matches the one on file at the bank.





Now You Try It
[image: ]Imagine you are Luis. You go to the mall to find a present for Marianna’s birthday and pick out a beautiful pair of earrings. Including tax, you have to pay $32.40 to City Jewelers. Complete the blank check below.

Endorsing a Check
[image: ]Luis just celebrated his 19th birthday, and his grandma sent him a check for $20. Luis needs to endorse the check so he can deposit it.


Talking Points
Endorsing a check means you authorize the bank to turn it into money you can use. Typically, you would endorse a check before you deposit it or cash it.
You endorse a check by signing it on the back. Your endorsed name is supposed to match the name of the payee.
If the check is made out to two people (example: Luis and Marianna de la Cruz), both people need to endorse it. If it’s made out with “or” between the names (example: Luis or Marianna de la Cruz) then either person can sign it.
Some people also write their account number in the endorsement space on the back of the check. Your bank can advise you on whether or not this is a good idea.
Don’t lose an endorsed check! It’s easier for someone else to cash it if it’s already endorsed. Think of an endorsed check like cash—if you drop it, someone else can pick it up and use it!
Some of these guidelines are starting to change as banks explore new ways of accepting deposits, like mobile banking.

Teacher Resource 6.3
Presentation Notes: Online and Mobile Banking
Before you show this presentation, use the text accompanying each slide to develop presentation notes. Writing the notes yourself enables you to approach the subject matter in a way that is comfortable to you and engaging for your students. Make this presentation as interactive as possible by stopping frequently to ask questions and encourage class discussion.  
	[image: C:\Users\Mika\Documents\Pearson\2015\March\19\PrinciplesFinance_Lesson6_Presentation_ROOT_031815\Slide1.JPG]
Twenty years ago, most people were satisfied if their bank had a convenient local branch. As the Internet, smartphones, and tablets have become more popular, bank customers have started to expect their banks to provide services for them in new ways. Today, we are going to look at the new ways banks are helping their customers manage their money.

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2015\March\19\PrinciplesFinance_Lesson6_Presentation_ROOT_031815\Slide2.JPG]
Online banking services allow you to do many of the same things you would do in a bank, all from the privacy of your home computer.
Generally, you have log-in information, a user name and password that you register with the bank. Once you log in, you can view your account activity and check your account balance. You can also look at your account history or view old statements if you need to check something that happened weeks or months or even years ago.
If you have multiple accounts―for example, a checking account and a savings account―you can transfer money between your accounts. You can also make arrangements to transfer money to another person’s account. 
One of the most popular features of online banking is the ability to receive and pay bills electronically. You provide your bank with the billing information and they will send a payment when you tell them to. For example, the woman in the photo above might have a student loan to pay. She gives her bank the information: her account number, the address to mail the payment to, and so on. She tells her bank how much the payment is and when to send it. 

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2015\March\19\PrinciplesFinance_Lesson6_Presentation_ROOT_031815\Slide3.JPG]
A virtual bank is only accessible online or over the phone. You can use the virtual bank’s website to handle many common banking tasks, just as you can with the website of a traditional bank. 
There are several potential advantages and disadvantages to using an online bank. Since a virtual bank doesn’t have to pay for fancy offices or lots of locations, they often can pay higher interest rates on savings accounts. They may also offer lower rates on loans and mortgages.
On the other hand, it can be more difficult to obtain cash or make deposits, since there aren’t any bank branches to visit. Most virtual banks manage that situation by authorizing their customers to use other banks’ ATMs―often they will reimburse their customers for fees charged by the other banks.
Of course, an online bank could be a scam. It’s important to use a well-known and reputable online bank and always make sure that your deposits are insured by the FDIC (more on that later). 

	Presentation notes

	[image: ]“Mobile banking is already a pervasive trend; according to Insider Intelligence's Mobile Banking Competitive Edge Study, 89% of survey respondents said they use mobile banking. Further, a massive 97% of millennials indicated that they use mobile banking.” 
Source: State of mobile banking in 2021: top apps, features, statistics and market trends
“Challenging economic situations have heightened consumers’ need to take greater control over their financial future” and “69% of consumers prefer to manage finances using websites/apps rather than in-person/ over the phone.”
[image: ]








[bookmark: _Hlk77613436]“One of the top 3 reasons for switching financial institutions is “better online/mobile banking services.”
Source: Bank Switching is Easier then Ever (Page 5)




	Presentation notes
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[bookmark: _Hlk77613602]Reasons to use mobile banking in 2021
“Right now, mobile banking apps can warn you when you spend more than you have in your account, automatically move money into savings on your payday and let you set controls on your cards to restrict spending. The apps can also send you account alerts, let you tap a button in a bank app to call a customer service representative and pay back a friend.”
Source: 7 key benefits of mobile banking in 2021

	Presentation notes

	
[image: ]

Mobile payment apps include Square, PayPal, Google Checkout, and Apple Pay. How do they work? Each one is slightly different, but basically they function as follows:
1. You link your bank account to the app.
2. When you want to make a purchase, you can “send” a payment through the app. In some cases, you can swipe or wave your phone to authorize your payment.
3. Once the payment is sent or authorized, funds are withdrawn from your bank account.

	Presentation notes


Teacher Resource 6.4
Answer Key: Online and Mobile Banking Anticipation Guide
	Many banks offer online banking services that include paying bills, checking your account balance, and transferring money. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Yes, most major banks today offer online services that include bill paying, account management, and money transfers.

	A virtual bank, which only exists online, is probably a scam. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Although it's possible that an online bank could be a scam, there are many reliable online banks that offer advantages to customers, including better interest rates.

	You can use an app on a smartphone to deposit checks without ever leaving your house. 

	My guess:
	I agree               I disagree

	My reason:
	

	I learned:
	This is a recent development―several bank apps allow customers to use a mobile device’s camera to take a photo of the check and deposit it in that way.

	The increasing use of “mobile wallet” apps means that cash, checks, and credit cards will become obsolete in 20 years.

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Although mobile wallet apps such as Apple Pay, Google Checkout, Square, and Paypal, are becoming increasingly popular, it is unlikely that they will mean the complete disappearance of cash and credit cards in such a short period of time. Cash has been around for centuries, so it will likely take longer than 20 years for it to disappear completely.





Teacher Resource 6.5
Quiz: Checking Account Management
Student Name:							 Date:			
Directions: Read the story below and complete the required money management tasks. Before you begin, read through all of the instructions on this resource, and read the assessment criteria at the end to make sure you understand how your work will be assessed.
The Story
Read the story below. Highlight, circle, or underline any financial transactions that Luis would need to add to his account register.
Six weeks after his sister helped him open his first bank account, Luis was finishing up his work at a local sporting goods store. It was payday—Friday, March 6--and his boss handed him his paycheck before he headed out the door. He was about to head for the bank when his cell phone buzzed. It was a text from his mom: “Please pick up some dog food at the store. I’ll pay you back when I get home from work.”
The grocery store near his house also had an ATM for his bank, so he could handle both errands with one stop. First, he deposited his check, which was for $212.54. Then he bought a bag of dog food, which cost $13.78. Luis used his debit card to buy the dog food and tucked the receipt into his pocket so he could give it to his mom.
Later that night, Luis sat down to update his account register. His sister Marianna had emphasized how important it was to keep his own record of all his account transactions, so Luis was trying to be really responsible about it. Every time he got paid, he sat down and checked his account records and compared them with his online account or his bank statement.
Looking through his records, Luis realized that he still needed to write a check to his friend Jamil Jefferson. Jamil had offered to sell Luis one of the textbooks Luis needed for a community college class. The book was over $100 new, and Jamil was asking only $40. Luis had taken the book, but still hadn’t written Jamil a check! He wrote it out right away. He could give it to Jamil tomorrow.
There was a knock at his door, and his mom walked in. “I saw the receipt for the dog food,” she said. “Thanks for picking it up. I don’t have cash, but here’s a check.”
“Thanks,” Luis said. “I’ll deposit it tomorrow.”


Money Management: Part One
Write the check to Luis’s friend Jamil for the textbook.[image: ]

Part Two
Fill out the check register with the details of any financial transactions you read in the story. Make sure to figure out your balance after adding the transactions!
	Check Number
	Date
	Transaction Description
	
	Amount
	Deposits
	Balance

	
	
	Balance
	
	
	
	$357.60

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



The next day, Luis stopped at an ATM on his way to class. He deposited his mom’s check and also withdrew $20 in cash using his ATM card. 
Add those items to the check register.
Part Three
When he got home from class that day, Luis saw he’d received his bank statement in the mail. He decided to reconcile his bank statement with his cash register. He noticed that the statement was dated about five days ago. That meant all the shopping and check writing and ATM visits of the last few days wouldn’t be included, so he had a lot of reconciling to do!




	Read over the bank statement. Then use the tables to reconcile Luis’s account.

	Nations Bank 
1234 Simmons Place 
Orlando, FL 32810 
Customer Service line available 24 Hours a Day: 888-123-4567
	Statement For:
Luis de la Cruz 
1805 Hispaniola Dr. #22 
Fort Myers, FL 33916 
Statement Period 02/05/2015-03/05/2015

	Summary of Account for 012-3456789

	Activity Summary 
Previous statement balance $198.64 
Deposits and interest $585.14 + 
Withdrawals $426.21 -
New Balance: $357.60

	Activity Detail

	Deposits and Interest

	Date
	Description
	Amount

	02/05
	Deposit
	$140.00

	02/06
	Deposit
	$212.54

	02/19
	Direct Payroll Deposit
	$0.09

	02/20
	Check Card Return
	$212.54

	
	
	

	
	Total deposits and interest
	$585.17

	Withdrawals - Checks

	Number
	Date
	Amount
	
	Number
	Date
	Amount

	104
	02/06/15
	$125.00
	
	
	
	

	105
	02/17/15
	$32.40
	
	
	
	

	106
	02/22/15
	$97.00
	
	
	
	

	Other Withdrawals

	Date
	Description
	Amount

	02/08
	ATM Withdrawal
	$20.00

	02/14
	ATM Withdrawal
	$60.00

	02/19
	Check card purchase Fiorino’s Ristorante
	$47.31

	02/23
	ATM Withdrawal
	$20.00

	03/02
	ATM Withdrawal
	$20.00

	Fees and Other Charges Incurred during this Period

	Date
	Description
	Amount

	01/07
	Monthly Check Return/Image Statement Fee
	$2.50

	01/17
	Non-Branch ATM Fee
	$2.00

	
	Total Withdrawals
	$426.21





	DEBITS OUTSTANDING (checks, ATM withdrawals, etc.)
Date



	Check Number/Description
	Amount

	
	

	
	

	
	

	Total:
	



	DEPOSITS OUTSTANDING (money coming into the account)

	Check Number/Description
	Amount

	
	

	
	

	
	

	Total:
	



	Enter ending balance from bank statement
	Ending Balance:

	Enter total amount of deposits outstanding from the table above
	Outstanding deposits:

	Subtotal (add ending balance with outstanding deposits)
	Subtotal:

	Enter total debits outstanding
	Outstanding debits:

	Total: (subtract the subtotal from the total checks outstanding to find your new balance)
	Total:

	Other:
	

	Balance:
	



Make sure your assignment meets or exceeds the following assessment criteria:
· The check is written out correctly and completely.
· The check register is accurate and contains all necessary information.
· The check register is balanced correctly.
· The tables used for reconciliation are completed accurately.
· The math used to reconcile the register and statement is correct.
· All work is neat, legible, and presentable.



Teacher Resource 6.6
Answer Key: Checking Account Management Quiz
The Story
Read the story below. Highlight, circle, or underline any financial transactions that Luis would need to add to his account register.
Six weeks after his sister helped him open his first bank account, Luis was finishing up his work at a local sporting goods store. It was payday—Friday, March 6--and his boss handed him his paycheck before he headed out the door. He was about to head for the bank when his cell phone buzzed. It was a text from his mom: “Please pick up some dog food at the store. I’ll pay you back when I get home from work.”
The grocery store near his house also had an ATM for his bank, so he could handle both errands with one stop. First, he deposited his check, which was for $212.54. Then he bought a bag of dog food, which cost $13.78. Luis used his debit card to buy the dog food and tucked the receipt into his pocket so he could give it to his mom.
Later that night, Luis sat down to update his account register. His sister Marianna had emphasized how important it was to keep his own record of all his account transactions, so Luis was trying to be really responsible about it. Every time he got paid, he sat down and checked his account records and compared them to his online account or his bank statement.
Looking through his records, Luis realized that he still needed to write a check to his friend Jamil Jefferson. Jamil had offered to sell Luis one of the textbooks Luis needed for a community college class. The book was over $100 new, and Jamil was only asking $40. Luis had taken the book, but still hadn’t written Jamil a check! He wrote it out right away. He could give it to Jamil tomorrow.
There was a knock at his door, and his mom walked in. “I saw the receipt for the dog food,” she said. “Thanks for picking it up. I don’t have cash, but here’s a check.”
“Thanks,” Luis said. “I’ll deposit it tomorrow.”
Money Management: Part One
Write the check to Luis’s friend Jamil for the textbook.[image: ]
Part Two
Fill out the check register with the details of any financial transactions you read in the story. Make sure to figure out your balance after adding the transactions!
	Check Number
	Date
	Transaction Description
	
	Amount
	Deposits
	Balance

	
	3/5/15
	Balance
	
	
	
	$357.60

	4987
	3/6/15
	Deposit
	
	
	$212.54
	$570.14

	
	3/6/15
	Debit Card
	
	$13.78
	
	$556.36

	109
	3/15/15
	Jamil Jefferson
	
	$40.00
	
	$516.36

	382
	3/9/15
	Deposit
	
	
	$13.78
	$530.14

	
	3/9/15
	ATM withdrawal
	
	$20.00
	
	$510.14

	
	
	
	
	
	
	



The next Monday, Luis stopped at an ATM on his way to class. He deposited his mom’s check and also withdrew $20 in cash using his ATM card. 
Add those items to the check register.
Part Three
When he got home from class that day, Luis saw he’d received his bank statement in the mail. He decided to reconcile his bank statement with his cash register. He noticed that the statement was dated about five days ago. That meant all the shopping and check writing and ATM visits of the last few days wouldn’t be included, so he had a lot of reconciling to do!


	Read over the bank statement. Then use the tables to reconcile Luis’s account.

	Nations Bank 
1234 Simmons Place 
Orlando, FL 32810 
Customer Service line available 24 Hours a Day: 888-123-4567
	Statement For:
Luis de la Cruz 
1805 Hispaniola Dr. #22 
Fort Myers, FL 33916 
Statement Period 02/05/2015-03/05/2015

	Summary of Account for 012-3456789

	Activity Summary 
Previous statement balance $198.64 
Deposits and interest $585.14 + 
Withdrawals $426.21 -
New Balance: $357.60

	Activity Detail

	Deposits and Interest

	Date
	Description
	Amount

	02/05
	Deposit
	$140.00

	02/06
	Deposit
	$212.54

	02/19
	Direct Payroll Deposit
	$0.09

	02/20
	Check Card Return
	$212.54

	
	
	

	
	Total deposits and interest
	$585.17

	Withdrawals - Checks

	Number
	Date
	Amount
	
	Number
	Date
	Amount

	104
	02/06/15
	$125.00
	
	
	
	

	105
	02/17/15
	$32.40
	
	
	
	

	106
	02/22/15
	$97.00
	
	
	
	

	Other Withdrawals

	Date
	Description
	Amount

	02/08
	ATM Withdrawal
	$20.00

	02/14
	ATM Withdrawal
	$60.00

	02/19
	Check card purchase Fiorino’s Ristorante
	$47.31

	02/23
	ATM Withdrawal
	$20.00

	03/02
	ATM Withdrawal
	$20.00

	Fees and Other Charges Incurred during this Period

	Date
	Description
	Amount

	01/07
	Monthly Check Return/Image Statement Fee
	$2.50

	01/17
	Non-Branch ATM Fee
	$2.00

	
	Total Withdrawals
	$426.21






	DEBITS OUTSTANDING (checks, ATM withdrawals, etc.)

	Check Number/Description
	Amount

	Debit Card 3/7/15
	$13.78

	Check 109 to Jamil Jefferson
	$40.00

	ATM withdrawal 3/10/15
	$20.00

	Total
	$73.78



	DEPOSITS OUTSTANDING (money coming into the account)

	Description
	Amount

	Check #4987
	$212.54

	Check #382
	$13.78

	
	

	Total
	$226.32



	Enter ending balance from bank statement
	Ending balance: $357.60

	Enter total amount of deposits outstanding from the table above
	Outstanding deposits:$226.32

	Subtotal (add ending balance with outstanding deposits)
	Subtotal: $583.92

	Enter total debits outstanding
	Outstanding debits: $73.78

	Total: (subtract the subtotal from the total checks outstanding to find your new balance)
	Total: $510.14

	Other:
	

	Balance:
	$510.14




Teacher Resource 6.7
Assessment Criteria: Checking Account Management Quiz
Student Names:______________________________________________________________
Date:_______________________________________________________________________
Using the following criteria, assess whether the students met each one.
	
	
	Met
	Partially Met
	Didn’t Meet

	The check is written out correctly and completely.
	
	□
	□
	□

	The check register is accurate and contains all necessary information.
	
	□
	□
	□

	The check register is balanced correctly.
	
	□
	□
	□

	The tables used for reconciliation are completed accurately.
	
	□
	□
	□

	The math used to reconcile the register and statement is correct.
	
	□
	□
	□

	All work is neat, legible, and presentable.
	
	□
	□
	□



Additional Comments:
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
Teacher Resource 6.8
Key Vocabulary: Banking
	Term
	Definition

	account summary
	The section of a bank statement that provides a quick overview of account activity.

	ATM (automated teller machine)
	An unattended computerized machine that dispenses money when a personal coded card is used.

	balance
	The remaining amount in a customer’s account that represents the amount the customer is able to withdraw.

	bank statement
	An account summary of all financial transactions occurring over a given period of time on an account offered by a financial institution.

	certificate of deposit (CD)
	A record of money deposited in a financial institution for a stated time period at a fixed interest rate.

	checkbook
	A book containing blank checks to be used by the holder of a bank account. 

	checking account
	A bank account in which the account holder can withdraw his or her available funds by writing a check or by using a debit card.

	check register
	A booklet used to track and balance checking accounts. 

	debit
	In banking, money paid from an account that results in decreasing the account balance.

	direct deposit
	A method of payment that is electronically deposited into an individual’s account.

	electronic banking 
	A service provided by financial institutions that allows customers to manage their banking transactions through computerized network services.

	mobile banking
	A type of banking whereby transactions are made via a smartphone or tablet app. The account holder can transfer money between accounts, pay bills, deposit checks, and monitor account activity.

	mobile payment
	A type of smartphone app that lets an account holder pay people and businesses using a cell phone. Also referred to as “mobile money” and “mobile wallet.”

	money market account
	A type of savings account that offers higher interest rates, with higher minimum deposit levels than a regular savings account.

	reconciliation
	The process of comparing two sets of records and getting them to correspond.

	savings account
	An account that offers interest on deposits, but unlike a checking account that also earns interest, it may have some restrictions.

	secured loan
	A loan that is backed by collateral such as cars, houses, or other assets.

	unsecured loan
	A loan that is not backed by collateral but by the promise of the borrower to repay it.

	withdrawal
	The act of taking money out of an account.
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were to go to a cashless society, where nobody carries

bills or coins any longer?
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