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Independent Auditors Report
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of: The Humane Society of Kitchener Waterloo & Stratford Perth

Qualified Opinion

We have audited the accompanying financial statements of The Humane Society of Kitchener Waterloo &
Stratford Perth, which comprise the statement of financial position as at December 31, 2023 and the statements
of revenues and expenditures, changes in fund balances and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, these financial statements present fairly, in all material respects, the financial position of The
Humane Society of Kitchener Waterloo & Stratford Perth as at December 31, 2023 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not
for profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the organization derives some of its revenues from donations
and fundraising, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the organization and we
were not able to determine whether any adjustments might be necessary to revenues, excess of revenues over
expenditures and cash flows from operations for the years ended December 31, 2023 and 2022, current assets
as at December 31, 2023 and 2022, and net assets as at January 1 and December 31 for both the 2023 and
2022 years. Our audit opinion on the financial statements for the year ended December 31, 2022 was modified
accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of The Humane Society of Kitchener Waterloo &
Stratford Perth in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not for profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability to
continue as a going concern, disclosing, as applicable, matters related to a going concern and using the going
concern basis of accounting unless management either intends to liquidate the organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
A

Kitchener, Ontario Chartered Professional Accountants
May 13, 2024 Licensed Public Accountants
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Independent Auditors Report

THE HUMANE SOCIETY OF KITCHENER WATERLOO & STRATFORD PERTH
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2023

Operating Reserve 2023 2022
Fund Funds Total Total
ASSETS
CURRENT
Cash $ 974206 $ 0 $ 974206 $ 648,907
Short term investments (note 6) 1,018,432 0 1,018,432 1,476,019
Accounts receivable (note 9) 212,577 0 212,577 138,839
Government remittances recoverable 99,203 0 99,203 79,939
Prepaid expenses 72,601 0 72,601 165,735
2,377,019 0 2,377,019 2,509,439
INVESTMENTS (note 6) 9,504 5,000,000 5,009,504 4,558,098
TANGIBLE CAPITAL ASSETS (note 5) 3,661,548 0 3,661,548 3,079,755
$ 6,048,071 $ 5,000,000 $11,048,071 $ 10,147,292
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 210,284 $ 0 $ 210284 $ 166,988
Deferred revenue (note 8) 987,630 0 987.630 947,868
1,197,914 0 1,197,914 1,114,856
FUND BALANCES
FUND BALANCES
Unrestricted
Operating Fund 1,188,609 0 1,188,609 952,681
Invested in tangible capital assets 3,661,548 0 3,661,548 3,079,755
4,850,157 0 4,850,157 4,032,436

Internally restricted
Facility Maintenance Reserve
Risk Reserve
Opportunity Reserve

3,000,000 3,000,000 3,000,000
1,250,000 1,250,000 1,250,000

750,000 750,000 750,000
5,000,000 5,000,000 5,000,000

olo oo

4,850,157 5,000,000 9,850,157 9,032,436

$_6.048071 $_5,000000 $11,048071 $_10,147292

APPROVED ON BEHALF OF THE BOARD:

-:. TJ)'* ~ Director /{ L‘Ut_b'_bb Director
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THE HUMANE SOCIETY OF KITCHENER WATERLOO & STRATFORD PERTH
STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2023

Facility
Maintenance Risk Opportunity
Operating Reserve Reserve Reserve
Fund (internally (internally (internally 2023 2022
(unrestricted) restricted) restricted) restricted) Total Total
FUND BALANCES,
beginning of year $ 4,032,436 $ 3,000,000 $ 1,250,000 $ 750,000 $ 9,032,436 $ 8,454,307
Excess of revenues over
expenditures for the year 817,721 0 0 0 817,721 578,129
FUND BALANCES,
end of year $_4,850,157 $_3.000,000 $_1.250,000 $__ 750,000 $_9.850,157 $_9.032436

THE HUMANE SOCIETY OF KITCHENER WATERLOO & STRATFORD PERTH
STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 2023

Reserve
Operating Funds 2023 2022
Fund (internally Total Total
(unrestricted) restricted)
REVENUES
Donation and fundraising (note 7) $ 2722441 $ 0 $ 2722441 $ 2,967,333
Contract fees (schedule 1) 2,031,957 0 2,031,957 1,956,547
Shelter operations (schedule 1) 1,349,704 0 1,349,704 1,130,074
Animal tags 160,415 0 160,415 148,984
Investment income (loss) 33,785 0 33,785 (150,657)
Government wage subsidy 0 0 0 1,128
6,298,302 0 6,298,302 6,053,409
EXPENDITURES
Shelter operations (schedule 2) 5,366,650 0 5,366,650 4,538,442
Amortization 408,779 0 408,779 351,259
Fundraising 96,849 0 96,849 84,504
Humane education and publications 35,709 0 35,709 27,542
5.907,987 0 5,907,987 5,001,747
390,315 0 390,315 1,051,662
OTHER REVENUES (EXPENDITURES)
Unrealized gains (losses) on investments
during the year 428,650 0 428,650 (467,334)
Loss on disposal of tangible capital assets (1,244) 0 (1,244) (6,199)
427,406 0 427,406 (473,533)
EXCESS OF REVENUES OVER
EXPENDITURES for the year $_ 817721 $ 0 $ 817721 $__ 578,129

The Humane Society of Kitchener Waterloo & Stratford Perth
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