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Teacher Resource 4.1
Game Rules: Hot Lava Formal
Directions for Group A
Goal of the Game
Work as a team to cross a 15-foot space—an imagined chasm filled with hot lava! Your team’s main tools are five pieces of cardboard and your imagination. The players who succeed get bragging rights for using their teamwork and ingenuity for meeting the challenge.
Rules
Here are the rules for this challenge: 
Rule #1: No player is permitted to touch the floor between the two pieces of tape with any part of their body. Cardboard must always be between the floor and any part of your body (feet, hands, whatever).
Rule #2: The cardboard pieces can never be thrown and must always be touched by at least one person.
Rule #3: All of the players on a team need to cross the hot lava together.
Rule #4: If the first rule is broken, the person who touches the floor must go back to the beginning and start again.
Rule #5: If the second rule is broken, that untouched cardboard is taken away. Luckily, each team gets one warning!
Rule #6: The teacher serves as the referee for this challenge. The referee’s rulings must always be followed!
Teacher Resource 4.2
Game Rules: Hot Lava Informal
Directions for Group B
In this game, you have to cross a 15-foot space—an imagined chasm filled with hot lava! 
Rules
There are two rules for this challenge. The first is that no one must touch the floor between the two pieces of tape with any part of their body. Use the cardboard to shield yourself against the hot lava at all times. Also, always keep hold of your cardboard. If any of these rules are broken, there will be consequences!
Teacher Resource 4.3
Presentation Notes: Insurance Policy as Contract
Before you show this presentation, use the text accompanying each slide to develop presentation notes. Writing the notes yourself enables you to approach the subject matter in a way that is comfortable to you and engaging for your students. Make this presentation as interactive as possible by stopping frequently to ask questions and encourage class discussion.  
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This presentation covers the insurance policy, the agreement that lays out the obligations of the insurance company and the insurance policyholder. An insurance policy is a type of contract. The presentation will explore in what ways an insurance policy is similar to and different from most contracts.
The insurance policy is a very important document, most often written in very precise legalistic language. This presentation explains why policies are written in this way.

	Presentation notes
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In our busy lives, we make agreements almost every day. These agreements help things to work smoothly. If you and many other people refused to honor the agreement to return DVDs to the video store, for example, the video store would either have to go out of business or raise rental fees to cover all of the lost movies and video games.
Agreements are promises we make to each other to treat each other the way we want to be treated. Often, agreements govern some kind of exchange of goods or services. For example, the company that makes the MP3 player you buy promises to fix the MP3 player or give your money back if it breaks within a certain period of time. This type of agreement is called a warranty. We encounter many other such agreements all the time. Can you name any others?

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2014\June\24\Insurance_Lesson4_Presentation_ROOT_062414\Slide3.JPG]
Simple written agreements, the earliest form of contracts, have been around almost since humans invented writing. Written agreements are like the rules of a game. The clearer the rules, the less chance there is for frustrations and arguments later. 
The more important the agreement, the more likely it is to be written down. If the agreement is very important, or if it has a lot of detailed information that would be hard to remember, it’s a good idea to have everyone involved in the agreement to sign it, to show that they read it and accept the terms in the agreement.  

	Presentation notes
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A contract is a legal agreement between two or more parties. Most contracts that we enter into are oral contracts, which means that they are spoken agreements between two or more parties. Important contracts are usually written down and signed by both parties. One of the things that makes contracts a special type of agreement is that there can be legal consequences if one or more of the parties breaks a term of the agreement.
When money or something else of value is involved in an agreement, the details of the agreement are likely to be written up as a contract. We agree to simple contracts all the time, even when we sign up for a library card, join a sports team, get a credit card, sign up for a web-based service, or become a member of a video rental club.
An insurance policy is a legal agreement between an insurance company and a policyholder. It is a type of contract.

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2014\June\24\Insurance_Lesson4_Presentation_ROOT_062414\Slide5.JPG]
If you sign a legal contract, and the other party breaks the terms of the contract, you have the right to take the other party to court. The judge or the jury will read the terms of the contract and decide whether the contract was truly broken, and if so, what the penalty should be. Many contracts include the penalties (such as fines or higher fees) if some element of the contract is broken.
It is important to note that some contracts have arbitration agreements in their terms. This means that if there is a disagreement about a contract, both parties agree to take it to an arbitrator to try to resolve the disagreement first. Arbitration is a lower-cost alternative to the legal system, but because an arbitrator is not a judge, he cannot impose legal penalties.
If you’ve watched one of the several court shows on TV, you’ve likely seen cases involving contracts.

	Presentation notes
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One important trait of contracts is that they are usually written in language that might seem overly complicated, but is intended to avoid any confusion about the terms of the contract.
Contracts try to lay out all of the facts of the agreement, including who is involved, the purpose of the contract, what it’s about, definitions of any important terms in the contract, and what happens if there is disagreement later on. Because contracts often try to anticipate disagreements or confusion that might come up, they are often long, and filled with what is sometimes called fine print—the details of the contract.
It is a good idea to read the fine print in an important contract that you are about to sign, because by signing it, you are stating that you agree with everything in the contract!

	Presentation notes
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There are five key elements that are found in most contracts, whether they are oral or written contracts:
· Offer and acceptance—one party is offering something that the other party agrees to.
· Consideration—this means that both parties exchange something of value through the agreement. This is often, but not always, money or a service.
· An intention to create legal relations—both parties agree that their exchange is legally binding.
· Legal capacity—both parties are legally able to create contracts (for example, they are not minors or mentally incapable of making decisions).
· Formalities—the terms of the contract also need to be legal in the country, state, and city where the contract is made.

	Presentation notes
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An insurance policy is a special type of contract that is called unilateral. This means that only one party is obligated to continue providing a product or service (as long as the other party maintains the terms of the contract). However, the other party is able to cancel the contract at any time. If an insurance policyholder wants to cancel a policy, all he or she has to do is stop paying the premiums.

	Presentation notes
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Most contracts require both parties to do their best to understand all of the facts and terms of a contract before it is signed. Once the contract is signed, it is assumed that both parties have done their homework, and understand what they are agreeing to.
An insurance policy is a little bit different. Because insurers don’t have the resources to thoroughly investigate every applicant (by hiring a private investigator, for example), the insurer must assume that the applicant is acting on good faith, and telling the truth about what is covered and any potential risks the insured will assume by providing coverage. If it comes to light that the insured lied on the application or withheld information that might affect the insurance company’s decision about whether to provide coverage or how much to charge, this can be a reason for voiding the contract. 
It is important that insurance applicants be as complete and accurate as possible when sharing information, to avoid the chance of having the policy being declared void at a later date.

	Presentation notes
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Contracts, whether they are spoken or written, help our daily lives go smoothly. They are especially important in the world of business and finance, where a great degree of trust and certainty is required to make the huge amount of trade and financial transactions that happen in our economy possible.
An insurance policy is a special type of contract that is always written. Its purpose is to make clear the agreement that an insurance company and a policyholder are entering into. The basic transaction in an insurance policy is that an insurance company is agreeing to take on the financial risk of a specified peril, in exchange for a premium.

	Presentation notes


Teacher Resource 4.5
Assessment Criteria: Annotated Insurance Policy
Student Name:______________________________________________________________
Date:_______________________________________________________________________
Using the following criteria, assess whether the student met each one.
	
	
	Met
	Partially Met
	Didn’t Meet

	Each of the elements in the annotated policy is correctly identified, including covered perils, declarations, riders, exclusions, and premium.
	
	□
	□
	□

	The descriptions of each of the elements in the annotated policy are accurate.
	
	□
	□
	□

	The explanation of why each element is important is complete and accurate.
	
	□
	□
	□

	The annotated policy is neat, legible, and presentable.
	
	□
	□
	□



Additional Comments:
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
Teacher Resource 4.6
Review: Components of an Insurance Policy
Student Names:_______________________________________________________ Date:___________
Directions: Work with your team to answer the following questions. After you’re done, you’ll get a chance to share your answers.

1. Why are insurance policies called unilateral contracts?



2. If a policy has a higher-than-average deductible, and everything else is equal, that policy is likely to have a lower premium. Why?



3. What is usually included in the declarations section of an insurance policy?



4. Though it might sound like a rider in an auto insurance policy is coverage for passengers in the car at the time of an accident, what is the real meaning of the term rider in an insurance policy?


5. There are five key elements of any contract. Consideration is the exchange of something of value; in an insurance contract, what consideration does the insured person offer? What consideration does the insurance company offer?
Teacher Resource 4.7
Answer Key: Components of an Insurance Policy Review
Why are insurance policies called unilateral contracts? 
Insurance policies are called unilateral contracts (unilateral means one-sided), because, unlike most contracts, only one party—the insurer—is required to keep the contract in force as long as requirements in the contract are met. The other party—the insured—can pull out of the contract at any time, simply by not paying the premium.
If a policy has a higher-than-average deductible, and everything else is equal, that policy is likely to have a lower premium. Why?
With higher deductibles, the insurance company is taking on less risk because the insured party is paying more out of his or her pocket each time a covered peril occurs. Because there is less risk, the insurance company can lower the premium a calculated amount, and still make about the same amount of profit. A higher deductible also means that fewer small-loss claims will be filed because they will fall within the deductible, which lowers administrative costs for the insurance company.
What is usually included in the declarations section of an insurance policy?
The declarations section of an insurance policy lays out the basic facts of the policy: who or what is covered by the policy, and for how much. It includes information about the insured, the property being insured, the types of perils covered, and the maximum amounts covered by the policy. 
Though it might sound like a rider in an auto insurance policy is coverage for a passenger in the car at the time of an accident, what is the real meaning of the term rider in an insurance policy?
In an insurance policy, a rider refers to additional coverage added to the policy, usually for an increase in the premium. Riders can include added properties, or cover additional types of perils.
5. There are five key elements of any contract. Consideration is the exchange of something of value; in an insurance contract, what consideration does the insured person offer? What consideration does the insurance company offer?
The consideration the insured person offers is the premium. The consideration offered by the insurance company is the promise to compensate the insured person in the case of a future loss.

Teacher Resource 4.8
Key Vocabulary: Components of an Insurance Policy
	Term
	Definition

	coinsurance
	The joint assumption of risk between the insurer and the insured. In title insurance, the sharing of risks between two or more title insurance companies. Deductibles and co-payments are types of coinsurance.

	conditions
	The part of the insurance policy typically relating to cancellation, changes in coverage, audits, inspections, premiums, and assignment of the policy.

	covered peril
	A peril or risk covered by an insurance policy. For example, in a property insurance policy, this can include fire, weather damage, or theft. Many policies exclude perils that are caused intentionally, such as setting one’s own property on fire.

	declarations
	This is one of the first sections of an insurance policy, containing the basic facts of the policy. These usually include the name of the policyholder, the person, property or organization which is insured, the types of perils covered, the maximum amount covered, and the premium.

	deductible
	A dollar amount that the insured is responsible for paying when an insured peril occurs. The insurance company will pay for any amount over the deductible, up to the maximum amount of coverage.

	endorsement
	A change to a standard policy, which can be additional or reduced coverage. Endorsements are also referred to as riders.

	exclusion
	A type of risk or peril specifically not covered by an insurance policy. A property insurance policy may have exclusions for perils such as earthquakes or floods. A health insurance policy may include an exclusion for a particular type of illness or for a particular type of treatment.

	good faith
	In contracts, the principle that each party is doing his or her utmost to be completely honest about everything. If good faith is found to have been violated, the contract can be voided.

	insurance policy
	A unilateral insurance contract governing the business arrangement between an insurer and a policyholder, where the insurer promises to pay for covered perils which occur in the policy, in exchange for a premium.

	rider
	An added coverage included in an insurance policy, usually above and beyond what is included in an average policy. For example, riders can cover additional types of perils, or can cover additional properties. Riders are also referred to as endorsements.


Teacher Resource 4.9
Bibliography: Components of an Insurance Policy
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Without clear agreements, there would be chaos

I took my car in for repairs last week, and it
broke down again yesterday. I had to argue
with the repair shop to honor their
agreement to fix it for no additional cost,
because it still had the same problem.

Once agreements are
broken, people start to
distrust each other. Without
trust, the system begins to
break down!

Can you think of some time when
someone broke an agreement with you?
How did you feel?
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Contracts are legal documents that govern
agreements

How do people and organizations try to keep
important agreements with each other? Through

contracts!

An insurance policy is
a type of contract
between an insurance
company and a
customer, or
policyholder.

Contracts

Insurance
policies

What are some other common
types of contracts?
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Contracts describe agreements and the

consequences for breaking them
I

Contracts are legal
documents, which means
if someone breaks the
agreement, they can be
taken to court, and face a
penalty if they are found
guilty of breaking the
agreement.
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Contracts should be clear to avoid

misunderstandings
B

Contracts should state
in unambiguous terms:

- What is agreed to

- What fees are
exchanged

- What happens if an
agreement is broken
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Most contracts contain five key elements
B

Almost all contracts contain these five components:

1. Offer and acceptance (agreement)

2. Consideration (an exchange of something of
value)

3. An intention to create legal relations

(understanding that agreement is legally
binding)

4. Legal capacity (ability to enter into a contract)
5. Formalities (is in accordance with other laws)




image8.jpeg
An insurance policy is a unilateral contract
B

Unilateral means in one
direction.

In an insurance policy,

the insurer has to keep

the policy in force as long

g Insured can
as the premiums are stop paying
paid, and other terms in premiums at
the policy are met. any time

The insured, on the other
hand, can terminate the
contract at any time by
simply not paying the
premiums.

What would happen if all
contracts were unilateral?





image9.jpeg
Insurance policies assume utmost good faith
B

Unlike many contracts,
which operate under the
legal principle of caveat
emptor (which means
buyer beware), insurance
policies are considered
good-faith contracts.

This means that insureds
should do their best to
accurately share
information related to the
risks that are being
insured.
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Insurance policies have similarities to and
differences from most contracts

Most
Contracts

Are a type of
legal agreement

Can be oral or
written

Bilateral

Buyer beware

Insurance
Policies

Are a type of
legal agreement

Always written

Unilateral

Utmost good faith
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Almost every day, you make agreements with people

or organizations
B

Hi, my name is Dante and I'm an
insurance agent. I use agreements
every day!

« When I use my
library card

« When I rent movies
from Netflix

« When I purchase
electronics with a
warranty

What agreements did you make
this week?





