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Student Resource 6.1
Key Word Notes: Banking
Student Name:							 Date:			
Directions: Work with a partner for this activity, which you will complete as you read Student Resource 6.2, Reading: Banking. 
1. This reading is divided into four sections. Read the sections one at a time. 	
2. After you read a section, stop to reflect and talk with your partner about what you read. 
3. Next, write words from each section in the corresponding box in the graphic organizer below. Choose words that will help you remember the information. Repeat this process with all four sections.
4. In the fifth box, summarize this reading by writing a one- or two-sentence summary of each section, using the key words you identified from each section.

	Section A




	Section B

	Section C





	Section D

	Summary











Student Resource 6.2
Reading: Banking
Section A
It was a Tuesday night around 6:15, and Marianna de la Cruz was driving over to her parents’ house to have dinner with her family. She’d been very busy lately and hadn’t spent any real time with her family in more than a month, so she was looking forward to seeing them—and getting a good meal! 
When she pulled up in front of the house, her brother Luis was just walking in the door. “Wait up!” she called, “I want to talk to you.”
“How’s it going with your budget?” she asked as they walked into the house together. The last time she’d seen Luis, she’d offered some sisterly advice on managing his money.
Luis grinned. “Check it out!” he said, and pulled a stack of money from his wallet. “I’ve saved $100!”
“Terrific! But why are you carrying all of it around with you?” Marianna asked.
“Where else can I put it? I don’t want to leave it here: one of them might take it,” he said, pointing to their two younger sisters.
Marianna rolled her eyes. “Why don’t you open a bank account?” she said.
“Just because you work in a bank doesn’t mean everybody has to use one,” he replied.
“Seriously, Luis,” she said. “What would you do if you lost your wallet?”
He frowned. “You’re right. And I take it out of my shorts when I play basketball down at the park. Somebody could steal the money! But how do I choose a bank?”
“I’d like to tell you to just use my bank,” Marianna told him. “But you have to choose the one that’s the best fit for you. A lot of people decide based on convenience. Maybe there’s a bank close to your work or one you drive by all the time. Mom and Dad first opened an account at my bank because it had an ATM in the supermarket where they shop.”
“What’s an ATM?”
“It’s an automated teller machine, a machine that lets you handle banking tasks without going inside the bank. You can get cash, deposit money, and more.” Luis looked confused. “Okay, let’s sit down and talk about this,” she said.
Section B
Their sisters were watching a show on TV, so Luis and Marianna went outside to sit on the porch. “First, you need to decide what type of account you want. There are checking accounts and savings accounts.”
“I’m trying to save money,” he said, “so I must need a savings account, right?”
“That’s true, but there are different types of savings tools at a bank. The one you need is a regular savings account. You can put money into it and earn interest, and take your money back out when you need it. There are other types of savings accounts, like money market accounts and certificates of deposit. They give you better interest rates, but I don’t think they’re a good fit for you right now.”
“Wait a minute! Why don’t I want an account with a better interest rate?”
“Money market accounts have limits on withdrawals and usually require a higher balance, which is the amount of you keep in your account every day. Certificates of deposit also require you to promise that you will keep the money in your account and not take it out for a certain length of time, like a year or two. If you take the money out earlier, you have to pay extra fees.”
“Okay,” Luis said. “A regular savings account it is.”
Section C
“You also might want to open a checking account,” Marianna said. “That would allow you to write checks or use a debit card to make payments.”
Luis shook his head. “I’m trying to save money, not spend it.”
“But you have to spend money sometimes. You still have to make payments on your car loan every month, and you need to buy gas, food, and other stuff. If you open a checking account, you can use it to pay your bills. A debit card looks like a credit card, but it pulls the money directly out of your account, so you can pay for things when you don’t have cash in your pocket. When you get paid, you can deposit your check straight into your account and then write checks or withdraw money when you need it. You might even find that you save more money if you put your check straight into the bank instead of cashing it. If you take it to a check-cashing store, you usually pay high fees.”
“I know!” Luis said. “And if I have a bank account, I use the ATM to get cash?”
Marianna nodded. “You can always go inside and ask for help from a bank employee, but a lot of people just use the ATM. If you have a bank account, you can probably sign up for direct deposit through work. That’s an electronic service where your employer sends your money straight into your bank account so you don’t have to worry about cashing or depositing a check.”
Section D
“I don’t know if my company offers direct deposit. Could I use the ATM to deposit my check?” Luis asked.
“Yes. That’s another reason why it’s important to think about what bank locations are convenient. A lot of banks will charge you a fee if you use another bank’s ATM, and those fees can really add up!”
“I don’t want to pay a ton of fees!” Luis complained.
“Different banks charge different fees. That’s something you can look into. I think our bank is pretty good about not charging ridiculous fees, but you should definitely look around and see if there’s another bank that has better services for you. It’s important to do some research before you open an account.”
“I just need the basic stuff,” Luis said. “I don’t see what the big deal is.”
“Because a bank really can help you in a lot of ways. You’re hoping to transfer to the state university in a couple years, right?” Luis nodded. Marianna continued, “You might be able to get a student loan through your bank. Our bank offers a bunch of different types of loans, including secured and unsecured loans.”
“What are those?”
“A secured loan is something that has collateral. That means there is something of value that you used the loan to get. Your car loan is a secured loan, because if you stopped paying it, they would take your car back. An unsecured loan doesn’t have any collateral. Credit cards operate like an unsecured loan.”
“I don’t want a credit card,” Luis said. “One of my friends got in big trouble using a credit card to buy stuff.”
“You have to be smart about using credit cards,” Marianna agreed. “But it’s good to know that you could get a credit card through your bank in case you want one later.”
“Hey, you two!” their mom called from the doorway. “It’s dinner time!” 
Marianna stood up. “If you want, after dinner I can help you do some research on local bank branches. I’d like it if you’d use my bank, but you have to pick the one that’s right for you.”
“Thanks,” Luis said as they went inside for dinner.
Student Resource 6.3
Guide: Writing and Cashing Checks 
 Student Name:								 Date:		
Directions: This resource will help you learn about how to write a check and how to cash a check. Take good notes! You will need this information later in this lesson.
Writing a Check
[image: ]
Luis opened a savings account and a checking account at Marianna’s bank. Shortly after he did so, his mom asked him to run to the grocery store and do some shopping for the family. This is the check he wrote to pay for the family groceries. 
Your teacher will explain the parts of the check. Fill out the chart below to help you remember how to read and fill out a check. The first one is done for you as an example.
	Part of the Check
	Notes

	Drawer (Account Holder) Name and Address
	The name and address of the person who has the checking account. It could be more than one person’s name if it’s a joint checking account. 

	Payee
	

	Check Number
	

	Date
	

	Printed Amount
	

	Written Amount
	

	Drawee Bank Information
	

	Memo Line
	

	Routing Number
	

	Account Number
	

	Authorized Signature
	



Now You Try It
Imagine you are Luis. You go to the mall to find a present for Marianna’s birthday and pick out a beautiful pair of earrings. Including tax, you have to pay $32.40 to City Jewelers. Complete the blank check below.
[image: ]








Endorsing a Check
Luis just celebrated his 19th birthday, and his grandma sent him a check for $20. Luis needs to endorse the check so he can deposit it.
[image: ]
Take notes on anything important you need to know about endorsing a check.
Student Resource 6.4
Example: Bank Statement
Introduction
One way to keep track of your spending and earning is to review and balance your monthly bank statement. A bank statement is a document issued by a bank to its customers. It is a record of an individual’s debit (money paid out) and credit (money received) transactions over a given period of time. Bank statements give you a summary of every transaction that has taken place in your bank account. When you receive your bank statement, you should read and review it as soon as possible so that you can contact your bank immediately if you notice any errors in the record of transactions. Although the bank statement is a very helpful service that banks offer to help you manage and monitor your money, it is critical to keep careful records of your own spending and earning transactions. Every now and then even banks make mistakes. 
Bank statements are usually issued on a monthly basis and generally include the following information: 
Statement record dates
Your name, address, and account number
Account summary, which gives you a quick snapshot of your beginning balance, your total deposits and withdrawals (money taken out of the account), the total service charges and/or fees, and your ending balance for the specific statement record dates
All deposits, including direct deposits, credits, ATM deposits, and deposits made in a branch store
Withdrawal list, including ATM withdrawals, detailed check list, debit card transactions
Interest earned
Fees, if any
Example Bank Statement
[image: PrinciplesFinance_Lesson6_bank-statement2]Withdrawal made in a branch store
Activity Detail

$85.00

$12.02

Check Car Purchase Sam’s Burgers
Withdrawal at ATM #000
$294.46

$2.00

Total Withdrawals
Non-Branch ATM Fee
$20.00

01/13

01/07

01/20

$2.50

Monthly Check Return/Image Statement Fee
01/17

01/07
Deposit
Deposit
$51.26
$7.75
01/28

01/22

608

607

$23.39
$76.21
$14.33
Total deposits and interest
Interest Payment
Check Card Return
Direct Payroll Deposit
01/12

01/12

01/07

604

605

606

01/28

01/30

Activity Detail

Activity Detail

Deposits and Interest

Withdrawals - Checks

$365.50

$29.71

$179.04

$33.17

$123.47

0.11

01/22

01/15

01/03

Date

Number

Number

Amount
Amount
Date

Date

Description

Description

Date

Date

Amount
Amount
Amount
Description

Date

Summary of Account for 012-3456789 

Activity Summary 
Previous statement balance $197.04 
Deposits and interest $365.50 + 
Withdrawals $294.46 
New Balance: $268.08
Statement for:

Luis de la Cruz 
1805 Hispaniola Dr. #22 
Fort Myers, FL 33916 
Statement Period 01/02/2021-02/01/2021
Nations Bank 
1234 Simmons Place 
Orlando, FL 32810 
Customer Service line available 24 Hours a Day: 
888-123-4567

Student Resource 6.5
Anticipation Guide: Online and Mobile Banking
Student Name:_______________________________________________________ Date:___________
Directions: For each of the statements below, underline “I agree” if you think the statement is accurate or “I disagree” if you disagree with it. Write one reason to explain your guess.
	Most banks now offer online banking services that include paying bills, checking your account balance, and transferring money. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	

	A virtual bank, which only exists online, is probably a scam. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	

	You can use an app on a smartphone to deposit checks without ever leaving your house. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	

	The increasing use of “mobile wallet” apps means that cash, checks, and credit cards will become obsolete in 20 years.

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	



Student Resource 6.6
Reading: Online and Mobile Banking
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Twenty years ago, most people were satisfied if their bank had a convenient local branch. As the Internet, smartphones, and tablets have become more popular, bank customers have started to expect their banks to provide services for them in new ways. Today, we are going to look at the new ways banks are helping their customers manage their money.
[image: C:\Users\Mika\Documents\Pearson\2015\March\19\PrinciplesFinance_Lesson6_Presentation_ROOT_031815\Slide2.JPG]
Online banking services allow you to do many of the same things you would do in a bank, all from the privacy of your home computer.
Generally, you have log-in information, a user name and password that you register with the bank. Once you log in, you can view your account activity and check your account balance. You can also look at your account history or view old statements if you need to check something that happened weeks or months or even years ago.
If you have multiple accounts―for example, a checking account and a savings account―you can transfer money between your accounts. You can also make arrangements to transfer money to another person’s account. 
One of the most popular features of online banking is the ability to receive and pay bills electronically. You provide your bank with the billing information and they will send a payment when you tell them to. For example, the woman in the photo above might have a student loan to pay. She gives her bank the information: her account number, the address to mail the payment to, and so on. She tells her bank how much the payment is and when to send it. 
[image: C:\Users\Mika\Documents\Pearson\2015\March\19\PrinciplesFinance_Lesson6_Presentation_ROOT_031815\Slide3.JPG]
A virtual bank is only accessible online or over the phone. You can use the virtual bank’s website to handle many common banking tasks, just as you can with the website of a traditional bank. 
There are several potential advantages and disadvantages to using an online bank. Since a virtual bank doesn’t have to pay for fancy offices or lots of locations, they often can pay higher interest rates on savings accounts. They may also offer lower rates on loans and mortgages.
On the other hand, it can be more difficult to obtain cash or make deposits, since there aren’t any bank branches to visit. Most virtual banks manage that situation by authorizing their customers to use other banks’ ATMs―often they will reimburse their customers for fees charged by the other banks.
Of course, an online bank could be a scam. It’s important to use a well-known and reputable online bank and always make sure that your deposits are insured by the FDIC (more on that later). 









[image: ]
“Mobile banking is already a pervasive trend; according to Insider Intelligence's Mobile Banking Competitive Edge Study, 89% of survey respondents said they use mobile banking. Further, a massive 97% of millennials indicated that they use mobile banking.” 
Source: State of mobile banking in 2021: top apps, features, statistics and market trends
“Challenging economic situations have heightened consumers’ need to take greater control over their financial future” and “69% of consumers prefer to manage finances using websites/apps rather than in-person/ over the phone.”
Source: Bank Switching is Easier then Ever (Page 5)


[image: ]
“One of the top 3 reasons for switching financial institutions is “better online/mobile banking services.”
Source: Bank Switching is Easier then Ever (Page 5)


[image: ]
Reasons to use mobile banking in 2021
“Right now, mobile banking apps can warn you when you spend more than you have in your account, automatically move money into savings on your payday and let you set controls on your cards to restrict spending. The apps can also send you account alerts, let you tap a button in a bank app to call a customer service representative and pay back a friend.”
Source: 7 key benefits of mobile banking in 2021







[image: C:\Users\Mika\Documents\Pearson\2015\March\19\PrinciplesFinance_Lesson6_Presentation_ROOT_031815\Slide6.JPG]
Mobile payment apps include Square, PayPal, Google Checkout, and Apple Pay. How do they work? Each one is slightly different, but basically they function as follows:
1. You link your bank account to the app.
2. When you want to make a purchase, you can “send” a payment through the app. In some cases, you can swipe or wave your phone to authorize your payment.
3. Once the payment is sent or authorized, funds are withdrawn from your bank account.
AOF Principles of Finance
Lesson 6 Banking
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Student Resource 6.7
Independent Practice: Check Register and Reconciliation Form
Student Name:_______________________________________________________ Date:____________
Reconciliation 
It was a typical afternoon for Sam. He was rushing from school to work and needed to make a quick stop at the gas station. He had been driving on empty for some time now and knew that there was no way that he would make it to work today without filling up. He took his ATM card out, inserted it into the pump and waited. After a long silence, out came his card, accompanied by a high-pitched tonal sound. Sam inserted his card again, only to experience the same effect. Feeling frustrated, he brought his card to the attendant to see what the problem was. Apparently, Sam’s account was empty. 
“Insufficient funds,” the attendant replied.
“What? I know that I have money in my account. How could that be?” asked Sam. 
The young businessman behind him replied, “I don’t mean to eavesdrop, but have you reconciled your account lately?”
“Have I done what?” Sam said. 
Account reconciliation is a process that compares two sets of forms to make sure that they correspond. The act of reconciling your bank account is very important because it helps to ensure that the money leaving your account matches the actual money that was spent. In order to reconcile your account, you must keep careful records of how and when you spend your money. 

[image: blank check]

There are two parts to most personal checkbooks. There are the checks, of course, where all the relevant information—date, payee, amount—is written. But checks can’t be used to keep track of the account, because as soon as a check is written it is handed over to someone else. Can you imagine keeping all that information in your head? That’s where the second part of the checkbook—the check register—comes in. The check register is a separate place where the account holder writes down the information that went on the check. By keeping track of this information separately, account holders can reconcile their accounts by comparing check registers (their records) against their statements (the bank’s records). Banks make mistakes sometimes, so smart account holders keep track of all their transactions and save all their receipts. 
There’s an additional complication to check reconciliation, and that is lag time. It’s very likely that between the time the bank closes the month, prints your statement, mails it, and you receive it, you will have written more checks, made deposits, used your debit card, or taken money out of the ATM. It’s also possible you wrote a check a while ago that the payee hasn’t cashed, so the bank hasn’t debited it from your account yet. With all these variables, how do you reconcile the balance you show in your checking account today with the bank statement you received today that reflects the balance the bank showed last week?
The process is pretty easy for people who record their transactions in their check registers. By removing the transactions that happened during the lag time—by “backing them out” of the records—an account holder can reconcile his or her records with those of the bank.
Check Register
The following is a hypothetical check register that reflects the credit and debit transactions that are shown on Student Resource 6.4, Example: Bank Statement. Use the sample below, the model bank statement, and the reconciliation form to reconcile the account. When you have completed the exercise, compare your answers with those of a partner. 
	
	Date
	Transaction Description
	
	Payment, Fee, Withdrawal
	Deposit, Credit
	Balance

	
	1/03
	Deposit
	
	
	123.47
	320.51

	604
	1/07
	Cinema 8
	
	14.33
	
	306.18

	
	1/07
	ATM
	
	20.00
	
	286.18

	605
	1/12
	ITA car insurance
	
	76.21
	
	209.97

	606
	1/12
	FX clothing
	
	23.39
	
	186.58

	Debit 
	1/13
	Sam’s Burgers
	
	12.02
	
	174.56

	
	1/15
	Deposit
	
	
	33.17
	207.73

	
	1/20
	Withdrawal
	
	85.00
	
	122.73

	
	1/22
	Payroll deposit
	
	
	179.04
	301.77

	607
	1/22
	Books-n-More
	
	7.75
	
	294.02

	608
	1/28
	KC’s Music
	
	51.26
	
	242.76

	
	1/28
	Deposit-return
	
	
	29.71
	272.47

	609
	1/30
	Jack’s Grill
	
	17.92
	
	254.55

	
	1/30
	Deposit
	
	
	31.00
	285.55

	
	2/1
	Deposit
	
	
	78.14
	363.69

	610
	2/1
	Visa payment
	
	82.00
	
	281.69

	
	
	Interest earned
	
	
	0.11
	281.80

	
	
	Bank fees
	
	4.50
	
	277.30




Follow the steps on the forms below to reconcile the hypothetical account. 
In your checkbook, check off all of the checks paid and deposits credited that appear correctly on your bank statement. Then list all the outstanding checks (the ones that haven’t been charged to your account) below. You can identify them as the ones left without a check mark.  
	DEBITS OUTSTANDING (checks, ATM withdrawals, etc.)

	Check Number/Description
	Amount

	
	

	
	

	
	

	Total:
	 



Now list all of your deposits or other credits that you have recorded in your checkbook but were not shown on the statement.
	DEPOSITS OUTSTANDING (money coming into the account)

	Check Number/Description
	Amount

	
	

	
	

	
	

	Total:
	



	Enter ending balance from bank statement
	Ending Balance:

	Enter total amount of deposits outstanding from the table above
	Outstanding deposits:

	Subtotal (add ending balance with outstanding deposits)
	Subtotal:

	Enter total debits outstanding
	Outstanding debits:

	Total: (subtract the subtotal from the total checks outstanding to find your new balance)
	Total:

	Other:
	

	Balance:
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