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Teacher Resource 1.2
Answer Key: Insurance Anticipation Guide
	By purchasing insurance products, individuals and companies can prevent perils from occurring.

	My guess:
	I agree             I disagree

	My reason:
	

	I learned:
	While an insurance policy can protect individuals and organizations from the financial costs that result when perils cause loss, injury, or damage, insurance does not prevent those perils from occurring in the first place.

	The only way to protect against risk is by purchasing insurance.

	My guess:
	I agree             I disagree

	My reason:
	

	I learned:
	Insurance is only one form of protection. Individuals and organizations can take many other steps to protect against risk, such as following the best practices in safety or making backup copies of valuable files or other resources.

	
There are many types of insurance products, covering thousands of potential risks.

	My guess:
	I agree             I disagree

	My reason:
	

	I learned:
	There are indeed hundreds of different types of insurance products, covering thousands of potential risks, with new types being added every year. In this course, you’ll be learning about many of the most common types of coverage.

	It pays to shop around when purchasing insurance, since different companies have different rates and coverage may vary for similar types of insurance.

	My guess:
	I agree             I disagree

	My reason:
	

	I learned:
	While insurance companies all have many similarities, the rates and types of coverage they offer often differ, so it is advisable to get insurance quotes from several different insurers.

	Because insurance companies rely upon statistics, there is no way they can make mistakes in how much they charge for insurance.

	My guess:
	I agree             I disagree

	My reason:
	

	I learned:
	While insurance companies usually do an excellent job of using past statistics to predict the future, there is always a chance that something new and unexpected can occur. 

	Without insurance, it would be very difficult for most companies to do business.

	My guess:
	I agree             I disagree

	My reason:
	

	I learned:
	Without insurance, businesses would be at serious risk of losing everything if a peril occurred. This high risk would make it almost impossible for businesses to find investors or get loans. Also, state laws and regulations often require businesses to purchase certain types of insurance (such as workers compensation). You’ll learn about some of these laws and regulations later in the course.


Teacher Resource 1.4
Key Vocabulary: Course Introduction
	Term
	Definition

	insurance
	A form of risk management primarily used to protect against the risk of a loss. It involves the transfer of risk from one entity to another, in exchange for a premium, and can be thought of as paying smaller planned payments to prevent larger, financially catastrophic losses.

	insurance agent
	A person licensed to sell insurance.

	insurer or insurance company
	A company that sells insurance and is responsible for paying when a covered claim occurs.

	insurance agency
	A business licensed to sell insurance products for one or more insurers or insurance companies. An agency may employ many people or be a single licensed salesperson.

	risk
	In the field of insurance, a situation or occurrence that, if it happens, would lead to negative consequences (especially negative financial consequences).

	risk management
	The practice of appraising and controlling risk.

	taxonomy 
	A categorized list of words that are related to a particular topic. 


Teacher Resource 1.5
Bibliography: Course Introduction
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