
The CBI have this morning released another report (attached) on the implications of Brexit compiled 
by PwC. 
 
It is worth noting as background to the CBI’s claims that: 
 

• The CBI advocated joining the Euro, 

• The CBI advocated joining the ERM,  

• The CBI has received E183k from the EU and spends c.900k to 1m lobbying the Commission. 
(Link to EU transparency register) 

• The CBI’s last (heavily critisised) report claimed a £3,000 loss per household on Brexit. 
 
The main reported claims from the report are: 
 

• Brexit would lead to 950,000 job loses by 2020,  

• Brexit would lead to a £100bn loss to the economy, and 

• Household incomes could be between £2,100 and £3,700 lower. 
 
These statistics are not fully born out by the report itself. 
 
950,000 jobs are not ‘lost’  
 
These is no forecast of jobs lost in the report, they are a forecast of the number of jobs in the UK in 
2020 and 2030 under Brexit senarios compared to a business/migration as usual senario.  
 
The report  judges its findings against a ‘business as usual’ senario in which the UK workforce of 
30.3m today rises to 34.4m in 2030.  
 
In 2030 they argue there will be between 350,000 and 600,000 fewer jobs in the UK economy 
compared to ‘business as usual’ based on two Brexit senarios.  
 
They also argue that labour supply will be between 0.7% and 1.4% lower – this equates to between 
212,000 and 424,000 EU fewer migrants in the labour force. Therefore the jobs ‘lost’ are not lost the 
are new jobs not created for EU migrants. 
 
Extract from the report: 
 

 
 
The £100bn figure is a future hypothetical ‘loss’ based on a smaller population: 
 
The report claims a GDP loss of between £55bn - 100bn by 2020, reduced to  between £25-£65bn by 
2030. The GDP loss is a hypothetical one compared to the ‘business as usual case’. By 2030 Table 5.2 
shows that 1% out of the 1.2% loss in hypothetical GDP gains is due to lower migration. The 
remaining 0.1% GDP loss in 2030 relates to ‘uncertainty’. 
 
Each household would be £2,100 and £3,700 lower 

http://ec.europa.eu/transparencyregister/public/consultation/displaylobbyist.do?id=73725676990-18
http://www.cbi.org.uk/media-centre/press-releases/2013/11/in-with-reform-our-out-with-no-influence-cbi-chief-makes-case-for-eu-membership/


 
The figure per household attempts to model the hypotetical drop in GDP against a hypothetical 0.4% 
drop in population (this is very different to the 0.7-1.4% contraction in labour supply they used for 
their other calculations). It is difficult to understand why the 0.4% drop used for population change 
in this calculation is very different to the labour suply % or how the figure was calculated but it is 
very convienient the mid point is very close to the £3,000 they used previously! 
 
Extract: 
 

 
 
Overall assumption: 
 
The overall assumption on GDP is a larger short term drop caused by uncertainty and a smaller long 
term drop in hypothetical GDP, compared to a migration as usual scenario. 
 
Extract: 

 
 


